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,, : ,,: * ENGI;ISH ONLY 

Present: 

,, Chairman: " " 
., ._ ., 

Mr, 1;rSrCq ,,, 

: . . 
(CzshcasI.ova1ri.a.). 

,.:.” 
Members: Mr, Medina (l3olivia) 

I , ',' I Mr. -Federspiel (Den&rlc)' ' ,' "' 
(pe,nama) .' ,' ,,,p' j " Mr, Morgan '. 

,'. .e ,M?r'r l?rahcisco: I' (Philippines) ' " 
/. j 

I ,, :,' ,,, "8' 
'. '. 

CX~ATION OF AN 

Prpce$ezfts. concerning 'the 

Creation 0% an International,,~?~c,gl'.. ~,, : ., ; ) I ' '. " : ,,,.. .i: ./' :" , 
,Wi"r;$ reference to Section.II, $he,C&URMAN obsqved that paragraphslO , i ', '. 

' and '11' called attention; to impos$s,pt points,. 3?arR~r~Bhi.l~.trould have to, be ., ,;;. ,:' 'I 
considered when the croation;of an international:.force was discussed,, " .,')' ,;,,; ; ,I .,x... .,',, ., % ,. 
Presumkbly a,corrrmiti;ee of expertol~eprese~ttna,alb ,t;he eleven Membexs would ., I 
be'set LIP by the Security Council. : ', .,: 

In reply;to a ,questio,n,, ,I t,he CN.AI@@N @sted,,,that the crent.ion -of an 
.,, 

i.ntxwn.ai;i.~n~l f&x not! $p,ecif ically ,as ,,rogards: Palestine: hyt as onv.isag!ed:,- :' 
ii the. &s.rt&&g,k at p&geni; ,boi&conpiderod by tha~,Militi32"~,Staff -' ,:. : 
Committee,. which had not yet been able to reach.agreemen%. ,. ,,...,,. ,',' 

Mr. RlXZ3MAN (S i bm or '&onomic Adviser) x*ead documon.t-,,~lAC.~l/r~;l9, ,I 

"Considerations Affecting certai,n .o$. the P~ovi,siona;of:-t;he,C*enera~ Ass'embly ,,: .I: ,,lj ,," , 3'. 
Resol.ution on the tFuture .Government o,f S?~llestinqf : I ,+.lqqation and ..' " : ':, ,, '1. ,, ,I.,: ., 
LiguidaLion of Assets", . ,._ , ,. i ,,. .' - ,'I 

. ,. 
The CHAIRMAN stateif that a,n$m&xc of gucstions ,,would,have. to. be ,p,ut to ;,.I I / (: : , 

the Mandatory Power,which would require the qr.epration oc a, detailed . : .,' 
rri(&~oxqJT *i 91 A I j 

; :’ 
s.‘,. 

: “‘; 

/A short 



A shorti discussion took 

that assets Should be valued 

basis rz!hould be the ori@.&. 

plau~, during whic!h tw6 views were expressed, viz. 

on the bas1.a of replacement value or that the 

pri.ce uinus depreciation. It was decided to 

revert to the questi.on Later, 

With reference to the dLv!Fi.on of Fggzagate .values, ,I!@, REElII4AlV (Senior ,,,,. I i 
Eoono& Adviser) observed that the pri.nqipie to be $$I.l.owed should be that . . . 
adopted in the plan of partition for &a distribukion of surplus revenl.les of 

the Economic Union, namely ‘not less, t&n 91~8 per cent and not more than 

ten per cent to the City of- Jerusa;%em and. tb’ divide the remainder equally 

between the two parties, 

The CwgIV stated that the matter of li.quld ,asseta could bd :pettled 

by the Joint EconomLc Boqd”in’ accordance with principles 1ai.d down iy the 

Gommi.sslon, ..‘. 

MT, I&?lTlIm (Bgalor ~Economic Advisoti) submitted document A/AC,21/W,20, 

“Liquid Assets and LLabLlltLes of the Govsrnment of Palestine”, 

At the request of thi:,Chairman, Mr, REEDMAN (‘Senior Economic Adviser) 

expLained that liquid assets were of two kinds: 
‘/ 

$hose against which specific ,.” ,‘, 
liabilities existed (for example, the Moslem Uni&ss I I$ Fund) and Treesury 

. I 
surplus invested in varfous &&3, The Commisei.onts’&&y responsibility wcdl.d 

be to see that those aaaets were properly allotted? 
.;, :’ 

,_ 
The PaLestin& ‘Gov&nt&nt would chakge against the Treaiury surpl%i: t;ho 
,., 

cost of transporting 1nCernees to b&us and maintaining theti there. ;’ ‘Th;se 

costs had increased during the last few months owing to the increasid tiumber * 
of ille&l ‘immigrants;’ He ias ‘infoi-med that the amount for the budgetary . ., 
period ending March 1947, would be betw&n &P 4 millions and &,P 6 miiii.&o; 

a;d there would be a’ f&-%her’aiount for the ‘budgetary year endink Ma&h 1948. 
:: .; 

There was no provlsian &‘the ‘ordinary annual budget for such expenditure. 
,‘: . . 

There ha,d been a cum&ativ& Treasury ‘surplus -in each: year which wou& have 
. ,, 

gone to" fncre&se the ambunt‘ of <he General. Revenue Balance, but that’ $%id 
,., 

be dissipatett, ,. 
The CHIKLBKN ‘asked ‘th; Secre’t&iat to prepare a Working Paper on the 

,’ ; 
ques%ion whether the P&lesti.ne Go<e&&ent was Legally &ti.tled to charge the 

2 , 
cost of deporting PlLega3, im&grant$“agai,nst Treasury surplus,. 

.,., ,. 
. 

I% was rekked thai i’i”&i&ht $e u.&f'ui if the ‘Joint Economic Board were 
,. :’ 

to hold certairi assets. *’ -” ” 
. 

.,‘, ,.. ; .;.. ;._ ’ I : , 8. ., “, 
The CTfADNiV ralse’d th6 question ‘wht$th& -the Commission could deviate ‘ 

from the Gensral’~&sem~lyi’B &conmeidati& ‘that’ aii ji’&ovable assets “s&@,d 

’ ’ become the property of the respective States, .I ,. (, : .-. I. “. P,, ,, 
MI?. ‘~D!HAN (S&I&. Economic Advi&$) ‘s&Ix ‘-&ii ihat m3.ght ,be done b,y 

: : 8 
agreements betwe&’ ‘-&h ‘$&&fes; ’ ‘_ , ;.: .“.’ r J :‘, * ,T$‘. (.. 1 .’ ., 



With reference to the I&B-k tientefice 69 document A/AC,2L/W,k9, the 

CHAIN observed that the United li;.lngdom Government was not Legal.ly bound to 

furnlBh info33nation on ‘Its Izssets in Palestixe, 

!T!he Commission should negotiate with the United Ki.ngdom Government for 

the transfey of the radio tranumitting station to the International authori,tg, 

against compensa.tion, 

The SlXBETARY distributed a “Memox%ndum on the Xstablishment of Armed 

MfZitia for the Jewish State” which had just been recePved from the Jewish 

Agency for Palest ins o 

He informed the Commission that he had been in totlch with the 

United Kingdom delegation, which had. as yet received no xq~lics from London 

to any of the Commlss-lonte qu,esti.ons, 

The Commission decided to di.ocuss the Jew’i,sh Agency’s memorandum after 

considering the draft of its first reg:qPar report to the Security Council. 

The meetLng rose at 5.30 p,m, 


