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The Munlclpal Balm in Jerusa.Ua &l&8. are all, In reality, property 

tame, amount to an ag@egats of about 25 pm cent of the annual rental 

valuse of occupied property. Thle agsreg;ati is higher than the correi~ 

pondlng &uxes for &Ma and Jeff&, though much lose than that for 

Tel dvlv. Tel Aviv hae, hosmer, a pruch higher ateadard of civic mJrYlcee 

1% renUer%U by its l4unialpl Corporation. 
-7 '% Both 89r. Gravtm, who has a long expedanca of Palmtine and Jerusalem, 

an8 Mr. tip Salt that there wm no reason why capital and enterprim 

should move out of Jerustslen to cities in the Jewish aad Arab States aft;er 

the creation of the new City of Jarumlm. Xndeed, thay held that given 

conditlone of asaumd peace, JoruenDm would probably reoeiva m influx 

of capitR1 and enterpriee fmm outside, and they had no doubt about lto 

proeparlty in the future. 

1 I I. -. 
Bmre lra tilao another important reaeon to balleve that the reeourcee 

of the &maaal~~tial@ity can be greatly sxpm&ed in the future. Wp to 

now very little (or no) dQvo%qment aatlvlty has been undertaken by the 

Corporation. There would 8deza to be a grsat scope for such activity a8 a 

6ourC% of lnoo?m to the corporatlon in the future. 

\ Mr. Gravae and Hr. Earp were not In a position lmmllatelyta eupply 

m the figuxs of auuitim t0 thd inc0.m~ 0r the ~i~ilpalitj klrich the pm- 

polrcd transfer of the Urban Property Ta% to local bodice by the Central 

Government would make. They halo, hotmew, prowbed to mm3 me the data 

short3y. 

The other important aepead; of ololc adminletratlon of Jerusalem that 

wae discuseed related to the supply of water. The C;ity of JanmaIm and 

Box% 0utl.y~ arm.8 recelos their supply of water fkom three pools at 

(a) Rae-JR-Ain, (b) Ain--, U,(c) 8olcuxmqs Pool. Of those, the first 

source 1s by far the Pioert‘importent; in 1946-47 it supplied 3.8 laillion 

cubic mtrss of water out of a total of 4.3 arllllon oublc mtres ocmarnned. 
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22 &.rch 1948 

ft is, hoW6V6r, eltuated ne6r FW6.b Ttqva (nsar Tel-Aviv) at a good dir- 

t6ZlC6 froan ~6rU56&BIl 5nd the main6 that brfng water to the city are 

5Ul'f5C6 lW.3iIIe that pa56 tbroagh both J6Wieh and Arab teZTitOri66. &I to 

now the 676t6El bae been left untouched by talschlef2mlcer5. But in futlam, 

th6 5upply pf water to the City Of &WWXX&~ w3l.l evidently depend upon 

-3 th6 arSint6XltUXS Of peace and Order in tbb te7Titori65 tbrW@ which th6 

SUpp3.3 is -eyed. 

Th6 praaent 6OurC65 of water eupply of if6l-LU36~6TJi are, aocordI.ng to 

the atathoriticse, capable of expuulon to mat the n6eds of the tiger popu- 

lation whloh the Unlt6d Katlona "City of Jeru~N" would oontain. 

A IS- of the #a~5 aab 1&6=8 for the yem 2#7-48 15 giVeI in the 

attached copy Of a l6tter h#m tb6 Citg ~cvumreh to th6 b!uni~ipa]t COrgO~ti~. 
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9. Aa re&arde the dezSy ln the payment of the emnmts shown under 
. 

(CL) and (b) and th e withdrawl of the'lwp 3',700 referred to under X above, 

I think we are Justified in t8.klngLthw3e m3aaukes since an smnmt of 

about x9 92,000 watar ratee, ia still unpaid br conslrmare, but le re- 

coverable ae coon a8 condit$w becom nmre normal. 
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