
RESTRICrnD 

A/AC .2J./s:N, 72 
~1 May 1948 

/. ', i' ;, , ENGLISH ONLY, 
I '1 _, 

UNSTED NATJOXS PAIZSTINE COPIMTSSION 

SUW!IA.RY RECOI?D OF THZ SEVENTf~SEXOND Pl!#TING 

Lake Success , New York 
Monday, 3 May agb8, at 3100 p,m. 

Present: 
Chaixmn: Mr I 

Members: 

Secretariat: Mx. 

LISICJQ (Czechoslovakia) 

Medfna (BolivZa) 
l?edexspiel (Denmark) 
Morgan (Pamama) 
Monzasz J:observex fox 

Mr. Francisco) (Philippines) 

Reedman (Senior Economic Adviser) 

.CONSULTATION 'liJITH MR. l!IOOllUEN, REFRESENTATS OF TRE JEKJXH AGENCY FOR 
i?AL%'TIXlZ, CONCERNING S!lXRLING BAIAl!TC~S 

The CmlRMAM welcomed Pk. Hooficn and aslsed for his vietrs with xegUd 

to the Secretariat ~oxking paper (Informal Paper V/17) dealing with estimated 
sums to be released from sterling balances after 15 May. In paxticuZl.a,r, he 
requested Mx. HooPienls views with xegaxd to the maximu- and nisS,mvrLti 
~U.p~es coiGaained in the document. 

Mx. HOOKCEN (Jewish Agency) explained that the results 02 his own 
calculation differed so little from the estfmated minimum and “ncirmd.” .’ 
sterling requirements contained in the Secretariat paper that he was pxeijared 
to a&ee with, them, There was some difference with regard to maximum ,. 

requirements but he did not think that this Piguxe lras of great impotitanceq 
Although the conclusions P?exe very skilax, the methods used by the 

Secretariat had differed from his ohm. !lb Secretariat had concerned i*Self 
lrith global figures, ft had endeavouxed to estimate the funds Trhfch trould 
be available as the result of militaxy and dollar expendituxcs duxing the ' 
period 15 May - 1 October and on the basis of these estimates had calculaf% 
the volume of sterling f'unds lrhich would be required to corxect the import- 
e%poxt doiicit. For his paxt Mx, Hoofien had estimated the tictuaz ~Poxt 
xe!Wkmek*s during the period under discussion and had then calculated the' 
xesou&es &tiich kuld be avaXLab2.e to pmchase them, The requirements PxOm 
the sterling balances would thus be equal to the deficit. In fact the two I ,? ,._ ., ,,. ii .Lz ,. ." ; '. '.' .". 
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apprbaches yere fmaatientally the s@e and, as could be seen from the resul-ts, ,b:i 

the d9ffe2%&& canceLled out. However, the question of approach was not 

entirely one of acadeinic Liiterest because if negotiations were to be carried 

on on the basis of these es%bates, it would pm%&ly be easier to criticize 

his otrn calcuilations than the g’sc’bal figure of ths Secretariat, But he could 

not say which method was to be preferred unt5.1 he had discussed the matter 

further with the Secretariat, If the discussion did not result in agreement, 

Mr. TToofien suggested it would 'be for f31.e Commission to decide which method 

of presentatrlon PIas praferable, 

Mx. Hoofien noted that the sums released from sterling balances during 

the period 22 February to l.3 May had been decided by the UnLtod XLngdam 

authorities r~~l%out cansultation with the Commission, Since, after the 

cessation of the Mandate on 3.5 May, Palestine wo&d no longer be a member Of 

the sterling area and the only authority in Palestine would be the Commission 

itself, he did not t?xink that the sums to be released during the pex%od 

15 May to 1 Octobar shou:X be determined unil.ateral.1.y by the United Kingdom 

authorities but by nagotiatieizs between the United Xjngdom and the Commission, 

The CRAlRMAT!T thought that the difference in approach described by 

Mr. Eoofien might prove of great interest and the Commj.ssion would have to 

decide iqhich approach Tras Jikely to be more acceptable to the British 

authorities. Re suggested that Mr* Hoofien prepare a working paper givrlng his 

OV%A statistical approach which could then be compared with the Secretariat 

paper aYld it might prove possible to merge the two, 

Mr. HOOFIEN (Jewish Agency) pointed out that he had already submitted a 

paper dealing with the period I.5 May $0 1 October, 

Mr, RF%T%ii (Senior Economic Adviser) said that the Secretariat had 

examined Kr . Hoof ien’ s working paper and did not think that the deference 

in approach WLS as significant as .WIZ. Hoofien tlnought, LiZhe l.atterls paper 

was based on an estimate of the basic import requirements essential to life 

in Palestine. Nr. Reedman thought that such an approach would have a 

particuIar appeal. for commodity experts, whereas the Secretariat method would 

be more readil.y acceptable to statisticians interested in global. figures as 

xzs the British Treasury. In fact, the difference in approach was not vasy 

significant since the Secretariat took as its basis the flow of commodities 

into Palestine during preceding periods, TThtch had been considerabLy 

restricted by the United Kingdom authorities so that the latter would probably 

recognize them as reasonable basic requirements, That was why the two basic 
figures were so very simJ1a.r. However, the two approaches might well. differ 
as to the slmpression they created. 

Mr; HOOFIE1T (Fetish Agency) explained that the Secretariat approach was 

open to the criticism that ,‘there was no justification for stating that the. 1 

,. / money 
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money requirements would be the same as in the past, whereas his own approach 

was open to argument as to ltrhether the commo3ities he included were really 

esselltia1* Thus there was a gceab% field for criticism of his own 

calculations but he thought it would be possible to meet all’ such crikkkxn~~ 

He suggested that ft 1Jas not j.rqossLble 

two alternaki.ve methods of approach. 

The CIIAIRMAM thought that that might be 

calculations could be used in stq~ort of ‘c3e 

to presetit the conclusions with 

He pointed out tllat during the period 22 l?ebruary to 15 May the United 

Etngdom authorities had actually released more than the 7’ million pounds 

sterling referred to, In partlculay, they had released funds ~CW t:.te pv.rposs 

of imjorting food cand also some 2 million pounds sterling to cover ouksknding 

crE&i.ts W.-p to 22 May. 

NT. l?TtxDfiR,SPLE::.l ~3or;m~~l; j Introduced Mr, GRAETZ, President of the &Z’s, 

Chambsr 0-L" Shipping, He ex~l.ained that this wa s a bi-partSsan body trhich had 

already for scme time been receiving shipping mail au-3 handing it over to the 

postal authorities, Re suggested that the Raifa Chamber of Shipping might be 

requested to continue this service aud that the Haifa authorities m:“Lght be so 

informed. He did not think that the I-n~,ernational Red Cross would wish to 

undertake such responsibilitfes but they might possibly be prepared to give 

assistance. 

I4r. Federspiel drew attention to a telegram which had been circulated 

from trhich it appoaretl that both HaLfa and Tel-Aviv post offices were fu~ctionin& 

The fact th$ Lydda airport had closed down did not seem of great consequence 

since a Palestine travel agency had hoen organizing flights between IIaifa and 

Tel~Aviv and Rome. 

ETe suggested that the e-xpeases of the service should be covered by local 

revere and that the agreement with the Haifa Chaber of Shipping should be 

so drar?n up that it would be possible for a more permanent system to be 

ins-t;iWted at any time without delay. lije s..?.so thought that it was improbable 

that the ar.rangement would be reJected by the Arabs since they mould profit by 

this service, 

I?ik. GRAIZTZ (President, Etaifa Chamber of Shipping) described the Eaifa 

Chamber of Shipping which was entirely unpolitical and represented the 

interests of Jews, Arabs and British among others, and mere than three hundred 

ShQpfng companies. As an instance of its bf-partisan charackr he explained 

t&-t the othar members of the governing body were a Scot, a Jew and an Arab* The 

Chamber of Shipping had been recognized officially by the Palestine Government, 

c&d the United Eingdom authorrtties had already proposed that the JWfa Chamber 

of Shipping should take over the admjnistration of the Port after 15 I&Y - 

/Mr. Gxaetz 
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Mr. Graetz described the method. used in shipping mail, The mail was 

dispatched from the port of shipment by the postal authorities, the ships 

officers being required to sign way bills. At the port of destination the 

sh?.p was met by the shipping agent who hand&L tde ma51 over to the postal 

authorities and received the latter’s signature on the way bill. Since the 

Chamber of Shipping would be i.n corrkol of Jiaifa PO& it ~;~csuld seem only 

natural to continue that p”socedme. 

Vith regard to air services Pk. GEE~XZ explained the p~ocedux~e was 

practically the sarrre. ?%e airyxrt of Tel-Aviv was not more thax 

from the port cand the same Teas true 2n the case of Haifa. 

The greatest difficulty that he envisaged lay in fwward:ing 

to Jerusalem but that might be overcome by handing mail destined 

in reply to a question from the Chainman, NT. Graetz explained that the 

Ch~~uiber of Shipping had no political x-olations with eith.er Arabs or Jews. 

HolTeTfeT, on economic matters it was ST. direct communL.cation with the kab 

and Jewish Chambers of Commerce, Indeed members of the Chamber of Shipping 

wore also menicers of the kab Chaniber of Corntne:rce. He did not think that 

the Ax-abs mould boycott the semTice since it 17a,s essential to the3 economi.c 

life, 

lie also described the locality of the offices of the Chamber of Shippin& 

yrhich were about tM.rty yards from the eni;rance to the Haifa Pos’t, and abou$ 

200 yards, from the Post OTTice. If the Chamber took over the control of' 

the Port it would nat~zrally move Lnto the Port area, 

Finally he explained that the service would only require one or t;~ro 1 

agents + ‘The Chamber of Shipping would be perfectly prepared to uxdertake the 

expense for the time being as a public service. 

NY-. H~)O~?IEN (Jewish Agency) said that the situation had changed somewhat 

since he had raised the question on l2 April and had suggested that the 

Inte3.Yational Red Cross might ta& charge of mail. S$nce that time a 

post-master general designate had been selected for the Jewish zone and a 

postal administration was already in operation. For his pa&, I!&. Xoofien 

would have preferred that the JeMsh postal administration should represent 

the Co~issim, but diffictitics arose since there was no simLl;zr body for 
the Arab area. If the Haifa Cham’oer of Shipping were appointed to represent 

the Co~ission, then it might be able to perform.useful functions in forwarding 

mail to Arab areas+ AS to the Jewish area, it wculd be merely a case oP 

banding the mail over to the Jewish authorities. 
,/However, in vieqr 



Eowever, in view of the difffculties 9n communicating with Palestine it 

was imposs$ble far hkn to state what steps had been t&m recefiLly. 1-t was 

possible that special arrangeme&s had bow entered into ‘by more tha-n one 

cou.rihy vifhout sm-l.king for an. a,qement with the Universal PostaL UxLon, That 

WOLIUI not reflect on the Commission’s auShox*9ty and, lnoreove??, it TTOLIZ~ 

doublless be possi’ble to integrate the spwial arrangement,s tr3th any general 

plan the Commission msght decide upon, 

Iti, 3%DEBSPlXL (Denmark) poLntsd out that there was a provision in the 

Charter or” the Universal Postal Union agaimst any local m.onopol:ies cjf mail 

services. That fully justified the Jewish authorities in olztering into special 

arrangement 6, EE? thought that the proposal to utiliza the services of the 

Charllbw of Shippirlg was desirable since it did not raise arly political questions. 

Replykg to a questfon from the ChaPsman, Mr. HOQl!IlXN (Jewish Agency) 

stated that 9 a:l:i,h~~~~<~ the port o$? Baifa was better equipped, circumstawes flti&t 
mpJ& L’G ~pzCC’“S -,. .k(. -4. ‘1 -: “f.3 ,,,.,,,,y s.. l*uL,..~.1\., Tel-Aviv for the entry of mail. It was not 

possible at present i:~ ~-?,‘,r $ners %he central post office for the Jewis.h area 

would be situated. 

Mr, CSS-CSS-CSS-CSS-CSS-TZ pointed out that there ITas also a Jaff’a-Tel Aviv Chamber Of 

Shipping lrhich funckioaed very much as did the Haifa body and of which he was 

Vice-19esident. LI 

As regards the cost o-l” the service he explained that the Chamber of 

ShipplnC; mm prepared to provide two or three agents, The question of fimnce ’ 

‘Gras not one of very great importance at that time. 

In reply to sevwal questions, the cxw33iwf explained that the Mandatory 

Pmzer, which had interrratzi,ona~. mspomibikity for Palestine mail, had notified 

the Universal Postal Union that it was unable to guarantee safe delivery. !lQe 

Universal Postal Union *had then advised other countries to suspend their services 

J’dthou& no recent communication had ‘been received from the Universal Post& 

MoMI it had already stated that it wxL!.d accept any fndependent body that had 

the authorization of the Commisseon. 

It was agreed by the Commission that a short dw-&t agreemellt should be 

prepared for signature at the next meeting. It was also suggested that 

Mr- Graetz should pay a visit on his return journey to the offices 0% the 

Universal Postal UnSon in Berne. 

The Commission took nota of communications from the United Ia.ngdom 

dehwd.0n concerning food supplies for Palastine (informal paper md1321, 

a forthcominG meeting of the Palestine Currency Board (informal PaPer U&j) 

and a statement relating to sterling balances (informal paper vrCh-34)* 1% Was 

agreed that the last documnt Taas of considerable significance for the 
Camxl.s siont s v~rl~ 

The meeting rose at fjo55 pan. 
c---w 


