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[. Introduction

1. The Committee on the Exercise of the Inalienablhii of the Palestinian People
convened the United Nations Seminar on Assistamtieet Palestinian People on the theme
“Mobilizing international efforts in support of tHealestinian Government’s State-building
programme” in accordance with General Assemblylutiems 65/13 and 65/14. The meeting
was held at the Scandic Marina Congress Centeelsitiki on 28 and 29 April 2011.

2. The Committee was represented by a delegation ésimgprAbdou Salam Diallo
(Senegal), Chair of the Committee on the Exercighelnalienable Rights of the Palestinian
People; Zahir Tanin (Afghanistan), Vice-Chair; Rebiufiez Mosquera (Cuba), Vice-Chair;
Saviour F. Borg (Malta), Rapporteur; and Riyad MangPalestine).

3. The meeting consisted of an opening session, fiemary sessions and a closing session
during which presentations were made by 17 expdit& themes of the plenary sessions were:
“The State-building programme of the Palestiniarvé&oment—achievements and challenges”,
“Looking ahead: developing sovereign institutiamsl creating a sustainable Palestinian
economy” and “Laying the groundwork for the sovgnty of the State of Palestine”.

4, The meeting was attended by representatives of @albér States, Palestine,
3 intergovernmental organizations, 6 United Natibodies, 6 civil society organizations and
8 special guests.

Il. Opening session

5. The opening session began with a statement defiverdoehalf oBan Ki-moon, the
Secretary-General of the United Nations, by hiseegntative Rima Khalaf, Under-Secretary-
General and Executive-Secretary of the EconomicSouial Commission for Western Asia.
The Secretary-General noted that by completintyitsyear state-building programme in
August 2011, the Palestinian Authority would becaugicient for a functioning State in a
number of key sectors. He commended Presidentdbd Prime Minister Fayyad for that
remarkable achievement, in which donor supportgaegn important role. Going forward, he
said, the task now was to support the PalestineioNal Plan 2011-2013, to which the United
Nations looked forward to contributing. He nothdwever, that those institutional
achievements were hindered by limited politicalgress, calling upon all to bring the parties
back to the negotiating table as soon as posshbenoted that the goal was to put an end to the
occupation that began in 1967 and reiterated kleatwo-State solution was in the best interests
of both the Israelis and the Palestinians.

6. He stated that it was imperative to stop actioas pinejudged the outcome and
undermined the climate of trust. The continuetlesaent activity by Israel in the West Bank,
including in East Jerusalem, was unacceptablehamnditerated that settlements were illegal
under international law. At the same time consteaon Palestinian urban development and
obstacles to free movement and access in the Vet &ntinued to impede Palestinian
economic viability. While Israel had taken measurefacilitate movement, it still needed to



roll back its measures of occupation and facilitaietinued economic and institutional progress.
Another major limit to progress were the Palestirdavisions that precluded the Palestinian
Authority from extending its state-building work @aza. Palestinian unity was necessary
within the framework of the Palestinian Authoritydathe commitments of the Palestine
Liberation Organization, and were the prerequidibeshe establishment of a Palestinian State.

7. Noting the latest escalation of violence whichteaivilian casualties in Israel and Gaza,
he condemned the indiscriminate rocket fire fronz&and called upon Israel to exercise
maximum restraint, emphasizing that all partiestdostheir utmost to protect civilians. He
expressed his concern at the unsustainable situatitne Gaza Strip, calling upon Israel to make
far-reaching progress towards ending the closufeaza, within the framework of Security
Council resolution 1860 (2009). Legitimate crogsimust be able to operate so that the needs
of the civilians in Gaza as well as the securitgdseof Israel could both be met while United
Nations agencies, including the United Nations &elnd Works Agency for Palestine Refugees
in the Near East (UNRWA), continued their effodgtrovide humanitarian assistance, improve
living conditions and promote economic recovery egwbnstruction.

8. He concluded by saying that serious and effectiternational assistance and continued
progress of Palestinian institutions towards alei@nd lasting peace between Israelis and
Palestinians would be vital in the coming monthie said he counted on the responsible
leadership of all parties to persist in their gofalesolving all final status issues. He promised
that, together with his partners in the Quartetwbald continue to do everything in his power to
help them in this effort.

9. Ritva Koukku-Ronde, Under-Secretary of State of the Ministry of FgreAffairs of
Finland, said that the seminar had been convenadimte when people across North Africa and
the Middle East were standing up for core humairaispns to shape their own lives. She
noted, however, that despite those historic chatigesritical issue of Israeli-Palestinian peace
remained stalled and the immediate prospects ofingyit remained gloomy. She expressed the
hope of Finland that the new regional dynamics wdlp bring both sides back to the
negotiating table. Noting also the previous d&yisouraging news from Cairo about the
decision of the Palestinian factions to end thaurfyear rift, she recommended that Israel, the
Palestinians and the international community trgdpitalize on all those historic developments.

10. Regarding Palestinian statehood, she recalledatltae most recent meeting of the

Ad Hoc Liaison Committee for the Coordination oé timternational Assistance to Palestinians,
it was declared that the Palestinian institutioad reached the maturity level required of a State
and had gained a momentum that called for a spestgynption of serious negotiations with a
clear timeline in order to ensure the final goahdfvo-State solution. The European Union had
repeatedly stressed the urgency of a negotiateti@oland the Government of Finland stood
firm behind it. She congratulated the Palestiathority on its remarkable achievements,
noting that Prime Minister Fayyad'’s plan had delegestronger institutions, a more disciplined
fiscal policy and reduced dependence on exterrdgdtusupport. She also noted the positive
steps taken by the Ministry of Social Affairs, wihisad improved the social welfare services for
the most vulnerable while working in close cooperatvith the European Union through its



programmes, including the Mécanisme palestino eédgople gestion de I'aide socio-
economique (the PEGASE mechanism).

11.  She highlighted the role of the Quartet and thelrieeit to send a strong message that
could bring a valuable contribution to the peaampss. She stressed the important role of the
United Nations through its different bodies in ageg Palestinians and trying to promote peace
between the parties. She expressed her Goverrsridsdippointment that the Security Council
resolution on settlement activities, which it hadsponsored, had not passed in February. She
said that the European Union was committed to aStede solution, which was also reflected in
the fact that it had long been the largest findraatributor to Palestinian state-building efforts
and humanitarian programmes.

12.  As a member of the European Union, the overallgyadf the Government of Finland

was to support the Middle East peace process thrasgistance to the Palestinian Authority in
order to meet the basic needs of the people asawédl enhance education by implementing
Finnish initiatives. Her Government was pleasesei® favourable indicators revealing that
nearly 100 per cent of all young Palestinians veem®lled in school. Observers had noted that
economic growth would continue only if driven byiarant private sector that was able to
flourish without conflict and outside political erference. She recalled that Finland had
supported access to water and sanitation, civitpand civil society agencies. She concluded
by saying that despite such Palestinian-driven geamand international assistance, the situation
could truly be resolved only through a settlemdrihe Israeli-Palestinian conflict.

13.  Abdou Salam Diallo Chair of the Committee on the Exercise of théiémable Rights

of the Palestinian People, said that the seminartalang place at a historic moment, when the
great institutional achievements of President Aldras Prime Minister Fayyad and the
diplomatic campaign for the international recogmitof an independent State of Palestine would
all converge in September. He noted that the FhfAJan had been so successful that it had led
the United Nations, the International Monetary F{ilF) and the World Bank to conclude that
the Palestinian Authority had crossed the threstmltecome a functional State by delivering
public services that could compare with those afdt@-income countries, which boosted
confidence at home and abroad. He declared thatadbintdown to an independent Palestinian
State had begun.

14. Notwithstanding those achievements, he said muate meeded to be rapidly done in
order to reach the Plan’s goals. He noted thatebently achieved impressive economic growth
was marred by many issues. They have also makkeghap between the West Bank and the
Gaza Strip. Growth was still driven by foreign aiad remittances, and there were worrying
signs of retrenchment in key productive sectors.skid unemployment remained alarmingly
high, particularly in Gaza and among the young, @endicipation in the formal economy
remained low, particularly among women. He wentmreaffirm that no Palestinian State
could prosper unless it became engaged in glodaétand fully employed its highly educated
and motivated workforce, recommending that edundiecome more relevant and employment
opportunities for women be expanded.



15.  Mr. Diallo quoted a recent report from the Offidettee United Nations Special
Coordinator for the Middle East Peace Processyasgthat the Israeli occupation and the
unresolved issues in the Israeli-Palestinian confiere the main obstacles facing the Palestinian
economy. The socio-economic conditions remaineelidithe Gaza Strip, where the Israeli
blockade obstructed the movement of persons andsgatcluding reconstruction materials;
impeded commercial trade; prevented economic regaed compounded poverty and
unemployment. In the West Bank, unpredictablewles, settlements, house demolitions and
displacement of residents, and the separationhaallput a chokehold on investment and
opportunity. He said the Committee had welcomedmeeconomic initiatives announced by
Quartet Representative Tony Blair. He reiterated the Gaza blockade must be lifted
completely, and measures of the occupation in test\Bank must be reversed, including a
complete stop to all settlement activity.

16. He went on to express regret that much of the tasgie to the Palestinian people went
into mitigating the effects of the occupation, whigas the root cause of the conflict.
Nevertheless, assistance and robust engagemeimé @auitt of the donor community remained of
great importance, particularly because the PalastiNational Plan 2011-2013 would be
officially presented to international donors in durHe went on to stress that political support
must be built for the broad international recogmtof an independent Palestinian State, pointing
out that the Quartet had yet to come up with d Beaof permanent status parameters in order
for the parties to resume negotiations withoutfertdelay.

17.  While acknowledging the tireless efforts of the tddiNations and its humanitarian
agencies to alleviate the crisis, he said furtlssrstance was urgently needed. He noted the
United Nations agencies’ recent 2011 Consolidatppeals Process for the occupied Palestinian
territory of $575 million, calling upon all donots accelerate their efforts and expressing
support for inviting the Palestinian Authority win the World Trade Organizations as an
observer. For a small economy such as that oDttwipied Palestinian Territory, unhindered
access to world markets was critical to its surivitde said the Committee also welcomed the
recent initiative by the European Union to grarttyefuee access for Palestinian exports, and
encouraged other countries to follow suit. He daaed by expressing hope that all the
international community efforts would soon culmmat an independent State of Palestine
joining the United Nations as a full-fledged member

18. A message frorlMahmoud Abbas, Chair of the Executive Committee of the Palestine
Liberation and President of the Palestinian Autlypwas delivered by Ali al-Jarbawi, Minister
for Planning and Administrative Development of Bredestinian Authority. The message said
that the seminar came at the heels of the meetitigedAd Hoc Liaison Committee for the
Coordination of the International Assistance tceBthians that was held on 13 April 2011 in
Brussels, where donors endorsed the reports bynited Nations, the World Bank and the
IMF regarding Palestinian readiness for indepenéerite said the Palestinian leadership
regarded such recognition as a clear admissioictdry for the right of the Palestinian people
for freedom and independence. He expressed gtatitr the strong international support and
to the Member States of the United Nations thatdxddnded recognition to the State of
Palestine, urging the rest to follow suit.



19. Turning to the situation on the ground in the OcedPalestinian Territory, the message
from the President said that Israel continued toyaaut illegal practices and policies against
Palestinians and their land. He also noted thgpiteea global consensus against settlement
construction, Israel continued to ignore that cosss, threatening to render the two-State
solution impossible. He called upon the internaiccommunity, including the Security
Council, to compel Israel to abide by its obligasaunder international law by ceasing
settlement activities along with other violatiorggaanst the Palestinian people under occupation.
He emphasized that while settlements were a méjstaole to peace, they were not the only
final status issue that must be resolved. In ocmlensure lasting peace, immediate steps must
be taken to resolve other vital concerns, includiregissues of Palestinian refugees, Jerusalem,
borders, security, water and Palestinian prisoners.

20.  Mr. Abbas highlighted the previous day’s decisigrilie Palestinian parties to end their
rift and form a unity government, stressing thedjaif the Palestinian Authority that such
reconciliation was imperative for healing and siiening the Palestinian people as they
continued their journey to realize their noble goaHe said urgent attention was required in the
Gaza Strip, where Palestinians continued to striéen the debilitating effects of the last Israeli
war and the four-year blockade that continued teaimtheir humanitarian conditions. He called
upon the international community to provide imméeligrotection for Gazans, to fully lift the
Israeli blockade and to open Gaza’'s border crosdmgthe movement of persons and goods.
He stressed that Security Council resolution 1&809) must be fully implemented, the Fourth
Geneva Convention must be respected, and Israelbaueeld accountable for its breaches and
the crimes it committed against the Palestiniamsthair property in the Gaza Strip.

21.  He renewed his appeals to the Quartet to endoespatameters of the solution to the
Israeli-Palestinian conflict based on the 1967 bsds reflected in the statement articulated in
the Security Council in February by France, Germamy the United Kingdom of Great Britain
and Northern Ireland. He affirmed that such anoeseiment would seriously contribute to the
revival of the political process and help brindriation a peace treaty by September of 2011.
The Palestinian people continued to look to therimdtional community for support and
assistance. It was critical that the internatia@mahmunity redouble its collective efforts to bring
an end to the Israeli occupation that began in E8@¥allow for the State of Palestine, with East
Jerusalem as its capital, to finally take its righplace with pride and dignity among the
community of nations by the target date of Septeriabé1.

22.  Statements were also made by the representativesrlody, the Non-Aligned
Movement, the Organization of the Islamic Confeeeand the League of Arab States.

23.  The representative of tidon-Aligned Movementoutlined the historic steps taken by
the Palestinian leadership since 2009 to bring atha@ubirth of an independent State. He said
some 1,500 projects had been launched, includegsbtablishment of dozens of new schools,
medical clinics, dwellings and roads. Palestiniaag also begun instituting judicial and security
reforms and ensuring financial transparency andraglsential elements of sustainable socio-
economic development. He stressed that the omgireng impediment was the continued
occupation and the denial by Israel of the Palestipeople’s right to independence, calling for
an immediate end to the occupation in order to ken@alestinians to rebuild the political, social



and economic fabric of a newly born nation. Helstwas regrettable that Israel continued its
policy in East Jerusalem, pointing out the destomcdf historical sites and property. Noting that
President Barack Obama of the United States of Aaérad expressed the wish to welcome the
new Palestinian State, he called upon the intevnakticommunity to renew its resolve to achieve
a just and lasting peace and the creation of thte $f Palestine.

24.  The representative of tl@rganization of the Islamic Conferencereiterated that the
Palestinian cause remained a top priority for Inganization and the wider international
community. He continued saying that the semindrldeen convened at a critical time, when
Israel was continuing its actions to impede progiieghe Occupied Palestinian Territory. He
highlighted attempts by Israel to change the histdnaracter of areas in and around the West
Bank and East Jerusalem. He declared that all actoadtns undermined efforts to achieve a two-
State solution.

25. The representative of thecague of Arab Statesvelcomed the reconciliation agreement
announced the day before between Hamas and Fagdfirming that such an agreement would
bolster the ongoing state-building initiative. Tung to the dire situation in the Occupied
Palestinian Territory, he said that nobody couldgme the frustration of Palestinians being
denied for decades the opportunity to control thein destiny. He stressed that the only just
solution to the protracted conflict was the fuldsli withdrawal from all Arab territories to the

4 June 1967 line, including from the Syrian Golad &nds in southern Lebanon, in line with
the Arab Peace Initiative and relevant United Naticesolutions.

26.  The representative diurkey acknowledged the work of the Committee in bringiog

the forefront crucial issues regarding the questibRalestine through the convening of such
meetings and seminars. He said that there wased to wait until the bold changes taking
place in North Africa and the Middle East had settflown to renew the stalled peace process,
stressing that the Israeli-Palestinian issue maisebolved. He highlighted the importance of
restoring the dignity of the Palestinian peoplealigining an independent State. He maintained
that the dignity of the entire international comntymvas at stake, reminding Israel that the same
principles of international law it was denying tgdaight be the very international legal tenets it
would need to embrace tomorrow. He concluded Ipgaling to all sides for common sense to
prevail.

27. In a keynote presentatioAli al-Jarbawi, Minister for Planning and Administrative
Development of the Palestinian Authority, said thetvas addressing the seminar with mixed
emotions of pride and fear. He expressed pridieeatourage of Palestinians who had, despite
obstacles, built a functioning, independent St#ethe same time he had a sense of fear that
those hard-won achievements would lose their vatulsrael continued its aggressive and
destructive polices in the Occupied Palestinianiiey, in violation of international law.

28.  He hailed the progress made towards implementiegtidte-building programme and
announced that it would be completed, as scheduie®ljgust. He referred to Prime Minister
Fayyad'’s detailed account of the programme’s a@m®nts at a recent Ad Hoc Liaison
Committee meeting in Brussels that was met witlhdwroad and enthusiastic expression of
support that it compelled Mr. Fayyad to declard sueh endorsement represented a birth



certificate for the State of Palestine. Mr. Algawi said that despite constraints, including
denial of the use of most of its land and natuzaburces, the Palestinian Authority had
nevertheless made significant strides. Listingsoatent accomplishments, he said that
Palestinians had demonstrated their capabilityetabsters of their own destiny in a State of
their own. He continued to cite achievements saagcthe addition of more than 3,000
classrooms to the Palestinian education systerh;dngolment in universities; the provision of
electricity to all villages; and the planting oRImillion trees.

29. He noted that the numbers he had cited were impeebscause they had been achieved
under oppressive occupation, but he wondered whigbe impressive numbers would have
meant that Palestinians were less deserving chta 8t their own. The Palestinian Authority
was proud of what it had achieved with the helgpartners, including the United Nations, in
improving living conditions on the ground. He sBed that the Palestinian Authority, which so
far had continued to build while Israel continuediestroy, could not go any further under a
hostile occupying regime. He emphasized that tidte-$uilding process must come to an end; it
must lead to justice, freedom and self-rule forRladestinian people. He opined that Israel did
not share that view, saying he believed that Isnaeild only be satisfied with a form of self-rule
that maintained a parallel occupation regime; hawedespite Israeli aggression and daily
settlers’ aggression, he said, Palestinians hadired positive and forward looking,

30.  Turning to recent events in North Africa and theltMe East, he said they demonstrated
that ordinary citizens in the region did not warjtistice and oppression to continue indefinitely.
In addition, the Palestinian people were readyatid to exercise their inalienable rights. He
said the international community had done muchraviging humanitarian, technical and
financial assistance, but what was really neededwas determined political and diplomatic
support to completely dismantle the Israeli occigpategime. He emphasized that the project of
the Palestinian Authority was political and its beas to have a free and independent Palestine
that could be a beacon of humanitarian values alnglous tolerance around the world. He
reiterated the Palestinian people’s realistic @g®irbe not only an anchor of peace and stability
in the region, but to play an active and positiie as a member of the wider international
community.

31. He stressed that all stakeholders must work togathitee same spirit of determination to
make an independent Palestine a reality. He baidthis coming September, the achievements
of the capable Palestinian institutions, couplethwdequate pledges from the international
donor conference set to take place in Paris in,Juoeld make Palestinians ready to make
independent Palestine a reality. The Israeli aritoccupation was the only remaining obstacle
to Palestinian statehood. As such, forthright dermined action by the international
community would be critical in removing that obdéacHe concluded by saying that financial
aid alone would only maintain the status quo, wagrhat if more time was allowed to pass the
two-State solution would slip beyond the internadlocommunity’s grasp.
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lll. Plenary sessions

Plenary |
The state-building programme of the Palestinian Gosrnment —
achievements and challenges

32.  The speakers in the first plenary session addrabgefbllowing sub-themes:
“Assessment of progress achieved in institutiorleldg; governance, socio-economic
development and infrastructures”; “Challenges gblementing the State-building programme”;
and “The urgency of reconstruction in the GazgSind making headway in the Palestinian
National Early Recovery and Reconstruction Plandara — institutional and financial
challenges to the realization of the Plan”.

33. Mohammad Shtayyeh President of the Palestinian Economic Councilfevelopment
and Reconstruction in Ramallah, began by pointingloat the Palestinian people had actually
begun preparations for an independent State bat®94 with the establishment of the
Palestinian Authority. Turning to the subject tatehood, he said that all tracks were heading in
one direction where, in September, the political #re institution-building tracks would

converge and yield, through a negotiated agreeragrgaceful settlement and an independent
Palestinian State. He cited several key eventadiny President Obama’s General Assembly
address in September 2010 in which he expresseatkhise to see the birth of a Palestinian State
within a year.

34. Noting that the goal of establishing the Palestirdaithority as an interim organization

to establish an independent Palestine by 1999 wlaalized, he said that with the successful
conclusion of the Palestinian-driven state-buildangcess, the world was witnessing a paradigm
shift from bilateral negotiations towards interoatkl responsibility. He confirmed that the
elements of a State were already deeply rootedlesEnian culture, and pointed out that
achievements would have been much greater hadieliloccupation been absent. He said that
in normal circumstances state-building was expettidead to irreversible outcomes, but the
Palestinian experience demonstrated the oppaddigeexplained that his agency had rebuilt the
Beit Hanoun bridge three times and repaved roads éind time again only to see them
destroyed by fighting. Therefore, for the currstate-building programme to become
irreversible, a sustainable political framework s in place.

35.  Notwithstanding the burdens that the young PaliestiAuthority had inherited, such as
destroyed cities and neglected infrastructure gietishad made many strides. He cited
achievements in the security sector; judicial neferimproved participation by women in
municipalities; anti-corruption measures; and tteaton of a High Council for youth matters.
Much of the overall success, however, was affebtethe Israeli occupation, a budget deficit
and a lagging economy. He pointed out that anlemabconomic environment had been
lacking because the Palestinian economy had bewttmmed to serve the Israeli economy;
however, with the creation of an independent Pialiest State the situation would change
quickly and dramatically for the better, as Pateatis regained control of natural resources and
the freedom to trade. He concluded by sayingtti@Palestinian people could not continue with



11

that interim period without a time frame, recallithg recent assessments by the Ad Hoc Liaison
Committee, the World Bank and IMF that had confidntieat Palestinian institutions were ready
for statehood. He ended by asking, if not in Sapier, then when would they have a Palestinian
State?

36. Reena Ghelanj Deputy Head of the United Nations Office for tBeordination of
Humanitarian Affairs in Jerusalem, said it was belief that the challenges to state-building
were having a huge humanitarian effect on the Baias people. Consequently, she said, it
should be no surprise that relief agencies workestrfiequently in the West Bank region
known as “Area C”, which covered more than 60 mant ©f the West Bank, and with
communities that were affected by the separatidh v&he pointed out that those were the
places where occupation was most intensely enfothad preventing the Palestinian Authority
from exercising its full authority and hinderingetprovision of services to its population.

37. Focusing on the humanitarian situation in the VBastk, she said that since 1967 the
Government of Israel had implemented a range ofnrea that restricted Palestinians from
using their land and resources, thus hampering tleselopment. She noted that some 39 per
cent of the West Bank was under the control ofisheeli Civil Administration, forcing
Palestinians to apply for permits that were harddtain. Palestinians were not allowed to plan
for any construction in Area C, which included fleedan Valley and other areas that were
essential for the creation of a future PalestifState. Turning to East Jerusalem, she said that
only 13 per cent of the land had been approve®@é&bestinian construction, which meant that the
restrictive Israeli planning regime directly cobtrted to the dire condition of the Palestinian
people living there, leading to house demolitiond displacement. She emphasized that Israeli
settlements were the most important factor shaghaglanning regime. She was of the opinion
that the international community had been payingte Palestinian Authority to build schools
that had been destroyed by the Israelis.

38. Using a PowerPoint presentation and maps produgdaehOffice for the Coordination

of Humanitarian Affairs, she located and demonsttdlhe effects of various types of obstacles
to access and movement, including checkpointsghiesmand earth mounds. She said such
structures were usually put in place to channet$ian traffic or hinder access to agricultural
land, sometimes trapping whole communities in daeg She stressed, however, that it was
significant that some 100 of those obstacles had bemoved, mainly around major cities. She
said that when the separation wall was completedould stretch some 700 km, noting that
water sources were located largely on the Israddi of the wall. She said that Palestinians were
required by Israel to obtain visitors’ permits tonk on their own lands. Those permits were
valid for six months, requiring continued reappiioca. Previously, the Government of Israel
had given out 600 such permits, but in 2009 it iaen out fewer than 100. Overall, she said,
the Israeli planning measures had resulted in phalyand administrative restrictions that affected
humanitarian conditions as well as state-buildifigres.

39. John Clarke, Head of Coordination for the Office of the Unitddtions Special
Coordinator for the Middle East Peace Process,thaickeffective state structures were essential
for long-term development outcomes and were thg stnlictures capable of managing complex
environments. He explained that as one came clossrhieving a particular development
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outcome, further progress required greater investiioe smaller incremental gains. Only strong
state structures were capable of performing thesetibns. In addition, state-building provided
incentives for long-term donor investment. And llii was also an essential complement to
progress on the political track, it was not a reptaent for it. He recalled the recent reports
backed by the United Nations that were presentéuedatest Ad Hoc Liaison Committee
meeting, where donors expressed support for thesiabn state-building process and noted
that those surveys had all agreed that the pragasseaching the limits of what could be
achieved unless the Israeli occupation measures roed back.

40. He said the United Nations was working as one rtitae ever in the Occupied
Palestinian Territory. He referred to the UniteakiNins report to the Ad Hoc Liaison Committee
as the best illustration of the convergence ofregfby the entire United Nations family. Turning
to the Office of the United Nations Special Cooedor for the Middle East Peace Process, he
said that by virtue of its humanitarian and recgyaogramming, the office needed to support
the next step of the Palestinian state-buildingréthy developing a new medium-term response
plan to be presented to donors. Second, the UNiatibns needed to focus efforts on areas
where the Palestinian Authority faced the greatkatlenges to its work, including Gaza, where
the implementation of Security Council resolutid®6@ (2009) remained a central objective.
The office would also exert efforts in East Jeresabnd Area C, where Quartet Representative
Tony Blair had received a number of approvals faratives aimed at spurring economic
growth.

41. In closing, he drew attention to the joint WorldriB&Palestinian Authority multi-donor
trust fund, which was set to receive its first majdusion of resources in the amount of

$75 million. If those monies could be allocateskibly, the Office of the United Nations

Special Coordinator for the Middle East Peace F®ead other United Nations entities would
be able to move ahead immediately with their itites once projects were approved. He said
that the Office of the United Nations Special Caoatbr for the Middle East Peace Process was
committed to continuing to engage Member Statedl &vels, not just on development and
humanitarian issues, but also on policy matters.

42.  Mandy Turner, lecturer in conflict resolution at the Universdf/Bradford in the United
Kingdom, said that addressing the challenges ofampnting the Palestinian state-building
programme and supporting the inalienable righthefPalestinian people required a reality
check on the current situation, particularly in do&itext of a possible General Assembly and
Security Council debate on Palestinian stateho@kjpiember. She stressed that there were real
diplomatic and structural obstacles facing theeshatilding project as it was currently being
implemented, including the fact that it was extrgmmlikely that Israel and the United States
would allow an independent Palestinian State torgenen the 1967 borders.

43. She explained that the immense structural obstaaes such that the Palestinian
Authority had no control over its borders nor gsenues and that the territory of the proposed
Palestinian State was terribly fragmented, withéscontrolling around 82 per cent of the West
Bank—®60 per cent in Area C and 22 per cent in Aeaand continuing to blockade Gaza. She
recounted that on a recent trip to the Occupiedd®alan Territory she had interviewed some
members of the donor community about Area C, anstimad told her that they believed the
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area was now more difficult to access than Gazaly Oper cent of Area C was part of any
planning, and donors were reluctant to give for feat structures that had been built there
would risk demolition. Moreover, food insecurityArea C was at 79 per cent—approximately
20 per cent higher than it was in Gaza, where liadlenges were more well-known. With such
harsh realities on the ground, including effortstom part of Israel to expand settlements and
fragment Palestinian land, she said it was timef@ryone to finally acknowledge that Israel
was carrying out a state-building plan of its own.

44.  She emphasized that the processes of fragmentatthdisempowerment currently in

use by Israel must be counteracted and would petleag to an awakening among the
Palestinian people. Indeed, a vigorous debatetakasg place among Palestinians everywhere
about their future. At the same time, there seetnd a consensus that only a democratic,
reformed Palestine Liberation Organization couldidie on the way ahead. In addition, many
Palestinians believed that direct elections toRtakestinian National Council were also essential.
Finally, she expressed the view that no State leath born because an occupier had given it
statehood; rather States were born because théepauger occupation had been united in their
guest for independence.

45.  Khaled Abdel Shafi, Senior Programme Adviser at the Programme ofséasce to the
Palestinian People of the United Nations DevelogrReagramme (UNDP), expressed his
sadness to still be discussing the reconstructid®aaa some 28 months after the end of the
Israeli war. He explained that the main reasoritferdelay was the blockade imposed by Israel
four years ago, suggesting that the impact ofrtredisure should be included in the discussion.
He recalled that the Palestinian Authority had enésd to donors its Early Recovery and
Reconstruction Plan for Gaza in March 2009 anddtitat some $4.3 billion had been pledged.
Two years had gone by, little had been achievedlaaglan had basically languished owing to
the lack of access to the area and restrictiorth®entry of construction materials.

46. He said that the blockade had forced Gazans tdeceeso-called tunnel economy, in
which goods for daily subsistence, tools and coisitsn materials were smuggled underground
through Egypt and into the blockaded area. Witthsupplies, he said, Gazans had succeeded
in repairing some of the water mains and sewagemsgsand refurbishing most of the homes
that had been partially damaged. He said that UN&Pestimated that it would take some

$2.3 billion over the next three years to addrdshe water, agriculture, sanitation, electricity
and other vital infrastructure needs.

47. He noted that the previous day’s announcement afiial reconciliation agreement
between Hamas and Fatah would open the door foe mymportunities to jumpstart the
reconstruction process. At the same time, he htpedEgypt would provide alternative access
that would help ease the entry of construction meteinto Gaza. In a final plea, he said that
Palestinians, the United Nations and the internaticommunity had the capacity to deal with
technical and physical aspects of the recovery;dvaw the real tragedy was the abiding
hopelessness, fear and despair within Gazan sasedyresult of the Israeli blockade,
Palestinian divisions and fragmentation of Paléstilands. As such, the truly difficult work
surrounding the recovery would have to be devateatitiressing such ills.
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Plenary Il
Looking ahead: developing sovereign institutions
and creating a sustainable Palestinian economy

48. The experts in the second plenary session adattélss following sub-themes:
“Improving accountability and efficiency of the didosector”; “Creating an enabling
environment for robust private sector-led growtiihe role of women in socio-economic
development”; “Investing in youth through educaticand “The role of the donor community”.

49.  Akram Atalla, Programme Coordinator at the Jerusalem offidd@fafo Institute for
Applied International Studies, said that when maagtthe level of satisfaction of the
Palestinian people with the services of the puddictor in the Occupied Palestinian Territory, it
was crucial to start discussions regarding thea&¢fy and functioning of those institutions while
at the same time taking into consideration thasth&tion on the ground had changed rapidly.
He noted that two months had already passed dwecessignation of Prime Minister Salam
Fayyad’s Cabinet, leaving people to wonder who making decisions and when a new
Government would be formed. He opined that suptobonged, unsettled situation could only
undermine public trust.

50. He said that his discussions with people in théoregad revealed that when scheduled
municipal elections were cancelled, people begamoiwy about the delivery of basic services.
He opined that voting had been put off becauseistiag divisions among Palestinian parties.
However, with the recent announcement of a reciatich agreement between Fatah and
Hamas, the elections would be rescheduled andty @oivernment would be formed. Turning
to the Palestinian people’s perception of the muddictor, he said the public sector was viewed
as inadequate and fraught with cases of nepotignchwvas undermining trust. He said it was
essential to put democratic institutions in placéuild public trust.

51.  With a PowerPoint presentation, he demonstrateéftbets of the Palestinian Authority
to address a host of public-sector essentialsydivat) providing electricity, water, sanitation,
judicial and health services. He acknowledgedwhiale the level of public satisfaction with
those services varied marginally among citizend,ssome services, such as water, were largely
controlled by Israel, the election of a fully dematic Palestinian Government would be key to
improving accountability and efficiency. Listingrae challenges facing public-sector services,
he pointed out that there were crises in some tadspcourts were overloaded with cases and
the Head of the Palestinian anti-corruption progreminad received 70,000 cases for
investigation. He expressed serious concern thaiany cases of announced investigations into
cases of corruption or substandard public servibesaverage citizen never heard about the
results and therefore just considered the matteray or brushed aside.

52.  Janet Michad, Mayor of Ramallah, said that women were integpahe growth and
development of Palestine in the formal and inforsedtors, in both urban and rural areas, and
within and outside their households. In fact, wardeminated the informal sector of the
economy, which is rarely reflected as a contributroeconomic statistics. She pointed out that
despite the many obstacles that had affected titigyath women to advance in the workplace
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and in political life, women had significantly coibiuted to the socio-economic development of
the Occupied Palestinian Territory. Not only wes@men often burdened with the full
responsibility of raising families, they also faadidcrimination in employment and salaries and
had no access to professional training. She eaal ktakeholders as well as international
development organizations had recognized this itgguhich persisted despite two decades of
efforts to eradicate those inequalities, in accocgawith the Millennium Development Goals,

53.  She said that women in the Occupied Palestiniantdgr held one-third of the public-
sector jobs. In 2010, the rate of participatiorPafestinian women in the labour force reached
an average of 14.7 per cent, ranging from a high7a? per cent in the West Bank to a low of
10.2 per cent in the Gaza Strip. That rate wasf@ywnany reasons, including Israeli actions
such as building the separation wall, steppingaipesnent activities in the West Bank and East
Jerusalem and placing restrictions on movementandss of people and goods in the West
Bank. In the Gaza Strip, the Government of Iscaeltinued the siege, including the restrictions
on the entry of all but humanitarian goods andhenetxport of goods, which led to a collapse of
the Gazan private sector.

54.  Mrs. Michael noted that Palestinians had promdtededucation of future generations of
men and women as a response to political and eaaringtability. She pointed out that
Palestinian women had lower dropout rates than ahéme primary level; at the secondary level,
females outnumbered and outranked males in acadgahievement and Tawjihi scoring; at the
tertiary level, women again outnumbered men. $fessed that the skills and education level of
women represented a vast resource of human c#mtashould be considered a vital asset and
essential tool for future development; however,levdata showed that a large number of
Palestinian women were educated and well-equippedritribute to society, owing to socio-
cultural barriers their human capital remainedéyr@verlooked. So in real terms, women’s
access to education had only marginally improved status in Palestinian society.

55. Raja Khalidi, Senior Economist at the Globalization and Develept Strategies
Programme of the United Nations Conference on TaadkDevelopment, speaking in his
personal capacity, took a more critical view of glnegramme of the Palestinian Authority,
whose economic policy dimension, he believed, egded the Palestinian liberation agenda.
He said it was not particularly good news thatreqeorts recently produced by the Bretton
Woods institutions and the United Nations had adéid that the Palestinian Authority was now
ready to become a State, which in his opinion estéd with the reality on the ground. He
opined that the claim that the Palestinian Autlyasias now at the threshold of establishing a
functioning State was oversimplifying the complewegrnance issues. The real problem was
that arbitrary benchmarks were irrelevant to theaaynamics of attaining sovereignty,
ignoring the prolonged Israeli occupation.

56.  What actually mattered was upgrading the intermalidiplomatic status of the State of
Palestine without asking the question of how to enidlat State into a real State. Indeed, he said,
the discourse of the Palestinian Authority seemegssume that, by the will of the citizens who
had proved themselves capable of civil respongjiaind of not carrying guns in public,

statehood would somehow arrive in September bected®ically, everything was ready.
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He opined that this premise was politically farcfetd, theoretically implausible and
economically dangerous. He expressed his condmsut dhe sort of economy that would be
established, assuming a State was establishedsered Withdrew. He pointed out that while the
Palestinian Authority had called for a very opad& system, compliance with world standards
and light fiscal regulations, it was important émrember that about one third of the productive
capacity that existed prior to the intifada in 20@@l been lost to occupation and war.

57.  Continuing, Mr. Khalidi asked why the much-neede¢estment in industry that
strengthened domestic demand had not happenedtexagptain niche sectors. He also
guestioned how a war-torn economy could arise wilead no domestic industrial productive
capacity and agriculture continued to receivedlitttention from Palestinian policymakers and
international donors. Given the current high unieyipent and poverty rates, he said, the
benefits of growth spurts would not trickle dowde also pointed out that the access to markets
by a Palestinian State would remain totally inhlaeds of Israel, asking what sort of export-led
growth was really being considered. He said heppdmncerns regarding such an economy were
rooted in the recent failed experiences of neddiberarket fundamentalism around the world,
including the export-led growth strategies of sarliy weak economies in Africa. He said that
his critique could be seen as coming from the &infeconomics and old-school liberationists,
but truth in economics was decided not by the gtieof its theories but whether they fit within
certain paradigms of power. He opined that theatiance between neoliberal policies and the
Palestinian economic reality seemed obvious todmohhe wondered why so few others seemed
to be concerned by it.

58.  Alia El-Yassir, Programme Coordinator of the Project Office i@ @ccupied Palestinian
Territory for the United Nations Entity for Gendequality and the Empowerment of Women,
identified positive trends, gaps and key stepsrfaking progress in the situation of women.
Using the framework developed by the Palestiniathéuity, she noted, among other things, that
in public administration a national women’s maciyneas in place and the first-ever Cross-
Sectoral National Gender Strategy had been setthpwt a push from the international
community. In addition, the Palestinian Authotiigd pledged its commitment to gender-
responsive budgeting and to ensure that progranfongender equality and women’s
empowerment received the required funds. She gaiotit that the Authority had also endorsed
the Convention on the Elimination of All Forms oisBrimination against Women.

59.  She stressed that women were contributing at thediwld level and at the community
level, including by playing a strong role in locakistance movements. It was clear, however,
that women were still the most underutilized reseupr socio-economic development. She
pointed out that only about 15 per cent of Palestinvomen participated in the formal labour
force, which was among the lowest in the world.adidition, there was lack of diversification in
women’s employment, with approximately 61 per cgnvomen employed in services and

20 per cent in agriculture. She explained that eonvere generally forced to work in hidden
sectors where their work was not accounted foconemic terms and their labour in family-
owned business, such as farms, went mostly unpaid.

60.  She went on to say that a key problem was tharaoower household assets and
resources was largely restricted by traditionaldgemoles. Another problem was that women
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rights were not protected in the informal sect®he said studies had shown that huge numbers
of women in Gaza and the West Bank were not clajrthieir inheritances, chiefly because they
were unaware of their rights. She stressed tleaGitvernment must provide social protections
for women in home-based and informal economiesadedal framework for domestic work
should be elaborated. Such actions would put &ail®s women on par with their international
counterparts and enhance social equity.

61. Ms. El-Yassir also said the commendable commitrbgrihe Palestinian Authority
towards women’s empowerment must be translatedimastate-building plan. Further, much
more must be done to improve infrastructure, whiclild enhance women’s mobility. The
Palestinian Authority must press ahead with suer@ses as gender mainstreaming in
ministerial planning and budgeting. She streskatlihvesting in women made socio-economic
sense and was an important part of any state-bgileikercise.

62.  As for the United Nations, she said the Secretagpe®al was committed to promoting a
partnership between the Organization and MembdesSta ensure that at least 15 per cent of
funds managed by the United Nations in supporteaicebuilding were dedicated to projects
whose principal objective, consistent with orgatieal mandates, was to address women’s
specific needs, advance gender equality or empoweren.

63.  Urging the participants to consider alternative slsdo bolster socio-economic
development and gender equality, she highlightedh@ovative initiative that supported school
canteens run by rural women. That programme bathaocio-economic goals by improving
schoolchildren’s health, nutrition and academiaiathent and created sustainable businesses for
women. If the programme was scaled up, more thiframillion children would be reached

and nearly 3,000 rural women would be employedutihout the Occupied Palestinian

Territory.

64. Salem Ajluni, a consultant with UNRWA, focused on investmenyaaith through
education and presented findings from two censnseyga that had defined youths as those
among the population aged 15 to 24 years of aggwdn 1997 and 2007 that population had
grown at an annual average rate of 3.7 per centinD that time period, important
developments in the realm of education for Pal@stgwwere taking place in the Occupied
Palestinian Territory, which led to significant tdees in illiteracy, higher secondary-school
completion rates and a dramatic increase in pasirgiary educational attainment. He said that
during that period, both the West Bank and Gaza&eapced similar declines in illiteracy, while
West Bank post-secondary education was more adgaridereover, advances in women'’s
educational attainment were greater than that of, mgpecially in post-secondary education in
the decade after 1997.

65. He went on to provide figures for labour market dgnaphics, noting that they were
affected, to some degree, by the fact that moréhgowere attending school. He explained that
the explosion in unemployment had been driven byugitions on the ground, especially the
restrictions on movement and work permits. Albe, économic agreements signed by the
Palestinian Authority had begun to allow outsidenafacturers to bring their products into the
Occupied Palestinian Territory, squeezing out Ipcatuctive capacities. For example, there
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were no more shoe manufacturers in Hebron becaumspatitively priced products from Turkey
or China had forced them out of business. In @dihe said that the separation policies of
Israel had disrupted the construction industrynasy of those Palestinians who had been
employed in Israel were no longer allowed pernata/ork there.

66.  Concluding, he said that if current trends helds oould expect, to some extent,
increases in the possibilities of service-sectopleyment for youth; however, productive
capacities would remain under pressure. He sthtddhe entire labour market situation would
be affected by the political exigencies of the B@ahgan Authority and the physical and technical
realities on the ground. As such, investing intiairough education would be a way to
accelerate economic development; however, we amtl@xpect youth to benefit from the high
levels of education they had attained without seigsaty and policy independence, which were
the main obstacles.

Plenary Il
Laying the groundwork for the sovereignty of the Sate of Palestine

67.  The experts in the third plenary session addressetbllowing sub-themes: “The
importance of economic viability for the sovereigoft the State of Palestine”; “Overcoming
political obstacles in implementing the State-buiddprogramme”; “The role of the United
Nations system in mobilizing efforts at alteringaksli settlement policies and other measures
negatively affecting the Palestinian economy”; &hide role of regional economic partners in
supporting a political solution”.

68. Firas bin Ra'ad, Development Adviser at the Office of the QuaRepresentative in
Jerusalem, said that after years of unremittingrefthe pursuit of the Palestinian people for
independence was approaching its historical degiimaThe challenge now was to create sound
policies that would help overcome current and feitoiostacles. He stressed that, in that context,
international and regional efforts to unlock theamse in Israeli-Palestinian negotiations must
persist. He said that the current events that wieaaging the Middle East and North Africa,
coupled with the recent announcement on Palestmei@nciliation, should serve to hasten, not
hinder, the creation of a Palestinian State, livingeace with Israel. In all that, he explained,
the Office of the Quartet Representative plannezlfmport efforts to effect positive change
through a ground-up approach focused on accelgratanomic growth and job creation. He
acknowledged that while such initiatives were eBakthey could never substitute for a credible
and comprehensive political agreement betweenstiaelis and the Palestinians.

69. Reviewing the socio-economic situation in the Ogedalestinian Territory, he noted
that while economic trends had been positive imsgeof economic growth, the Palestinian
Authority must continue policy reforms and inteinatl and regional donors had to sustain their
support over the short and long term in order &péa, broaden and sustain the nascent
economic recovery. More importantly, there wagadfor Israel to provide Palestinians with
greater access to external and internal marketkidimg East Jerusalem; to industrial inputs and
raw materials; and to Palestinian natural resourcésea C and the Mediterranean Sea, namely
the offshore gas field known as Gaza Marine. lessed that the living and work conditions for
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Palestinians in East Jerusalem must be improvetliesnonstruction and recovery in Gaza, as
well as efforts to promote trade, must be scaled up

70.  Turning to the economic viability of a future Pdiemn State, he said the economics of
regional peace and security, if reached and sugpdny the international community, could only
benefit a Palestinian State. He highlighted sdymkcies that were crucial to strengthening the
economic viability embedded in an acceptable twateSsolution, saying they were already part
of the current Palestinian development agenda.sdpolicies included continuous institution-
building, promoting skills and employability foripate sector development, boosting regional
integration and external trade relations and pedicmaintaining a special focus on the Gaza
Strip and strengthening risk-protection mechaniantsafety nets.

71. Shir Hever, Economic Researcher from the Alternative InfoioraCentre in Jerusalem,
recalled that the Palestinian state-building progre had been based on the assumption that the
occupation would end. He was convinced that tHes#aian leadership did not believe that
Israel would just give them a State, nor did thelydve that the international community would
pressure Israel to accept the Palestinian Stagesaldl the Palestinian Authority had chosen not
to talk about the path, but to imagine the endltedde expressed belief that Israel was hoping
for a unilateral declaration of independence, whicluld make it easier for Israel to dismiss the
state-building exercise entirely and tighten itatcol over the Occupied Palestinian Territory.

He opined that rhetoric, such as that soon thesalan struggle would be over, was dangerous
because Israel might decide that whatever decisamreached in September would be akin to a
final solution, rendering negotiations or interpatl assistance unnecessary.

72. Mr. Hever stressed that international assistanddsraeli responsibility must remain the
focus. He noted that referring to the people ef@aza Strip and the West Bank as stateless was
misleading since there was a State, namely Isra8tat@ that had been exercising control over
practically every element of their daily lives, paps more than any other State authority
intervened in the lives of its citizens. Therefosbile the Government of Israel bulldozed

homes and controlled the movement of goods andl@eidbplso had to own up to its legal
responsibilities by seriously acknowledging the atipof years of neglect of and attacks on the
Palestinian infrastructure as the state-buildirmpphoved towards completion.

73.  Turning to the issue of the contours of a viableegtmian State, he urged participants to
acknowledge that any such entity that would betecean the 1967 borders would become one
of the smallest countries in the world. Crucialshand bolts issues would also have to be
considered, such as providing sustained electrigiiter and health services, and installing trade
infrastructure. Such a small Palestinian Stateldvba at a disadvantage in trade relations and in
establishing a currency, and would not have adoesaster sources that were not shared by
Israel. With all that in mind, he concluded tHa tational solution would be to create a joint
committee where Palestinians and Israelis wouldudis such issues together. Finally, he
pointed out that the Palestinian people’s biggesinicial asset was and would continue to be the
debt owed by Israel for years of occupation.

74. In a joint presentatiorfaeb BamyaandArie Arnon, the respective Palestinian and
Israeli coordinators of the Joint Palestinian-1Brbadernational Economic Working Group,
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known as the Aix Group, discussed ways to overcthra@bstacles facing the building of a
Palestinian State. Mr. Bamya explained that the@ioup was a think tank that had been
established in 2002 following a seminar in Aix-etof®nce, France, aimed at bringing together
economists, policymakers and academics from ba#ssand providing space to exchange ideas
about issues related to future permanent arrangsrbetween Palestinians and Israelis.

75.  He pointed out that, among other things, the Gioagbacknowledged the abiding
asymmetry between the parties to the negotiati@se;, the international community, which was
represented largely by the United States, had @en lable to ensure that Palestinians were able
to negotiate with Israelis on equal footing. Helshere was a need to reach greater symmetry
between Israel and the Palestinians in order tchrassituation in which two independent States
lived side by side and engaged in many differentswan that regard, the Aix Group had
outlined what it called a reverse-engineering apginan which the two sides would first agree
on the contours of a permanent agreement and #gm@dalhow to reach that end.

76.  Mr. Arnon said he believed the declaration by Isrflowing the disastrous outcome of
the summit at Camp David and the launch of thersaatifada in 2000, that it had no partner
with whom to negotiate peace, had perhaps deathtist devastating blow to the process
because it had given birth to a generation of passs. However, the Aix Group had not given
up hope, for the Group understood that if Israatid Palestinians were to live together in that
small area, both sides needed to return to negwtsat

77.  Turning to economic challenges, he said that contcawhat many people thought, the
equitable answer was not to integrate outrightweeobviously imbalanced economies, but to
convince both sides to enter into some form of-frade agreement, which necessitated defined
borders. In addition, the solution necessitategstoration of labour flows between the two
sides to contribute to faster growth of the Patésti economy and to close the economic divide
between the two sides. He went on to list otheras that were as important as borders and
needed to be addressed, including the questionsusuting Jerusalem, the economy, security
and refugees, and the notion of compensation fgpepty lost in 1948. He stressed that tackling
the matter broadly and comprehensively was the patly to a way out of the situation.

78. Intervening, Mr. Bamya asked the rhetorical questitvhat way out?” when, after Oslo,
Israel had begun a relentless campaign to chamgtks on the ground. He opined that the key
solution was for those who supported the two-Statation, including Israelis, Palestinians, the
Quartet principals and others, to genuinely getrizbthat process, starting with a territorial link
between the West Bank and Gaza and including aitadtgiand viable solution to the refugee
issue. He pointed out that he himself was a refuegel was ready to accept the Palestinian State
as his own, but not all refugees were of the samne @nd every refugee should have a choice.

79.  Zuheir Elwazer, Permanent Observer of Palestine to the UnitetbNsOffice at

Vienna, traced the historic path of the questioRalkestine through the General Assembly from
resolution 181, known as the partition resolutiorthe creation of UNRWA and the Committee
on the Exercise of the Inalienable Rights of thie§taian People. He stressed the vital
importance for Member States and the wider intéwnat community to enhance their support
for UNRWA, which was carrying out vital functions the Occupied Palestinian Territory.
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80. He continued calling upon the international comnuto stand together and oppose
ongoing actions by Israel such as the construaidhe separation wall and settlement
expansion, which obstructed the efforts to layfthandations for an independent Palestinian
State. He emphasized that Israel must abide bgdiisory opinion of the International Court of
Justice, which had declared the wall illegal anitedafor the dismantling of its existing portions.
He concluded by pointing out that the separatiol, weeffect, had created a huge prison for
many Palestinians and must be torn down.

81. Hussein Ibish Senior Research Fellow at the American Task FoncBalestine in
Washington, D.C., said that it was time to takeaadage of the state-building programme,
which was the only systematic programme for advanthe realization of a viable, practicable
two-State solution and therefore should be vigdsosispported by all parties. He noted that the
most significant obstacles to the implementatiothat project came from Israel, the occupying
Power, citing dozens of reports that had recognilzatithe continued occupation had limited the
progress of the Palestinian programme. Turningetwrity, he noted that the Palestinian project
had restored security to formerly anarchic citgh as Jenin and Nablus, noting that Israel had
initially been sceptical about the new securitycés but now was praising their performance,
and particularly their security cooperation witlhdes from Israel. He mentioned in this context
that among the serious issues facing Palestiniaurisg were the almost daily Israeli incursions
into Area A, and demanded that those actions mdkt e

82.  He pointed out that charges that state-building aveism of collaboration were strongly
refuted by consistent efforts by the Palestiniathatity to expand the reach of the project
beyond Area A. Israel had rejected, blocked ardbuoe those efforts, he said, citing the
example of the struggle over the road to the vdllagQarawat Bani Hassan. Israel would not
grant its residents a permit to build a paved readhe Palestinian Authority quietly paid for the
creation of a small road. Some months later Isfardes destroyed the road, which was then
rebuilt, again with the Palestinian Authority’s fling, and then destroyed one more time in
March. He said that ultimately the state-buildprgject could not be restricted to Area A, or
even Area B, but must operate also in Area C, dime®@verwhelming majority of it would be an
essential part of the State of Palestine.

83. Mr. Ibish said the state-building project was pgsansimple question, asking Israel what
kind of Palestinian State and what future were dgpeinvisaged. He pointed out that the
programme was based on top-down diplomacy convgngith bottom-up state-building in

order to achieve a breakthrough. He opined thhbagh the Palestinian Authority could receive
a positive vote in the General Assembly, he didseat a breakthrough coming this September.
He said it seemed that the state-building processset up for the long haul and could provide
the foundations for a solid future and continuedatiations whether or not September produced
a Palestinian State. He said that the recent aruemoent of a reconciliation agreement between
Hamas and Fatah raised more questions than ansttersoncluded by saying that unity was
generally a good thing, but in this case there weresiderable risks involved.
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IV. Closing session

84. At the closing session, statements were made bgrasentative of Finland, the
Permanent Observer of Palestine to the United Nattamd the Chair of the Committee on the
Exercise of the Inalienable Rights of the Paleatiri?eople.

85.  Helena Tuuri, Head of the Unit for the Middle East and Northigd in the Ministry of
Foreign Affairs of Finland, said that while thedsh-Palestinian peace process remained
deadlocked, the changes under way in North Africhte Middle East had erased the belief
that the situation would remain so forever. Inde¢bdre were now strong feelings of change in
the air and new dynamics in play. The Palestidiathority had done an excellent job of
building the foundations of a viable independemrtt&and was now calling upon the
international community to rally behind that effort

86.  She reminded the seminar that while the internatioommunity could and must support
the Palestinian state-building programme, it wagesally just the “third party” in the process.
First and foremost, Palestinians and Israelis rprests ahead to reach a negotiated settlement, as
a sustainable solution “must come from inside”.e 8dded that the recently announced
agreement on Palestinian national reconciliationlditelp get that process back on track.

87.  Highlighting some of the discussions that had tgiewe during the past two days, she
particularly noted those that had focused on reimglthe Gaza Strip and on the socio-economic
situation of women in the Occupied Palestinian if@ary. Referencing the discussion on
investing in education of the youth, she said thgata small nation, Finland had long understood
that investing in education was vital to its sustdie growth and development.

88. In conclusion, she said the Palestinian Authorag demonstrated that its institutional
capacity was sufficient for supporting State fuoe. Despite funding gaps, the remaining
obstacles were not institutional or financial balifcal. Certainly other challenges might lie
ahead, but the European Union continued to betieata negotiated settlement was necessary
for a sustainable peace. Finland, for its pameubthe diplomatic Quartet would enhance its
efforts to that end.

89. Riyad Mansour, Permanent Observer of Palestine to the UnitecbNstsaid that the
discussions and participation over the past twe dheyg been an outstanding demonstration of
solidarity that gave the Palestinians a sourcenefgy to continue the struggle for self-
determination. He welcomed the constructive disicus that had taken place with various
officials from the Government of Finland. He wemntto say that the Palestinian government
would, over the next six months, concentrate om fioierrelated tracks that would converge in
September. The most fundamental track was thggl&wf the Palestinian people under
occupation, which was not to be given up. Palestipeople in all villages and towns would
remain steadfast, unified and dignified.

90. As for the second track, he said Palestinian @ffscplanned to remain open to restarting
direct negotiations with Israel, but under condiighat would not only increase the chances of
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success but would also allow the Palestinians ¢otete on a more equal footing. He stressed
that the Palestinian people were committed to waykvith anyone in the international
community who was willing to bring the two sideckao the negotiating table to reach a peace
settlement.

91.  He said the third track involved pressing aheath Wit state-building programme,
especially its socio-economic aims, which ultimatehs a part of overall resistance to the
occupation. Mr. Mansour thanked Finland and oEwopean countries that were helping the
Palestinian Authority complete its state-buildirifpd, and said that such support would be
necessary after independence because repairingedystinat had been wrecked by decades of
war and occupation would be a tall order.

92. He stated that the proposal of the formation ohidly Government following the
announcement of an initial reconciliation agreentmtiveen Fatah and Hamas earlier this week
would go a long way towards helping the Palestipi@aple put their house in order. It would
particularly help jump-start the effort to rebuilte Gaza Strip, where the people were crying out
for help after the savage war unleashed on themarbgl two years ago.

93. He said the fourth track was a diplomatic initiatihat attempted to get as many
countries as possible, especially in Western Eyrnmpeecognize the State of Palestine based on
the 1967 borders. Indeed, those States had bgkly Imvolved in the partition of Palestine, and
in September those same nations must show equathdeation towards Palestinian
independence. If Palestine succeeded in gettingtvwwds of the General Assembly to recognize
it, why then should any member of the Security @ilurote against it? He declared that the
Palestinians would negotiate with Israel on aléfistatus issues but would not negotiate their
independence with anyone.

94.  Abdou Salam Diallo, Chair of the Committee on the Exercise of thdiémable Rights

of the Palestinian People, urged the Quartet ofdMidtast peace mediators to help permanently
end the occupation by rapidly finalizing the pereatastatus parameters so that direct Israeli-
Palestinian negotiations could proceed withoutyelde said that the ascension of an
independent State of Palestine to its rightful s¢dlhe General Assembly would not signal the
end of the Palestinian quest for nationhood, m#\w& beginning.

95. He turned to the two days of deliberations at #raisar, noting that participants had
heard presentations by experts who had welcomeprtdggess achieved in the implementation
of Prime Minister Salam Fayyad’s plan. At the samm, those interventions had evoked
renewed appreciation of the enormity of the tabks flay ahead.

96. He said that the Committee was looking forward tm#ied and cohesive State. One in
which the rule of law and social justice prevailadd in which representative, accountable and
transparent public institutions were engaged irabbdue with civil society. He emphasized that
such a State should also be open and inclusiveinombich all citizens, including vulnerable
groups such as women and young people, were fréevielop their full potential and count on
economic opportunity and the protection of theghts.
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97. He expressed appreciation for the keynote presenthay Ali al-Jarbawi, Minister for
Planning and Administrative Development of the Btahgan Authority, who outlined the
progress achieved in the programme’s implementatiomparticular, the Chair had appreciated
the Minister’s insights into the strategies embddrethe Palestinian National Plan 2011-2013,
which looked forward to the establishment of arepehdent Palestinian State and beyond, and
noted that Palestine was positioned strategicalkt to some of the region’s most dynamic
economies. He said that when released from theklsaof occupation, Palestine was poised to
reach its full potential by building a robust econofuelled by international trade.

98. He acknowledged that the continued Israeli occopatias the big variable in the
equation. The pace of development would remaimiagagyly slow if every small project, every
incremental step required high-level interventiod approval. He explained that as long as the
energies of the humanitarian and United Nationseigs on the ground were consumed by the
constant need to navigate the demands of the ils@®ipation bureaucracy, and as long as Gaza
remained blockaded, progress would not be appreciab

99. He called on the countries that had so far notgezed the State of Palestine to do so, in
anticipation of its admission to the United NatiomSeptember. He went on to stress that
members of the international community should &atyigupport Palestinian unity, or at least not
stand in the way. He also called on the intermaficommunity to show support and
cooperation for the Palestinian National Plan 22013. He said that the price tag might be
high, but it was a sound and intelligent investmera peaceful and prosperous future. He
explained that a donors’ conference, to be helans in June, was an opportunity to reinforce
support for the plan, calling for the donor comntysifull support and participation. He
concluded by saying that what would be needed wagiat additional assistance, but smarter
assistance, applied strategically, in a way thatyated rather than crowded out private sector
activity, and that put the needs of the Palestmiast rather than subordinated itself to the
occupation.
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