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Executive summary

The theme of this year's Seminar on Assistanthdd?alestinian People revolved around
the economic and humanitarian impact of the Isi@aupation on the West Bank and Gaza.
Participants reviewed substantial evidence thasétiements, the 700-kilometre-long
separation wall, forced displacements and demokticonfiscation of land, restricted access to
natural resources, obstacles to Palestinian movieiméme West Bank, including in East
Jerusalem, restricted access to the Dead Sea abtbitkade in Gaza, deprived the Palestinians
of significant revenue sources and growth oppotiesi In 2010, the overall cost of the
occupation to the Palestinian economy was estinatadarly $7 billion, or a staggering
84.9 per cent of the total estimated Palestinimsgdomestic product (GDP).

Participants stressed that it was important taidant such socio-economic damage
done by the occupying Power to the Palestinian lgeopting that other costs should also be
guantified, such as the cost of the fines imposethe Palestinians, the cost of the use of
occupied and exploited land, the compensation &edtinian prisoners in Israeli jails and the
cost of the environmental degradation. While glead that both compensation and restitution
were important, some participants stressed thatutsn was essential as land had to be
returned to their owners as a matter of prioritiajleithe issue of compensation could be
addressed at a later stage. Others argued it vibeubdunter-productive to wait with the
assessment and demands for compensation untittupation ended, and that in formulating
policies towards the Palestinian population, thadk Government and Israeli society must be
made aware that their actions carried consequences.

Discussing the role of the international aid ardedopment community in mitigating the
consequences of the occupation, it was statedtraipation and development cannot co-exist.
Experts argued that aid would have an impact omigmwit was coupled with a clear political
agenda in pursuit of a just peace settlement, baséckernational law. Participants stated that
donors should not just focus on operational andrieal issues of aid delivery, continuing to
pay the bulk of the costs of the occupation toabeupying Power. They should face and deal
with difficult political issues of how best to tdekthe illegal and destructive policies at play in
the Occupied Palestinian Territory. Donor poliaegded to be revised, in order to connect the
political and development imperatives, and ashstRalestinian people in the establishment of
their independent State.

It was concluded that the estimated nearly $1obilannual cost of the occupation meant
that, if the occupation ended, the Palestinian lge@puld have sufficient financial resources to
be self-reliant and govern themselves as a viatale Svith strong institutions. Looking at
further ways of ensuring socio-economic viabilifytlee future State of Palestine, participants
stressed the importance of establishing a stalbieestion between the West Bank and Gaza,
removing the barriers to trade, revitalizing the&and East Jerusalem’s economy within the
broader national economy, as well as reintegratisgPalestinian economy within the economy
of the region.



|. Introduction

1. The United Nations Seminar on Assistance to theddiaian People was held in Cairo on
6 and 7 February 2012, under the auspices of then@ttee on the Exercise of the Inalienable
Rights of the Palestinian People (hereinafter reteto as “the Committee”) and in accordance
with the provisions of General Assembly resolutiéfsl4 and 66/15 of 30 November 2011.
The theme of the Seminar was “The economic cosbofinued Israeli occupation of the
Palestinian Territory; local, regional and interoaél efforts towards mitigating it”.

2. The Committee was represented at the Seminar klegation comprising Abdou Salam
Diallo (Senegal), Chair of the Committee; Zahir inafAfghanistan); Pedro Nufiez Mosquera
(Cuba); and Riyad Mansour (Palestine). The Sendoasisted of an opening session, three
plenary sessions and a closing session.

3. The themes of the plenary sessions were: “Israelijgation as the paramount obstacle to
socio-economic development in the West Bank andsidwea Strip”, “Quantifying the cost of the
occupation”, and “Offsetting the cost of the ocdigrawhile preparing for independence,
sovereignty and sustainable development”.

4. At the Seminar, presentations were made by 14 expecluding Palestinian and Israeli
experts. Representatives of 52 Governments, Radestintergovernmental organizations, 12
United Nations bodies, 18 civil society organizaip31 media outlets, and special guests and
members of the public attended the Seminar.

5. The Summary of the Chair on the outcomes of theilsanienclosed herewith as annex
I) was published shortly after the Seminar conatuide work, and is accessible at the website of
the Division for Palestinian Rights, of the Unitiddtions Secretariat, at
www.un.org/depts/dpa/gpal/calendar.htm.

II. Opening session

6. The Seminar opened with the statemerilomed Fathalla, First Under-Secretary at the
Ministry of Foreign Affairs of the Arab Republic &gypt, who reaffirmed his Government’s
unwavering support to the Palestinian people’stsigimed at achieving a just peace, ending the
occupation and restoring unity. Drawing attentiothe recent Egyptian revolution, he said that
the new Egypt was an integral part of the Arab perponovement and a model for other popular
movements to advocate fundamental principles ahdesa The revolution has set the path to
democracy, progress, the respect of human rightslaad the very foundation of Egypt’s
relationship with the rest of the world. Israebshd be aware of, and should respond to and not
resist, that change, he said. All parties needéddlly adapt to the transformation of the politica
map in the region, and act in acceptance of thangé.

7. Mr. Fathalla expressed the hope that change iretien would eventually be in favour
of the Palestinian people and their legitimate eaasice the alternative was the worst-case
scenario in which no country had any interestorbfer to avoid that worst-case scenario, he



said, the international community had to take @iatudecision this year: reaching a final
settlement. Rather than duplicating efforts, amdtimg opportunities in individual frameworks
and initiatives, it was necessary to integratehase efforts in an overarching approach, in an
international meeting or conference that would lead specific outcome, a final solution for the
Palestinian people, backed by the peoples of tiad Aggion, and accepted by any other parties,
not only for the individual, but rather for the lgmtive interest. Speaking on behalf of the
Egyptian presidency of the Non-Aligned Movement, Mathalla reiterated the Movement'’s
support for the Palestinian people and said tlebrimg their legitimate rights was a priority.

8. Maxwell Gaylard, Deputy United Nations Special Coordinator for ktieldle East
Process and United Nations Resident and Humamt&uwerdinator for the Occupied Palestinian
Territory, speaking on behalf of United Nations i@éary-GeneraBan Ki-moon, said that
occupation measures that stifled Palestinian lifstbe rolled back, and that the status quo was
unacceptable and only guaranteed continued coafiidtsuffering. He noted that the issue of
settlements, which were illegal and hampered tbhepects for a negotiated solution, clearly had
an economic dimension, severely restricting acttetend and natural resources by the
Palestinian people. Israeli restrictions on freevement remained another vast impediment to
Palestinian economic viability in the West Bank daeled.

9. Furthermore, the Secretary-General called for imatedction on the closure of the
Gaza Strip in line with Security Council resolutid®0 (2009). The full opening of legitimate
crossings for the import of construction matenaéss critical for Gaza’s economic recovery, and
would enable badly needed reconstruction activiiessaid. Exports, a critical component of
any economy, should be allowed to resume at sicalleiding transfers to the West Bank and
Israel. All these policy changes can be impleneémigh due consideration for Israel’s
legitimate security concerns, while making a sigaift difference in the lives of many ordinary
Gazans, he pointed out. Noting the fragile finahsituation of the Palestinian Authority,

Mr. Ban stressed that continued shortfalls coulallehge the impressive progress in Palestinian
institution-building, and called on the donors &ider their 2012 contributions to the Authority
as soon as possible.

10. The Secretary-General remained hopeful that the emtum created by the start of direct
talks in 2012 between the parties to the Isradie$timian conflict would ultimately lead to
serious negotiations based on comprehensive prispmsaerritory and security, and an
agreement for a two-State solution by the end efytbar. The Palestinian Authority has built the
institutions essential for a functioning democraoy a future Palestinian State, he said, and now
was the time to build on that progress, where Istagld make a critical contribution to
consolidating these achievements and preparingriwend for a negotiated, two-State solution.
The Secretary-General therefore urged the padiesftain from provocative action and do their
utmost to resolve all permanent status issuesirigad the end of the conflict and the
establishment of an independent, democratic arldesRalestinian State living side-by-side in
peace with a secure Israel, and with Jerusalemmeasapital of two States.

11. Abdou Salam Diallo, Chair of the Committee on the Exercise of theiémalble Rights
of the Palestinian People, called for a changeha tost-benefit calculus for the occupation”.
Palestine was among the world’s top aid recipisotsly because for decades the Israeli



occupation had been starving the Palestinian ecgraditand, investments, natural resources,
markets and opportunities, he said. He recoutiaidnore than 40 per cent of the West Bank
was off-limits to Palestinians, serving the neefdlsadf a million Israeli settlers; the separation
wall was poised to swallow up a further 9 per adrthe territory; housing demolitions and
evictions had doubled; and settler crimes and V@aravere up 40 per cent. Israel was

blocking Gaza exports and vital imports, preventimgrebuilding of its devastated economy and
fragmentation and restrictions plagued the WeskBhe said. As a result, the international
assistance which was expected to bolster the geacess and prepare the Palestinian economy
for independence was often spent to mitigate tmeamitarian crisis, fill budget gaps, and undo
the damage caused by the occupation, he said.

12.  Mr. Diallo stressed that the economic vulnerabiligs handicapping Palestinians in the
diplomatic arena, making it more difficult to brefage of the occupation. Israel, meanwhile,
was reaping all the benefits of the occupatioragtive market, cheap labour, natural resources,
and land, to further its colonial project. HoweMsrael was insulated from the economic costs,
which were borne by the Palestinians and the doowmunity. The good news was that the
Palestinian leadership, aware of the pitfalls, daisg something about it, said Mr. Diallo.
Recent initiatives to boost domestic revenues \aestep towards eliminating the need for
external budgetary assistance.

13. However, that does not mean that assistance t8dlestinians was becoming less
important; on the contrary, the need was becomiegtgr, he said. What was needed was the
type of assistance which would promote self-rekgrstimulate rather than crowd out private
investment, and empower Palestinians. Robust emgaigt on the part of the donor community
would be of key importance. Mr. Diallo stated ttteg Gaza blockade must be lifted completely,
and measures of the occupation in the West Bank beueversed, including a complete stop to
all settlement activity. The Palestinian revensiasuld be safeguarded against politicized
manipulation by Israel. At the same time, he urigddonor community to maintain its focus
and respond generously to the 2012 HumanitariareAldaunched by Mr. Gaylard, and to the
emergency appeal by the United Nations Relief amakd/Agency for Palestine Refugees in the
Near East (UNRWA).

14.  Ali Al-Jarbawi, Minister for Planning and Administrative Developrhehthe

Palestinian Authority, speaking on behalf of Pahéah Authority President Mahmoud Abbas,
posed a question how the economic costs for usgiigimation from its people could be
calculated; how could one calculate the economsét abthe humanitarian plight for a victim
living under occupation for 44 years. As a Pateati citizen living under occupation since age
13, how could he calculate the cost? Every Palestineeded to make that calculation, but the
matter surpassed economic and all other costsitle s

15.  Mr. Al-Jarbawi argued that the international comityishould practice that right and not
just keep talking about it; it must take effectsteps to end the occupation. It was regrettable
and shameful that, at the start of the twenty-Bissttury, the domination and occupation
persisted, he said. The world must deal with aaduss the occupation and the ways and means
to end it promptly to enable the Palestinian petplgractice their simple humanitarian, political
and natural rights — to live in freedom and digmityan independent and sovereign State.



16.  Further, in a keynote address, Mr. Al-Jarbawi sumred the main developments in the
Arab world over the past year, which, he said, \@aldfine the region’s politics for years to
come. He described the steps the Palestiniantakad last year towards full United Nations
membership, but said that, sadly, those had noslaied into an endorsement by the United
Nations Security Council as the State of PalestRecognition of statehood was fundamentally
a political process and not a technical one anéhgrah occupation did not even require a
certain level of development; however, the quedtndit mean much if the occupying forces “do
not want to let go”. At the same time, the rectigniof Palestinian statehood was not just a
symbolic act; it would cease all violations of humahts and international law that were part of
the daily life in the Occupied Territory, includimgthe West Bank, Gaza and Jerusalem.
Concluding, Mr. Al-Jarbawi said that if everyonesaserious about a two-State solution, then
the fragmentation of Palestinian lands into areaB And C needed to be overcome. That
situation was “apartheid reborn”; Palestinian a@tdshould never know about areas A, B and
C, but only about the State of Palestine.

17. In an ensuing discussion, a representativieatdstine spoke of the basic elements
required for economic growth, which included fubintrol by the Palestinians over their natural
resources, as well as freedom of movement of betiple and goods, including imports and
exports. That would make the climate conducivarfieestment, he argued. Political stability
was also required for any sustainable social and@uic growth. He noted that settlers were
using water and land resources that belonged tBdhestinian people.

18. A representative of urkey said that the international community, particyahle

members of the Security Council, should not fagapport the legitimate call for Palestinian
statehood. The Israeli-Palestinian negotiatiomsikhtake place on equal footing, which
currently was not the case, he believed, callimgtfe United Nations to play a decisive role in
correcting such a lopsided situation. In the mieastit was important to continue the support to
Palestinian state institutions, he said, and pexvia brief account of Turkey’s efforts in this
direction. He also commended Palestinian Authd?iigsident Abbas and the leadership of
Hamas for their national reconciliation efforts.

19. The representative of the League of Arab StatesS{Lr&called that Israel had been
established by a decision of the United Nationsjty@id not respect the Organization’s
resolutions. Thus, the international community hadsponsibility to urge the implementation
of relevant resolutions and stop the vicious cyéldemolitions and destruction. He also noted
that Palestinians were forced to buy water andmtdy from Israelis at exorbitant prices.

20. Arepresentative dindonesia highlighted the unbearable economic and humaaitari
predicament. The blockade, he said, made it implesfor the massive reconstruction required
in Gaza, where hospitals, businesses and schaonknmed in ruins. The separation wall was part
of Israel’s deployment of physical obstacles, as tha use of complicated permit requirements,
especially in and around East Jerusalem. Togethese developments had not only worsened
the humanitarian situation in the Occupied Ternyitdut had sown the seeds of deeper misery.
Private businesses had continued to shut dowifiest @ace, leading to greater unemployment
and disillusionment. Despite all that, the Pateatis had continued their historical State-
building programme, for which they should be héadommended.



21. Arepresentative of th@rganization of Islamic Cooperation (Ol C) pointed to Israel’s
continued violation of international norms and obstion of all efforts to achieve the two-State
solution by continued settlement construction. dbeupation forces attacked holy sites and
attempted to Judaize Jerusalem and isolate it fr@mest of the Occupied Territory. He called
on the international community to pressure Isradift the Gaza blockade and allow
construction and medical supplies through, andamodks to help the beleaguered enclave. The
situation had become more urgent than ever, anohteenational community should assume
direct responsibility for finding a just and perneansolution. The lack of a solution would
destabilize the region and jeopardize internatipealce and security, he said.

[11. Plenary sessions

A. Plenary |
I sraeli occupation asthe paramount obstacle to socio-economic development
in the West Bank and the Gaza Strip

22. The speakers in plenary | addressed the follomidgteemes: “The impact of Israeli
policies and practices on the socio-economic sdoah the West Bank: restrictions on
movement and access; displacement, dispossessiafearolitions in East Jerusalem and Area
C. The economic impact of settler violence”; “Tipact of the occupation on recent economic
achievements in the West Bank”; “The socio-econamjgact of the blockade of the Gaza
Strip”; and “Unilateral economic measures as a medipolitical and economic coercion in the

Occupied Palestinian Territory”.

23. Mr.Maxwell Gaylard provided a snapshot of the situation through a téthNations
lens”. Although there were some 23 or 24 entitiethe Organization operating in support of the
Occupied Palestinian Territory, little analysis veagilable on what was happening socio-
economically in Jerusalem or the West Bank, hechoWwhat was obvious was that in the West
Bank, the occupation added up to a lot of Israebps and border police. Closely related to
that, in area C, comprising nearly 62 per cenhefWest Bank, land was under the full control
of Israel, which maintained an “obvious” presentt said that settlements were “big cities”;
“they’re no joke, they're well and truly there”.h& International Court of Justice said Israel had
a right to defend itself, ruling that the sepanatizall should be the length of the Green Line, or
400 kilometres, which made the current wall 300rkietres longer than stipulated. The
separation forced Palestinian farmers to line upam. to cross the barrier to their fields tdkpic
olives, and line up again at 5 p.m. to get backose Palestinians caught on the Israeli land
numbered in the tens of thousands, and their stdraddiving was dropping, in some cases,
catastrophically. A more odious fallout of thitusition was settler violence, with Israeli settlers
basically attacking the Palestinians next door Frdestinian farmers, 10,000 olive trees had
been poisoned or cut down in 2011; each worth rtiae $1,000, amounting to an estimated
$1 million loss, Mr. Gaylard said.

24. The United Nations also considered Gaza to berusm®ipation; it was true that the
settlers had left in 2005 and that there was nmpeent Israeli military presence there,
continued Mr. Gaylard. However, when one stoodhenbeach and looked out to sea, one could
see the Israeli Navy not three miles away. Magtmastrictions had ruined the local fishing



industry. The airspace was also completely coletidby Israel, as jet fighters crossed regularly,
and blimps or drones hovered over Gaza. PeopleGaaa was an “open-air prison”, and he
agreed. Many Gazans simply could not get out. a@aul the West Bank were territorially
divided, which significantly hampered the socio+gmmic development of a State. Calling for
the lifting of the Gaza blockade, he said, “let ttegle flow; let the Government of Israel look to
its security concerns, but not simply lock it [Gpap”.

25.  Concluding, Mr. Gaylard reiterated that the UniNations regularly pointed to the fact
that the Palestinians were more than capable &frigaafter their own affairs, whether political,
economic or social. The Palestinian people weghlieducated, innovative, and
entrepreneurial — there was no good reason whydbelg not run their own affairs, he said.
The only reason was the occupation.

26.  Alex Pallock, Director of Microfinance Programme at UNRWA, sthdt for up to

20 years, the occupation had ensured that thetP@deseconomy had not taken off. The Oslo
Process created significant conditions for positivange, which altered the landscape for
Palestinian people, particularly in Gaza. Bubhat$ame time, Oslo had created a nexus of
dependency, in the form of a tripartite relatiopsbéetween the Palestinian Authority, the donor
community and Israel, with Israel being a signifitkorce in that relationship. As a result, in
2011 only 35 per cent of the Palestinian Authosityudget came from domestic revenues; the
remainder was under the control of the Israeli auties. So while the Oslo architecture had
significantly unburdened the occupying authoritieg, bulk of the costs in fact got transferred to
the donor community.

27. Despite being in such a subordinate position, tiled®nians continued to manufacture,
trade and farm, Mr. Pollock continued. But it wenxt possible to have development under
occupation, only a dependency. Permission wasnmestjtor everything; occupation ran through
every aspect of life. In fact, the occupation tald/ays run at a profit”. He cited as an example
Israel’s initial occupation of Gaza and the WeshiBand Jerusalem in 1967, when it
immediately integrated a huge Palestinian laborgefinto Israel as a workforce — “so Israel ran
the occupation at no cost, while it continued tevent the development of Palestinian industry”.

28.  The Palestinian Authority was in a very fragileuaiion tied to a complex diplomatic
process which was not always in the interest oR&lestinians, Mr. Pollock said. Israel often
had significant leverage, which meant it could wigrthe Authority at any time. Another aspect
of such a set-up was that the Authority had beening on a significant budget deficit of more
than $1 billion a year. Most of that was pickedbypthe donor community, which had allowed
the Palestinian Authority to create massive impnoeets in the lives of the Palestinian people
throughout the West Bank and Gaza. But that wdiplamatic relationship, which could change
along with changes in strategic policies. As alltethe Palestinian Authority’s standing today
was a one-way-street dependency on western Govatame

29. Ramesh Rajasingham, Head of Office at the United Nations Office foetCoordination
of Humanitarian Affairs in the Occupied Palestinigarritory, discussed the humanitarian
impact of the occupation in Gaza and the West Bartle Palestinian community, he said, had
the capacity, organization, motivation and wilfadly and independently develop its territory.
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At the core of the problem was the situation emagdtom international law violations within
the occupation. Mr. Rajasingham illustrated tHea$ of Israeli “illegal” policies by air, land
and sea, which, he said, placed enormous physidahdministrative restrictions on the
Palestinians. He noted that closure policies leshbn place since the early 1990s, with
restrictions that also dated back more than 20syebx Gaza, their severity meant that the
average Gazan was unable to provide for his ofdmeily. Israeli-imposed access restrictions
delved 1.5 kilometres into Gaza, which severelyaoted life there and rendered 35 per cent of
extremely arable land unavailable for cultivati@nitehad been levelled by military operations.

30. As for restrictions at sea, Mr. Rajasingham sa@y thhad severely eroded the fishing
industry and contaminated the main food sourcé&sfarans, making them dependent on food
aid. Despite measures to ease the blockade in #@d 8ituation remained “extremely fragile”,
as only 40 per cent of imports from 2007 levelsenadiowed in, and exports were at a minimum
— limited to agricultural products to Europe. ThGsza could not meet most of its
infrastructure and reconstruction development nedthe situation in the labour force was
similarly dire, especially among youth and refugéessaid. Gaza remained isolated from the
rest of the Occupied Territory. There were som@ 80300 illegal crossing tunnels operating
between Egypt and the Occupied Palestinian Teyrdabthe Gaza border; however, there were
serious safety concerns and the tunnels in no wastsuted for the reopening of the crossings.

31. Inthe West Bank, Mr. Rajasingham said, the occapatffected 60 per cent of the
population in area C, and there had been a 20gmiirecrease in new settlements on the eastern
side of the planned route, meaning on the “wrodg"sof the separation wall. There were more
than half a million settlers in the West Bank, udihg in East Jerusalem. Forcible
displacements of children from demolitions représéman 80 per cent increase over last year,
and more than 60 per cent of this year’'s demokitioad occurred in areas allocated to
settlements. Israeli settlements received prefeldreatment in terms of allocation of water,

law enforcement, and other services. By the erDafl, there were more than 500 obstacles to
Palestinian movement in the West Bank, excludingrble. Those included earth walls, barriers
and trenches. Some 200,000 Palestinians had tetisers, taking five times longer to access
schools, jobs and relatives. The situation wasikgbad in East Jerusalem, where only a 13 per
cent area remained for Palestinian constructioeryesquare inch of which was already full.
Almost 90,000 Palestinians were at risk of housiemolitions. The 2012 consolidated appeal
for 150 projects was a manifestation of policied areasures of the occupation.

32.  Picking up on the point that there was no acceasRBddestinians in Gaza, affecting
fishing, farming and international trade, wéanan Taha, Chief Executive Officer at the
Palestine Trade Center in Ramallah and Gaza. éladled that although the strict blockade on
Gaza started in June 2007, trade and movementsasessheavily restricted long before that.
Despite interim agreements and memorandums of staoheling, no safe passage between the
West Bank and the Gaza Strip for goods, vehiclesp@nsons was currently in place. Six
terminals at Gaza’s borders with Israel, which wesed for people and commaodities crossing
between Israel and the West Bank, were also nosedlor had limited accessibility.



11

33. Ms. Taha presented the findings by her Center, lvimdicated that 38 per cent of
Gazans lived in poverty, with 26 per cent unemptlpyeore than half “food insecure”, and more
than 75 per cent receiving aid. The Gazans weablarto provide for their families and the
quality of infrastructure and vital services hadedierated. Despite measures taken to ease the
blockade in June 2010, imports were still less #hduper cent of pre-2007 levels, and exports
remained tightly restricted and limited to agriocwdtl produce to Europe. Gazan businesses
could not access their traditional markets in llsaael the West Bank, and access to land and sea
remained highly restricted. Additionally, she saidly a minority of the projects aimed at
improving housing and vital services in Gaza haghbepproved by the Israeli authorities, and
implementation of those approved faced fundingtsiges and limitations in capacity posed by
the single crossing for goods.

34.  Civilian casualties resulted from armed clashesdugfforts to enforce restrictions, and
thousands of people, many of them children, rigked lives smuggling goods through the
tunnels under the border with Egypt every day. dlbsures had also had a major impact on the
water supply and the electricity production; powets and the lack of diesel for generators had
undermined the water distribution and the pumptgdusehold reservoirs. Among her
recommendations was removing the barriers to taademarket entry; allowing free access to
goods and people; revitalizing the Gaza infrastmecaind the private sector; reintegrating the
Gaza economy with that of the West Bank; and ratimgethe Israeli market for Gaza products.

35.  Significantly constraining the development of treeBtinian national economy, said
Mahmoud A.T. Elkhafif, Coordinator at the Assistance to the PalestiRieople Unit of the
United Nations Conference on Trade and DevelopfiéCTAD) in Geneva, was the growing
physical and demographic separation of East Jemnsttbm the rest of the Occupied Palestinian
Territory. The viability of a future independerdl®stine depended, among other things, on
reintegrating East Jerusalem’s economy within tlo@adber national economy and allowing it to
reassume its historic pivotal economic role. Rdhating and restructuring the fragmented East
Jerusalem economy called for a significant natiamal international effort in the coming years
to reconnect it to the Palestinian Territory thriodmgptter integration of trade, labour and
financial markets.

36.  Another major source of Palestinian fiscal insigbvas rooted in the Israeli control of

the tax and customs clearance revenue it collamdaehalf of the Palestinian Authority, which
accounted for 60 to 70 per cent of total Palestinevenue, he pointed out. Had the Palestinian
Authority also collected taxes on the so-calledliiact imports” — goods not labelled as destined
for the Palestinian Authority and imported and tediy Israel in the Palestinian Territory —
clearance revenue could have increased by $50@mi#lmore than 8 per cent of gross domestic
product and 25 per cent of public revenue. Thetiatal revenue would have covered one third
of the budget deficit in 2008. Therefore, the mntevenue collection and clearance arrangement
currently in place needed to be reconsidered iera@overcome the information asymmetry
between the two sides, he said.

37.  Overall, and according to UNCTAD estimates, betw2@d0 and 2005 the cumulative
gross domestic product loss to the Palestinianaogrcaused by Israeli policies was $8.4
billion, or twice the size of the Palestinian ecaryon 1999, said Mr. Elkhafif. In fact, the
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economy lost more jobs than it generated in 200% separation barrier had caused the loss of
one fifth of the West Bank’s agricultural land, aheé economic losses incurred by the Israeli
military campaign in December 2008 on Gaza werienaséd at about $4 billion — almost three
times the size of Gaza’s economy.

38.  During the lively discussion that followed, speakeiked of the “safe passage” as an
obligation to which Israel had committed in vari@ggeements. It was not about generosity,
one asserted, but about obligation — 15 years oeerdhe new border crossing, said the
speaker, was not actually within Gaza but in Iseael had turned the Strip into an island. Israel
was either trying to open one crossing and cldsetlaérs or create an island under Israeli army
control, with only one highway or bridge as thegaageway for imports or exports. Even now,
24 per cent of Gaza was restricted; anything thated in this area was “shot, killed, or
destroyed”. The United Nations was called on ndbtce Palestine to accept bilateral
negotiations with Israel. Jerusalem, water, sggusbrders, they said, were all regional, and not
bilateral, issues.

39. Arepresentative dPalestine askedwhen the international community’s statements on
the wrongdoings and violations of Israel would turto actions. The participant urged the
United Nations to assume responsibility and stgmahuhe face of the status quo.

40. As an international law professor, said anothetigpant, it was very difficult to explain
to students how Israel was allowed to be an outlation. He hoped the United Nations would
respect fundamental international law, breachet$tael both in times of war and peace. Also,
he noted he had not heard of any action agaireliby the International Criminal Court and he
wondered why not.

41. The Israeli occupation used all ways and meansdakibdown the Palestinian people,
said another participant. The Palestinian econlastymillions of dollars due to unemployment
and poverty as a result of the occupation. A coneas expressed about the future sovereign
State of Palestine in the face of depleted natessdurces owing to the occupation.

42.  Addressing such points of frustration, Mr. Gaylegglied that unfortunately,
international law was only as strong as the Mendiates of the United Nations wanted it to be,
and that came down to the General Assembly an8eicarity Council. Civil servants, he said,
“can do some things; can’t do others”. They caiyatould not force Governments to do what
they were not doing. What civil servants couldws watch, witness, monitor, report and
condemn. He said the Secretary-General had gfighkes out in relation to the Occupied
Palestinian Territory. Just recently, in Lebano@had been asked about settlements and he had
said, simply, in one line that settlements, whetleaw or old, were illegal. “As United Nations
civil servants, we haven'’t got an army to back pshut we do speak”, he said, adding that this
Seminar was part of that process, “very much $fithout the violations, without the
settlements, this forum would not be needed, huthi® moment, it was, he concluded.
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B. Plenary Il
Quantifying the cost of the occupation

43. The speakers in plenary Il addressed the followsingrthemes: “The West Bank: costs
incurred due to import and export restrictions, abdtacles to the movement of goods and
labour. The impact of the separation wall”; “Thests of the settlement project”; “Costs of the
blockade on the Gaza Strip”; and “Loss of reverdiesto Israeli control over and exploitation
of natural resources in the Occupied Palestinianitdey”.

44.  The restrictions imposed on the Palestinian peapfiecting an “unchanged colonial
attitude of Israel” and in place since the staithef occupation in 1967, saidd | saac, General
Director of the Applied Research Institute in Betidm, now an advisor to the Palestinian
negotiating team on final status issues, were thi@ IMpediments to any prospects for a
sustainable Palestinian economy. lIsraeli poliaygbd to exploit Palestinian natural resources,
including land, water and minerals, for its own mamic benefits and was reflected in a series of
policies related to customs, transportation andagtfucture, which had prevented the
development of a competitive Palestinian productind service industry. Today, he said, those
restrictions had deepened further and, accordir2p1® estimates, they were almost equal to the
value of the entire Palestinian economy. The toésurable cost imposed by the Israeli
occupation on the Palestinian economy was $6.88a@rin 2010, or a staggering 84.9 per cent
of the total estimated Palestinian GDP.

45.  In other words, had the Palestinians not been stegjeo the Israeli occupation, their
economy would have been almost double in size ithaas today. Not only did the occupation
keep the Palestinian economy small, he said, asdt hindered Palestinian fiscal balance by
reducing its revenues: directly, by preventingéitient tax collection due mainly to the
prohibition of the Palestinian Authority to operaitethe international borders; and indirectly, by
artificially reducing the size of the Palestinimoromy and, therefore, its tax revenue base.
Without the occupation, the Authority would runealthy surplus without need of donor aid and
be able to substantially expand fiscal expendittmespur further social and economic
development.

46. Mr. Isaac observed that the majority of the occaapatosts did not have any relationship
to security concerns, but rather came from the yeastrictions imposed on the Palestinians in
the access to their own natural resources, mamhiah were exploited by Israel itself. More
than $4.5 billion per year, a full 56 per cent @/ was the cost, in terms of both foregone
revenues and higher costs of raw materials, foPtdestinians’ lack of access to their own
resources. He described the huge costs of the @azleade, which, he said, were determined
by a myriad of Israeli restrictions, including talenost complete closure to international trade,
the disruption caused to electricity productior liimited access to the sea resources and the
continued shelling of infrastructure. Mr. Isaadideed that despite the magnitude of the overall
estimated amount of the loss he presented, thidbaumas likely to be a severe under-
estimation of the real costs imposed by the occopain the Palestinian economy, due to data
limitations.
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47.  The confiscation of land and water resources aadtass uprooting of olive trees, said
Shir Hever, economic researcher at the Alternative Infornma@@nter in Jerusalem, addressing
the Seminar by Skype, had crippled the Palestiagaitultural sector, which currently could not
even meet the food requirements of the Palestimigulation itself, let alone export agricultural
produce in order to draw much-needed foreign cayrémo the Palestinian economy. He said
the Palestinian industrial and financial sectos® aémained stunted, because Israel implemented
countless policies to prevent their developmertte fiesult had been the Palestinian’s high level
of dependency on the Israeli market in those sectdnd, the Palestinian commercial sector had
been severely restricted by Israel’s limitationsnwovement. There was no question whether the
damage to the Palestinian economy by Israeli odtupwvas significant, he said; the question
was how to measure it properly.

48. A calculation of the damage inflicted by Israel minbs accompanied with a legal and
political effort to demand full restitution to tiwvéctims, Mr. Hever argued. The Israeli
occupation was a highly political issue, and tresoms for measuring the damage inflicted by
Israel on the Palestinian population were not naeselemic curiosity, he said. Israel was
morally obligated to compensate the Palestinianthi®damage caused. Crimes committed
against the occupied population must be punishatiflze victims deserved restitution.

49. It would be counter-productive to wait for the asseent and demands for compensation
until the occupation ended, although the damagéraged to accumulate for as long as the
occupation persisted, he said. The Israeli Goventrand Israeli society must be made aware
that their actions carried consequences, and nonsider future compensations for the damage
when formulating policies towards the Palestiniapydation. A realization that Israeli citizens
would be required to pay for the damage which théicted might hasten the end of the
occupation, or at the very least reduce the nurabérscale of Israeli attacks, sanctions and
restrictions against Palestinian people, Mr. Heatd. Furthermore, the demand for
compensation served as a deterrent to all countaet occupy their neighbours and to respect
international law, he concluded.

50. Tarik Alami, Chief of the Emerging and Conflict Related IssBestion at the United
Nations Economic and Social Commission for Weségia (ESCWA) in Beirut, discussed the
socio-economic impact of Israeli occupation andrttzere towards an independent State of
Palestine. He noted that most of his data wagcteltl from different United Nations agencies
working in the Occupied Palestinian Territory, asdlvas from the Palestinian Authority and its
Ministry for Planning and Administrative Developnterde said the main cause of the socio-
economic and humanitarian plight of the Palestimiaople was the Israeli occupation. Israel
had established a regime of occupation that wasfesa®d in a series of unlawful and
internationally prohibited measures, including essree use of force and detentions, land and
property confiscations, the demolition of structuamd homes, and population displacements.

51.  Similarly, documenting the situation in East Jeleisg he noted the number of
displacements and limitations on Palestinians’itgitib construct there; as a result, almost
60,000 were under threat of becoming homelesghé\same time, there were almost 517,000
settlers in 144 settlements and 100 outposts i®twipied Palestinian Territory as of the
middle of 2010. The Israeli settler populationwgtio rate in the Occupied Palestinian Territory
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had more than doubled since 1992. In 2011, tleeafatonstruction in Israeli settlements on
occupied land had doubled that of the construatithin Israel, he noted. There was an
alarming trend of increasing settler violence attdcks on Palestinian property and crops. In
fact, those attacks had doubled in 2010 from tle®ipus year, including on medical and
educational facilities.

52. He said the truth was that the Palestinians asiatyaand economy, for more than four
decades, had been detached from their Arab neigbbsmit was natural for them to seek a
“vital lifeline” in the region. Public opinion wasupportive of the Palestinian peoples’ plight.
While international support and donor aid was o#iebject to political considerations, Arab
countries, civil society and the private sectorldqarovide such support “with no political
strings”. In that vein, he highlighted the impaorta of civil society and private sector
partnerships, as well as the role of the Uniteddwatin the reintegration — to encourage those
partnerships and provide platforms for forging anduring them, while providing some seed
funding and projects.

53. Iman Jabbour, Research Director at Gisha — Legal Center foedwen of Movement in
Tel Aviv, focused her remarks on the impact ofniesbns of movement on goods and people in
Gaza and highlighted examples of Palestinian péopsilience. She reviewed the history of
the region and Israeli policy of permits for Gara he West Bank between 1972 and 1991,
noting that the Israeli economy was more devel@etidependent on technology, whereas the
Palestinian economy was dependent mostly on atureul That made its integration difficult,
especially given Israel’s control of the Palestinewonomy. Following the first intifada, Israel
had cancelled all permits, even for workers, anehysloyment had risen dramatically, more
than doubling in Gaza. In September 2007, Gazébbad declared a hostile entity and
numerous restrictions were applied. Israel theardhthe entry of goods into Gaza, allowing
barely enough to keep the population alive. Mbbdar showed some of Israeli calculations of
how much wheat and other commodities Gazans cortstiméwere obtained by her Center.

54.  Since July 2010, restrictions included weaponsdral-use goods. Construction
materials entered Gaza, such as pebbles, cenmmnd steel, but those were “secondary
usage” goods and only for projects of internatiarglanizations and approved by Israel, she
noted. Israeli regulations also dictated who weksved to enter and leave Gaza, under what she
described as “random” policies. For example, s, & person in need of medical treatment
could not go, but once they were terminally ileyicould. Family members could not cross the
border, but they could for a funeral. There wdse dsraeli attempts to separate the West Bank
from Gaza. Football players could leave Gazapeople involved with the arts could not.
Permits were given to businessmen, but they hae tf a high calibre, conflicting with the

logic that their reason for leaving Gaza had téodoleelp the Gazan economy. In any case,
Gazans were always threatened with deportation.

55. Inthe ensuing discussion, a speaker urged thadteomic cost be calculated on an
annual basis, which also included loss of incornenftourism and crossing closures. The cost
of destruction and demolitions should also be dated. The suggestion was made that the
degradation of the environment due to Israeli pedichould also be considered, with wells
depleted and high salinity in the water. Furthenemd was suggested that the United Nations
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should establish a working group that would complagestate of the Palestinian economy before
1967 to its current state and seek recommendadfionmsthe Security Council or General
Assembly on ways to compensate the Palestiniani@éapthe occupation losses. The political
dimensions of the issue were stressed, and theiguegs put to participants: what was the
cost internationally? Studies on the cost of oatiop were already being done at the United
Nations, said another speaker, suggesting thefoeedh initiative by the Organization to put in
place a mechanism that could make a comprehensreatory of that cost.

56. RespondingJad | saac said that seven of the eight “losses” had beentified, but

some of them, such as land expropriation, wergalleand he would not put a value to that; it
was simply null and void in international law atdi$ should not be quantified. After the land
was returned, compensation for its usage coulabghd. It was restitution, and not
compensation, that was required; the land shouletoened to its owners. He agreed that the
lost opportunity in tourism should be includedhe discussion on the cost of the occupation.
The world had to be shown that Israel was “reaiegfruits of a cheap occupation”, he said,
adding, “we have to make occupation expensive owilldive under it for a long time”.

57.  Shir Hever felt, however, that focusing only on restitutiordanot compensation was an
“incentive for Israel to continue the occupatiomhe damage caused to the Palestinians from
the occupation “continued to accumulate”. So camspé&on “should not be taken off the table”.
That was a way pressure could be applied to tleelistovernment and Israeli society. If Israel
did not meet its responsibility to the Palestin@ople, then it must pay the compensation.
Economic sanctions imposed on Israel by other Gowents would demonstrate a broad
commitment to international law; that would indeedke the occupation expensive to Israel.

C. Plenary 111
Offsetting the cost of the occupation while preparing for independence,
sovereignty and sustainable development

58. The speakers in plenary lll addressed the follovginig-themes: “Challenges faced by the
international donor community in the implementatarassistance programmes”; “Palestinian
claims against the occupying Power — learning ftbenUnited Nations experience in war
economic reparation (the case of compensatioroisels resulting from Iraq's invasion and
occupation of Kuwait)”; and “Balancing gradual eiimation of reliance on external aid with the
need for continued international development anddnitarian assistance”.

59.  The Islamic Development Bank, s@inar Mehyar, the Bank’s Portfolio Manager in
the Trust Funds Department, was committed to HedPalestinian people “no matter what”. Of
the $300 million approved for projects in Gaza, dhsunt spent had been “pitiful” because of
the restrictions on materials and the logisticaistmints. Despite the numerous challenges to
the Bank’s work, he said, “we keep hope alive”, Ralestine, which was a “member country”.
He noted that after the war in Gaza, the six coemin the Gulf Cooperation Council had set
aside $1.6 billion for reconstruction, with a tifineme of five years for implementation. Now,
three years later, “very little has been done”.tt@f $300 million for Gaza projects, $61 million
was to go to housing units, but people were $tilhg) in tents. Similarly, $38 million had been
set aside for schools and universities and laboestdout 80 per cent of the schools in Gaza
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were operating with double shifts. The health@e@lso severely damaged, was still being
rebuilt, as was the public works sector.

60. The lack of materials was profound, he said. anredestroyed roadways for example,
innovative ideas such as the use of interlockileg thelped to substitute for the prohibited
construction materials. Similar situations exidiadthe agricultural sector and fisheries. As for
electricity, that was a “big disaster” in Gaza.eTBank had set aside $50 million to link the
electrical grid in Gaza with Egypt in 2007, butmog had materialized due to Israeli
restrictions. Meanwhile, the existing system ire&was deteriorating, and had been hit several
times by Israeli military forces. New machinergatould not be brought in, while relying on
old machinery seriously compromised the manufaoctusector.

61. Considering the challenges to offsetting the cbsicoupationGeoffrey D. Prewitt,
Deputy Director/Programme Coordinator of UNDP’s Regl Centre in Cairo, said that the
paralysis in the peace process, which had indefingostponed a final status agreement, was
augmented by donor policies that gave Israel “gl@htroom and finances” to pursue its
ambitions, including annexing large amounts of &talean Territory and natural resources.

62. Donor agencies, he said, must deal with the questithow best to tackle the illegal and
destructive policies at play in the Occupied Pailest Territory. It must be understood that real
development under occupation was impossible; domeegled to realize that genuine
development in the Occupied Palestinian Territoogld not materialize unless the issues of
land and other resources that shaped the econoneysegously tackled in a fair and sustainable
manner. Aid would have an impact only when it waspled with a clear political agenda in the
pursuit of a just peace settlement, based on iatemmal law. Also, he said, since Palestinians
under the occupation were politically polarizedparily along the party lines, donors should
not be part of that conflict or allow it to determaihow they allocated aid or who was eligible to
receive it. But his main point, he said, was tinatreal and sustained development can take
place unless the occupation is terminated and dlesthian people are allowed to attain
sovereignty and control over the decisions pemaino their future, the utilization of their
resources, and the kind of society they strive.for”

63. Mojtaba Kazazi, Executive Head of the United Nations Compensallommission in
Geneva, discussed lessons of the last 20 yearsdhlat be useful in the context of Palestinian
claims. Specifically, he reviewed the Compensa@ommission, a subsidiary body of the
United Nations Security Council, spawned by resoiu687 (1991) concerning the situation
between Irag and Kuwait, informally known as thedsefire resolution”. Mr. Kazazi pointed
out that the text had several provisions relatetbtapensation, including a reaffirmation that
Irag was “liable”, under international law, for adyect loss or damage, including environmental
damage or injury to Governments, nationals or degdions in connection with its invasion of
Kuwait.

64. The Commission’s mandate, he explained, was toueotaims, process and pay them.
He described its structure and the adoption ofthéun resolution, which created a compensation
fund that stipulated the compensations shouldr@ntied from Iraq’s oil revenue. The
Commission had received 2.7 million claims from entiran 100 Governments. Along with the
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Governments, there were also categories for indalg] corporations and organizations. He
described the types of claims, such as for injurglemth, and who would be responsible for
compensation payment. He said that a commisseatexd in the case of the Occupied
Palestinian Territory would “create expectationsti atherefore, before establishing such a body,
it was important to have a sound administrativecstire in place to deal with claims before they
arose.

65. Nawaf Abou Shamala, Economic Expert at the League of Arab StatesamaCagreed
that it was impossible to map out the cost of tbeupation, which was responsible for the
calamitous loss in the Occupied Palestinian Tewitd he suffering of the Palestinian people
had been catastrophic; untreated Israeli sewagentpon the land of a Palestinian farmer and
his son was unthinkable. For every 100 glass@&atdstinian drinkable water, Israelis took 85
glasses; that was catastrophic. The whole wortbtb@ppose such practices and “ring the
bells” of alarm.

66. He had heard earlier in the Seminar that in mastatatistics were elusive, but he said
he hoped that every international organization thed to analyse the status of the Palestinian
economy saw the real reasons for the degradatidteanned the “measure” of the deterioration
and its causes. It was important to note thaemety growth in GDP was a reflection of
economic development, but could be the result@fimational assistance flows. Similarly, an
increase in trade balance was not really an impnave: for the Palestinian people, but perhaps
an easing of the blockade. Everyone knew thereneasgay to develop a small economy except
to open it up to the outside world. He was conedrimat assistance flows to the Palestinian
people and their economy was a tool of the intewnat community to confine the economy in
the Occupied Palestinian Territory and, in facsistghe Israeli market. The stricter were the
restrictions, the more assistance was neededhéuwionverse was also true, he said. The
Palestinian people were productive and constructisaeen amid repeated Israeli acts of
aggression, they started again to rebuild. Thed8alan people were not happy to be at the
forefront of aid recipients, and only looked forddo the opportunity to produce and work in a
proper climate and “shake off the yoke of old riestins”.

V. Closing session

67.  Afifi Abd-El-Wahab, Assistant Minister for Foreign Affairs and Perraah

Representative of Egypt to the Arab League, sad#minar’s participants had reaffirmed the
international community’s support for the Unitedtidas efforts to assess the socio-economic
implications of the Israeli occupation and mitigaseeffects on the Palestinian people in the
West Bank and Gaza. Egypt was following the issakded to Palestine in its capacity as a
leading member of the Non-Aligned Movement, anzhitried out that role in international

forums with the aim of restoring the legitimatelig) of the Palestinian people. The

interventions at the Seminar supported the inteynak agreement that there was a need to create
appropriate economic conditions in the Palestiffiamitory by means of coordinated

international endeavour.

68.  Mr. Abd-El-Wahab said that the revolution of 25 Jary and the historical changes in
the Arab region had given new impetus to restotireginalienable rights of the Palestinian
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people. Israel should be aware of those develotsnpand it should change its policy and return
to the Palestinian people their rights in the WWBzstk, Gaza and the diaspora. Egypt reaffirmed
its support for the Palestinian rights and souglrestore them; it was committed to end the
occupation and assist the Palestinian nationahalation. Egypt also extended its support to
the Seminar for its noble objective.

69. In choosing the theme of the Seminar, $4id Mansour, the Palestinian Rights
Committee had wanted to show that the $7 billionuah cost of the occupation meant that if the
occupation ended, that sum would enable the Paiastpeople to “govern ourselves and run our
lives”. If the occupation cost $7 billion, therattwould be in the Palestinians’ pocket once
occupation ended; they would have enough monewg &ebi-reliant. Moreover, they would be
able to establish a viable and strong State bedhegehad their own institutions, and they had
the support of two thirds of the United Nations &eh Assembly. “Occupation was not part of
the eternal life of the Palestinian people,” h& sai

70.  Mr. Mansour continued by saying that there werensoy ways to tell the story of the
Palestinian people and the devastation of the @tmrpon the Palestinian economy. The high
turnout at a high level at the Seminar was an attha that despite the many things happening in
the Arab world and the global economy, the Palestiquestion was still very important. The
meeting had been held in Egypt because of therluataelationship and because it was an
opportunity “to make a huge statement as an intiermal community” about the need to put an
end to this unfair, illegal and immoral blockadeimgt the Palestinian people in Gaza. Egypt
was the gateway to Gaza and the Seminar was seadingl and clear message to end the
blockade.

71. Egypt, he said, was also where the reconciliatgme@ement was signed on 4 May 2011
and where leaders would soon converge again te fangagreement that all Palestinian factions
within the Palestine Liberation Organization wotddn the “Government of technocrats” to
prepare for the elections and Gaza’s reconstrucéind begin to put an end to the illogical
division of the “two wings” of the Palestinian holaed and political system. He added that, to
date, 132 countries had recognized the State esfad, and all had indicated that the
Palestinian people are ready to govern themselRatestine would not be a least developed
country, but a State of middle-income capability.

72.  “"Why was occupation not ending?” he asked. It b@sause Israel disregarded
international law and had a powerful country proterit. Meanwhile, Palestinians were
unifying their house, putting an end to the bloekadkaling with each other, designing a new
strategy to pursue statehood at the United Natemqsipping themselves with additional tools,
defending themselves in the legal arena and ovadatincing their cause.

73. In closing, the Committee Chaur. Diallo said that with the Seminar, the Committee
had wanted to make the point that the occupatiomeocaith a price tag, “a heavy price tag”; it
proved costly, even destructive for the Palestipeople, negatively affecting the economy,
socio-economic development, the daily life of moitis of Palestinians. The occupation and its
effects on the Palestinians also came at a coghhdéanternational community, diverting precious
funds from supporting development to mitigating da@nage caused by the Israeli policies. The
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time for realizing the two-State solution was rurgnout, he declared. The occupation must end
without conditions, which should allow the Palestimpeople to achieve the independence of the
State of Palestine on all the Palestinian Territmgupied in 1967, including East Jerusalem, and
to exercise their inalienable rights, including thght to self-determination. The Committee was
of the view that the two-State solution should bedul on the relevant Security Council
resolutions, the Quartet Road Map and the Arabdkaiiative, Mr. Diallo concluded.
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Annex |
Summary of the Chair

1. The two-day Seminar brought together represgetabf Governments and international
organizations, United Nations organs and agencie$ society organizations and the media.
The Seminar reviewed the impact of Israeli poli@aed practices on the socio-economic
situation in the West Bank and Gaza; looked attst of the Israeli occupation incurred by the
Palestinians in various sectors of the economy;exaginined the ways of sustaining the recent
economic achievements following the implementatbthe Palestinian State-building
programme.

2. The representative of Egypt, the host couméfgrring to the historic changes that had
taken place in the region, expressed the hopdlibaé developments would eventually be in
favor of the Palestinian people, and stresseddled for Israel to adapt to new realities. He
pointed to the importance of civil society andiftsreasing influence on political decision-
making and called on the international communitiatee a crucial decision to help reach a final
settlement of the conflict.

3. The Secretary-General of the United Nations, inessage delivered on his behalf,
referred to the high cost of the occupation forPla¢estinian people, calling for it to end, and
pointed to the economic dimension of the illegdllements and their infrastructure, which
severely restricted access to land and naturaliress by the Palestinian people. He also called
for the full lifting of the Gaza blockade to alldar its economic recovery, and stressed that only
a political solution would allow sustainable econogrowth.

4, The Chair of the Committee on the Exerciséneflhalienable Rights of the Palestinian
People enumerated various aspects of the impdbeaiccupation, such as the fact that more
than 40 per cent of the West Bank was off-limit®#&lestinians, serving the needs of half a
million Israeli settlers; the separation wall wassed to swallow up a further 9 per cent of the
territory; housing demolitions and evictions hadibled during 2011; and settler crimes and
vandalism were up 40 per cent. In addition, Isvees blocking Gaza exports and imports,
preventing the rebuilding of its devastated econasng fragmentation and restrictions plagued
the West Bank. The occupation caused vast econdannage, including lost output, the
plundering of natural resources and environmerdgtatation. It deepened the Palestinians’ aid
dependency and handicapped them in the diplomagi@awhile Israel was reaping its benefits.

5. He stressed that “smarter assistance” whicmpted self-reliance, stimulated private
investment and empowered the Palestinians, wasdedfiobust engagement on the part of the
donor community was key. Speaking on behalf ofRakestinian Authority, the Minister for
Planning and Administrative Development stressatlttie cost of the occupation involved
humanitarian plight and surpassed economic anatladr costs. In his keynote presentation, the
Minister said that Israeli measures had cost thesEaian economy $7 billion in 2010, an
amount close to its annual gross domestic prodlieat was the result of heavy restrictions
imposed on Palestinians in accessing their ownralatesources, including their water, land,
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minerals and natural gas reserves. The siege zd @@resented another major cost, as well as a
cruel assault on the civilian population.

6. Other losses stemmed from the inflated costgabdér and electrical supplies by Israeli
companies. In addition, the Israeli Government prasnoting settlement plans in strategic
areas, which would prevent the formation of a \eaPalestinian State. The Minister regretted
that in spite of a broad international recognitadrthe legitimate rights of the Palestinian people
and their readiness for self-government, this ltag/et translated into statehood. In conclusion,
he stressed that the Palestinians will continuadimg their efforts on the recognition of the
State of Palestine in 2012, either through the BdQouncil or other United Nations organs.

7. During the plenary sessions, representativéindged Nations bodies and entities
provided a snapshot of the situation through a t&thNations lens”. The humanitarian impact
of the occupation in Gaza and the West Bank wasmnas, due to access restrictions in Gaza
that impacted life there and rendered 35 per ceaxtoemely arable land unavailable for
cultivation. In Gaza, restrictions at sea had ssyeeroded the fishing industry and
contaminated the main food source for Gazans, mgakiem dependent on food aid. Despite
measures to ease the blockade in 2010, the siuaiained precarious, as only 40 per cent of
imports from 2007 levels were allowed in, and exparere at a minimum. Thus, Gaza could
not meet most of its infrastructure and reconstonaievelopment needs. In the West Bank,
including East Jerusalem, the settlements, theragpa wall which was 700 kilometres long,
forcible displacements and demolitions, confisgatbland and obstacles to Palestinian
movement impacted heavily on the life of the popaita The absence of a safe passage
between the West Bank and Gaza Strip for goods¢heshand persons aggravated the situation.
Also, a significant constraint on the developmdrthe Palestinian economy was the growing
physical and demographic separation of East Jemnsttbm the rest of the Occupied Palestinian
Territory.

8. The participants then focused on quantifyirgdamage caused to the Palestinians by the
occupation in various sectors of economy. The ddaneof the Applied Research Institute —
Jerusalem Jad Issac presented the findings ofuldg published in cooperation with the
Palestinian Ministry of National Economy, the fiedtempt to provide a systematic

guantification of such costs, for 2010. Accordindghe study, the cost of the Gaza blockade,
calculated at the macrolevel through the compareddhe Gazan economy before the blockade,
amounted in 2012 to $1.9 billion (23.5 per cenG&fP). This loss was brought about by a
number of Israeli restrictions, including almoshyuete closure to international trade, the
disruption caused to the electricity productior kimited access to sea resources and the
continued shelling of infrastructure.

9. In the area of water, it was noted that Palests only had access to 10 per cent of the
annual recharge capacity of the West Bank’s watstiem, while Israel had a complete control
of the aquifers in the West Bank. In additionatdrhad been consistently over-extracting the
water, causing the depletion of the aquifer’s nesgrand was then selling the water back to the
Palestinians. Half the Palestinian wells had dupdaver the last two decades, and on average,
Israelis consumed seven times as much water astifgas, while Palestinians paid five times
as much for water as the settlers.
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10. Israeli settlements meanwhile dumped someiflidomcubic metres of wastewater and
solid waste annually on Palestinian land, and @0anilitres of untreated or partially treated
sewage reached the land or sea or drinking wateces daily. The restricted access to water
resources generated two types of losses for thest@ahn economy: direct loses, namely due to
the high costs for the water consumed, amountirgbio9 million (0.6 per cent of GDP) and
indirect losses comprising foregone agriculturalduction and health problems due to poor
water quality, amounting to $1.9 billion (23.4 pent of GDP).

11. The restrictions on access to natural ressuteprived the Palestinians of enormous
sources of revenues associated with the extraofisalts and minerals from the Dead Sea,
which is off limits to the Palestinians; the miniahmuch of the gravel and stone available in the
West Bank, most of which is exploited by Israeld dne development of the Gaza offshore gas
field. These costs amounted to $1.83 billion (3&6cent of GDP). Similarly, the lack of
access to the Dead Sea has made the developneehighf potential Palestinian tourism

industry along its shores impossible, causing a t§$143.5 million annually (1.8 per cent of
GDP).

12. Other losses imposed by the occupation indlkle cost of electricity as the Palestinians
were dependent on Israeli supplies due to theicgstrs imposed on the electricity generation,
amounting to $440.8 million (5.4 per cent of GDfPE costs incurred due to international trade
restrictions amounting to $288 million (3.5 per tehGDP); the costs associated with the
barriers to the movement of goods and people witienWest Bank amounting to $184.5 million
(2.3 per cent of GDP); and the destruction of pobisde assets, particularly the uprooting of trees
($138 million or 1.7 per cent of GDP). In additjahe direct fiscal costs of the occupation
amounted to 406 million per year while the indirestal costs total 1.389 billion per year. In
total, the cost of the occupation the study wae &lbbmeasure amounted to $6.897 billion in
2010, representing 84.9 per cent of GDP.

13. It was noted that despite the magnitude ot#tienated losses, those were likely to be a
severe under-estimation of the real costs impogdtidoccupation on the Palestinian economy,
as it had not been possible to measure all therdift costs, owing to a lack of data. Participants
noted that other costs should also be quantifiedrg them the fines imposed on the
Palestinians; compensation for the use of land drtas been restituted; compensation for
Palestinian prisoners in Israeli jails; and compéing for demolition of Palestinian property.

14. The participants agreed on the importancetaichent the damage done by the
occupying Power to the Palestinian people. A ssijge was made that the United Nations
should create a working group that would estalihghlosses to the Palestinian economy under
the occupation and seek recommendations from tberi®eCouncil or General Assembly on
ways to compensate the Palestinian people. Im#asivein, it was suggested that the United
Nations should put in place a mechanism that codde a comprehensive inventory of the
damages caused. In this regard, reference was tmdlde United Nations Register of Damage
documenting, since 2007, the damage caused bytistraction of the wall in the Occupied
Palestinian Territory, which should be, togethethvather units within and outside the United
Nations, part of the proposed coordinating mechmanis
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15. Opinions diverged on the issues of compensatnal restitution. While all agreed that
both were important, some stressed that restitwt@s essential as land had to be returned to
their owners, and compensation could be dealt \atdr. Others felt it was important to focus
already now on the compensation as a deterrenttioef exploitation by the occupying Power.

16. The Executive Director of the United Natiorsnpensation Commission shared some
lessons learned from the case of compensatiom$ses resulting from Irag’s invasion and
occupation of Kuwait. While acknowledging the malifferences between the two cases, the
following lessons might be useful in the contexthd Israeli- Palestinian conflict: the need to
determine a clear mandate of the body in chargeeofompensation; the types of harm or loss
suffered to identify claims eligible for compensati the legal bases; the eligibility to submit a
claim and the source of funds for compensation.

17. The Seminar furthermore discussed the roteevinternational donor community in
mitigating the cost of the occupation. At the etitshe participants noted that while the Oslo
Process had created significant conditions of ceaallpwing the Palestinians to improve their
infrastructure and creating opportunities, it hisb aignificantly unburdened the occupying
authorities, with the bulk of costs being transédrto the donor community. A nexus of
dependency emerged, in the form of a tripartitatr@hship between the Palestinian Authority,
the donor community and Israel. It was noted dhainges had to be introduced in donor
policies in order for the interventions to have iegact on the ground. In particular, there had
not been a concerted effort by the donor communitgonnect the political and the development
sphere.

18. The donors shied away from difficult politiceéues, focusing their programming on
technical issues, while their interventions shaalther be intended to assist the Palestinian
people in the establishment of their independeaiteStThere was a lack of understanding of the
needs and priorities of the Palestinians, andvetdrons were tailored to accommodate Israeli
needs. A proposal was made that the Palestinfangdsestablish a commission that would
supervise the management of international aidndehe priorities and annually review whether
individual donor agencies were exacerbating orgaiing the internal conflict.

19. The participants also looked at ways of enguttie socio-economic viability of the
future State of Palestine. They stressed the itapoe of a connection between the West Bank
and Gaza and listed the priorities in this regegthoving the barriers to trade and market entry;
allowing free access to goods and people; revitgithe Gaza infrastructure and the private
sector; reintegrating the Gaza economy with thahefWest Bank; and re-opening the Israeli
market for Gaza products. The viability of a fetumdependent Palestine depended also on
reintegrating East Jerusalem’s economy within tloadber national economy through better
integration of trade, labour and financial markeAd¢so, the reintegration of the Palestinian
economy into that of the region was crucial.

20. There was a need to reestablish and forgeethen the development and business areas
with the wider Arab region, including with Arab digociety and the private sector, especially in
light of the Arab awakening and the renewed roleiaf society across the region. Cooperation
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with Arab partners would open up opportunitiesdoordinated advocacy, regional projects,
funding as well as investment opportunities in@eeupied Palestinian Territory, in several
sectors, including tourism and agriculture. ThetéthNations could assist in encouraging
partnerships and provide platforms for forging anduring them, while providing some seed
funding for projects.

21. In conclusion, Palestine’s Permanent Obsdovdre United Nations pointed out that the
$7 billion cost of the occupation incurred annuéljythe Palestinians meant that if the
occupation ended, that sum would further enabldgiestinians to ensure the sustainable
development of the national economy, thereby addimgher proof of the Palestinian readiness
to have an independent State. The high turnathieaSeminar was an indication that despite of
the many developments in the Arab world and théajleconomy, the Palestinian question
remained high on the agenda of the Governmentsgiowernmental organizations, and the
people in the region.
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H.E. Mr. Bahae Desouky, Deputy Assistant Ministar f
Foreign Affairs for Palestine

Mr. Amr El-Sherbini, Director of United Nations Adlirs



30
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Embassy in the Arab Republic of Egypt
Cairo

Mr. Mohamed Fahd Al-Hamad, Counsellor
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