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UNITED FATIONS PALESTINE COMMISSION

Communicetion Received from United

Kingdon Delegation
Concerning Financial Arrengements in

Regard to Palestine

Ths folloving communication, concerning financial arrengements to
preserve the resources of Palestine, has been received from Mr. Creech-Jones,

United Eingdom Secretary of State for the Colonies.
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URITED EINGDOM IELEGATION TO THE UNITED HATIORS
Empire State Bullding
Kew York 1, N.XY,
No.,75/46/48 21st Februsry, lg9h8

Ky dear Mr, Lisicky

I enclose, for the informwation of the Palestine Conmiesion, a copy
of a Statement by Els Msjesty's Governmesnt in regard to certain finsncial
arrangenents which they are making in order to preserve the resources of
Palestine for the use of the new States and to safeguard the balance of
paymente positlon of the atefling area,

Thie statement is being released for publicetion in the United Kingdom

at 1,uu a.m,, London time, tomorrow, 22nd Februvery.

I am also eending & copy of this letter and the statement to Dr.Bunche.

Yours aincerely,

A, Creech Jones)

Monsieur A, Lisicky,
Chairmen, The United Eations
Palestine Commission,
United Hatioms,

Leke Success, L.I.
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STATEMERT BY HIS MAJESTY'S GOVERIRIEET

The spproaching termination of the Paleetine Mandate has made 1t
necessary for His Majesty's Govermment to consider what financial arrangements
should be made in order to preserve the resources of Falestine for the uee of
the new States and to safeguerd the balance of paymente poeltion of the
sterling area., His M:2jesty's Government are resolved to do ell in their
pover to prevent demsge to the finencial end ecomomic structure of Pslestine
during the period of thelr withdrawal, » -

2. During the period of the mandste, Iiﬁlestine has been a memb.'e‘r of the
gterling area, &She 1s also the holder of sterling balances, the present
total of which is about Iluu,000,00v; e large amcunt im proportion to the

eize of the country., These balsncee heve been drawn on rapidly in vecent
months so that the resources of Palestine, which will be needed for the
development of the country, are in dangsr of being unduly degeted and the
balsnce of paymente problem of the sterling area is aggravated.

3. Ae 1in the case of other countries holding large balences -- e.g. India,
 Egypt, and Iraq -- the only vay in which the drain cam be stopped is by
blocking the greater part of the balances, KEis Majesty's Government have
declided therefore that the balences of Pslestine must be similerly blocked
and have taken stepe accordingly. In order to provide immediately for the
carrying on of Palestine's normal internationel trade, His Majesty's Government
¥ill make available from those balences during the remaining pariod of the
¥andate and subsequently the resources which they exe statiefied are necessary.
L, For immediate requiremente, ¥7,000,uuu are being released in order vto
provide ¥4, uuu,uuu as working balances for the banks in Palestine end
13,000,000 to be ueed togethsr with current accrusles of utarliné which will
be at Falestine'’s dispoeal for current expenditure until the middle of May.

' The emounts of these releases have been arrived at after careful consideration
end consultation with the present Administration end Hie Majesty's Government
ere staisfied that they should prove sufficient to emsble Palestine to meet

ell her essential needs during that period. Future policy for relsase from
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the sterling balances will be the subjlect of consultation between Hie Majesty's
Government's representative at the United Eations, Sir Alexander Cadogan, and
the Commisf'ion for Palestine which has been established by the United Hations,
and the views of the Commiesion will be given full considerstion in the
formation of policy in regard to future releases., As soon as the Joint Economic
Board is eetabllshed, Hig Ma)esty'’s Covernment will &lso Initlste diecussions
with the Board for the seme purpose.
Se In the special circumstences of Pslestine, where His Majesty's Government
must aseume that, for a period at lesst, a thorcugh and comprehensive exchange
control will de lacking, the blaocking o f the balances would not entirely
safeguerd the resources of Paleatine or of the sterling srea. If E;s Mpjesty's
Government allowsd a situstion to continue in which leskages could occur, they
' would not be carrying out their responsidilities to the sterling area or to
Palestine, His Majesty'e Goverrment therefore conelder it desiradble that
Pelestine should not remain a member of tha storiing eres and she has ceaeed
.10 be & member from Sunday, 22nd Februery, 1948, the date on which the balances
have been blocked. Should the Successor Governments desire it, His &Jesty'a '
- Government will be ready to discuse with them the question o f their re-
sdmission to the sterling ares.
6. Ae regards currsncy arrangemente, the existing Currency Board, subject
to any nac;essary changes in procedure, will continue to function in the
interests of the holders of currency and of Pelestine generally pending en
orderly transition to whatever arrangements may in due course be made for the
future mansgement of the currency. Hie &Jeety's Govermment hope it will be
- possible for the Uhited Bat}one Comnlgsion, 1if they 80 desire, to eppoint e
representative to act as an observer at the delideratione of the Currency Board.

United Kingdom Delegation to the

United Hetions.

21lst February, 1948.



