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UNITED'NATIONS PALESPINE COMMISSION

. Copy of en Eecnomie Report for Palestine
ocelived frod the United Kingdom Delegation

Tho Attaehed. copy of an Fconomic Report (No.u8) |

1 for the month of Jm’my 1948, hss been received on
3 March from the United Kinglom Delegation.
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ECONOMIC HEPOR® ¥0.48 - JANUARY,10b8.
I. FOOD SUPFLY .
‘Ratafall ) |
In the hill region and the south the r-infall was generelly sdaquete.
In the coastal platn end n the zorth the total rainfall to the end of
January was less than balf the mormel. In parts of Galiles district
January 1948 wes the Orlest Jatuery for 25 years. But in the first
half of Felruary, hoavy tainl,ﬁava fallen generally throwghout the
comtry. |
d.nter Crops ,
- Sovlng has now boen oouploted and pz-onpecta ere somewhat drighter
than they vare at the end of Deeun‘bu'. |
Im ‘the north, timely showers temporarily revived large areas on
vhich the vheat and barley were about to pericsh. Ths ares on which
thess crops fallet completely vas much smnller than vas antioipsted
and milt of this land has been re-sown. Nevertheless, cereal crops
' hthanorthero thin, patchyand.muu'd. Thelr further develomment
; depuad.s upon the emownt end ustribution of the rainfall dwring Februsry
: md March, but a consideradle redwction in Yield {s hﬂ!tablo
In the central eoaltd platn the crops are fair to good on the

. hesvy soils and poor on the ngxt onu. . The warm weather in the mtddle
" of Jamary vas reaponsiblo for thc pmture earing of early varieties
; » of vheat end barleu'.
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_ In the hills the sitnation f{mproves in progression from east to

. vont In the eastern roqmna, vhers the rainfall was deficient,
© some 20 percent of the pormal area remained wnzown and growth on the

rert 1s stunted. In the cautral rezion the develoyment of rain-zown
crops is fair. The western clopes which face the Mediterranean
received t!ie highest rainfall éx;d in this avea tho growth of winter
crops 15 excellemt. B

Verm days end fnternfttent rains provided fdeal growing westher

Tor cereal crope h the Gaza and Besrsheba sub-districts. Late-eown

areas are d&volnping rapidly end pﬁﬁpectn there exre sstisfactory.
‘F_or- the second yeny :l.a_ euccession the hay crop in the Jewish
sstilement is likely to 'be poor. Areas that falled could not be

. ro-mn bmo of the lack orvetch psed. The crop is nming

mmity end even heavy raln now will not add mmch to the yield.

- Busmer Crops _ .
3. Dependent, as they are, ubon:fho couservation of winter rainfell,

, progpects for summer crops erc poor in the north and coastal plain,
end fair to good in the bills end in the couth. Ploughing end manuring

of lands contimmes. Arad farmers vill probsbly sow more dura (because
of the lhc'rrtege of vheat and berley seed) and lesa vater-melons (in
¥iow of anticipated difficulties in disposing of the eurplas).
Potatoes = |

RS TLe- planting of the vinter potatoe crop continues. In most districts

thi_!ro has been & reduction {n tho eres planted on account of the shortege
of United Kinglom seed potatoes. Swall supplementary ehipments veve
obtaiued from Cemads and from the Continent, and some grovers wsed
artificially sprouted local eced from the avbwm crop.

- 'Vﬂblu '
s, e nﬂﬁJmum veather promoted the early maturity of vinter

o 'vggetand exope and over most of _ﬁm country, particularly in Arad

‘ereas, fresh vegotables are plemtiful and cheap, Most abundant are

cabbages, cauliflowers, spimach, lettwce; and root crops such as
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carrots, turnipe, radishes end bects. But in the Jewlsh urben ceatres,
_ " voggtablds ars gearce and‘exmnéiw. Deliveriez to theme centrer by
Arad growers have been cut off; whilst consumption has tendsd o rime

on accownt of the meat ehortage. Jevish farmers are endeavouring to
hcrmo, and Avab farmers ere teading to reduce the greas Phich

thdr devote to vegd:ablen.

!.hutock end Meat iugpu ‘

6. - Owing to the dlstmbaneas, the dmport of cattle from edjacent
m&tories iato Paleatine has coaved completsly, &nd only small

mm‘bu-a ol enlled dairy covs end male calves wers offered by local
rmn. The pmhibitlon of alaugktem of cattle and sale of .
and veal, except to hospitals, in order to tuild vp a reserve,

continved throughout the month.

. The Livet ‘ahimimnt of frozean bbéf from Deresark was distributed

¢ the public at & retall price of 400 mils per Klo bonsless.

Mlntlonal licences were fazwed for the import of 1,500 tons of
frozen beef from Avstralle, 900 tons of which represent part of the
qwte of 2,400 tons allocated to Palestine in respect of 19k8. A
quota of 560 tons of timed mest, Tecelved as part allocation for
1948, vill be fmported from Australla and the U.S.A., one thfrd in
the form of timned kosher meat.

'Ho gheep were importod from aijacent tmitoﬂ» during the

“month, but epproximately 10,000 goats were lmported from Turkey,

about half normal mnth].r requirements. While the chortage of mutton
il not Jet es corplete u that of beef, there is & seriouns shortege
even in this md:lt:, eccompanied b:' high prices to the consumer.

C Grazﬂmdt‘oddw

7. Hatwral grezfog is poor in the north, barely adoguate in the hill
Tegion, and plentiful fn the south. Remge stocks are still in a pitirel

oowt:.on. Leubding end kidding are nearly over but the progeny ars very

vesk. Draught animals end milch cows are still betng hand-fed. There

48 an ecute dmrtage of roddw grains and roughage; the price of stock

toed no lonse bm eny reolation to ttn trwe value. Tho Govermment

tons. of, poor, quality tmported maize for livestock ]
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féeding is 'proceeding.
Eggn end Poultry
8. ngg-ﬁrodu_ctzou 15 increaning, but the insecurity in’tranmsport of
foodstuffs and produce has adled to the difficulties of Jewieh poultry
ramm ‘m, price i:r egge has increased to over 30 mils each, largely
on accomnt of the aeat shbrtage. Eggs ere ecarce in the Jorusslem area.
In _Aml»ydlatricts the feading problem has been eased by the growth

of natursl _ﬁm:‘bass and the méas of egge and pouliry have fallen because
ewch districts no longer sell to Jevich warkets. |

A considarable mmber of 1icences have been issued for the import

of frozen poultry from Dgimrk and Awstralis to make wp for the present

' shortage of meat. The first large conzigrments sre expected to arrive

within the next fortnight..
Fisherles ,

9. ' Lanilngs of f1sh during Decesber, 1947 totalled 325 tone (compared
with .290'tcns in lovmbcrf; ‘ 103 tone came from the eea, 63 tons from
the lgf_ei aend 159 tons from fish ponds. Carp breclers increased their

production by 53 tons to take advamtage of improved fish prices

consequent wupon the meat shortage.
A hrge nuber of appueétion; for the importation of tinned,

" emoked and frozen fish from Norvay have been received and licences

‘were issued.

Stendard Flowr~ 7
10. The produstion of Palestine Standard flour was maintatned at the
December level (about 12,500 toms) but owing to distwrbed conditions

- the transport of flowr to otu;:lng districts and to Jerusalem vas
greatly hawpered. With the arrival of barley shijments the composition
- of Palestine Standard flowr reverted to 70% imported flowr and 30% barley.

Dang» Produce

- ‘11. The supply of fresh milk has fallen conelderably below normal

requiremeats owing to imoreasing transport difffculties. Jerusalem

_ end area are particularly affected, vhils in the coastal plain &nd in
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rural aistricts the situation 1s better. There has been o marked
Mease.in the mMim cost of milk, mainly due to the heavy
rise in fodder prices. Milk powder and tfmmed 211k continme to
arrive tn small quantities, the former from Australia and U.S.A.
and the latter from Holland and Mk. Prices for both thow en
uprard tremd. |

Aumgemuts have bean completed for the suppl,y from Australia
of the butter and ehma qmta for 1948. T50 tonu of butter and
500_tone of’ chesse are being orﬂcrad, and attempts are being made in
viw of nosa:lble urrimue- in transport from Jewish packing houses,

. to uport e part of the btutter in tins for the Arad sector.

011 Sesdr

12. The production of mergarine (hso tons) and ecap (500 tons)
nnchanged ab Decabu- lovel.

sm

13. 'Follwing numerous repregentations dy the jom manufacturers for

an Mu:we in the prica of stanfard Joms, 1% was agrood with the

Prico controuer to 1ncreue the price of stanfard jams by 6 mils per kgr.
Harketl

1%. The combination of mt Jear's drought and this year's distwrbances
has created market conditfons that are emtirely artificial. The local
money valuos of fecdingstuffe remained st the ertremely high level
indicated {n paregreph 1% of the repart for December, but the quotations

" are largely fictitioms #ince supplies u-c no longer offered for sale.

CI!ERUS
15. Exporta of citrus up to the 7th Februery, 1948, totalled 6 ,673,000

mas of w'uicl; 5,800,000 cages went to the United Kinglom. Of the exports
to the United Kinglom, -3/ m._li:.og casen were Jaffe oranges, and the
rest @fapefrnit and lemons, prineipally grapefruit. Approximately 33

. Billion cazes were shipped from Haifa, 2} m1llion from Jaffa and 3/4

 million from Tel Aviy. Considering the dlstrubed state of the cowntry,
the traneport end shipment of fraft hes frocesicd remarkably smoothly

. and 18 not very wh behind mheﬁule.'
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During the £irst half of Jamary a eatisfactory standard of
selection and packing was maintained. In the latter haelf of the

‘month the etanderd detertorated. Packing teams wers upset by the

digturbances end some exporters eought to clear thefr fruft while
they conld tagédlaaa of qmnty The Jewish central packing kouses
are operating satisfactorily; they factlitate the maintenance of even
standarde end ths use of moiern methods of disinfeotion.

’ !‘ho‘over-gll. Magc on o::t-tn;n~rmina woll undexr 10 per cent,
but individual conelgments in which the vastage exceeds this rigure
ere becoming more frequent. Concerning the suipplug quality of frutt
from individual groves, the importance of good selestion, dieinfection,
‘end. cuitadle ;rt.’xpm tmnsp’orb,- grovers and exporters sy lemrn ¥mch of
valune from an ﬁtelligmt gtudy of out-turn reporte.

Diphenyl-imprognated wrapping papar is in short supply end Arsb
packers ave ehipping & proportion of thelr fruit vithout any form of
disinfection. For Jevish aportm; eatisfactory wastage control was
oMﬁ in the 3/b m1lllon cases of fruit treated with nitrogen
trichloride gu..

The present intention of the Britishi Miniztry of Food is %o

-oo'utinnub the shiment of Jaffa oranges wntil March 3lst and of

Valencia oranges until the third week In April.
16, . One etrike of short duration, in a tile factory, came to motice
dwring January, 1948. |

The return of the General Jewlish Labom' Exchenge showed a total of

!

9,850 vorkers registerod as uuplom or wder-employed during
Decembor 1947, (fhﬁ August 1947 figure vas 9,606). The nwmber of
mloyed, as vell az the average dally regisiration, war the highest
1nv the l.ut five years. The nmiber of vholly or neerly wholly unsmployed

: m 1’6100
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It should, however, be borno fn mind that the mumber of Jewlsh
vege earners haa been steadily tacreasing in the last five Fears,
" from ebowt 137,000 at the end of 191&2 to zbowt 185,000 at the end
of 19!4'(.

The mumber of .aypnaantin in the "live" index of the Employment
Regloter for ex-serviceme at the end of December, 1947, vas 252, as
campared with 689 in the preceling month. Tt is posefble, hovever,
tbnf tMn big dm ves wmevely .appmnt e a nuber of =pplicants
444 wt report for regtltration at ths appointed datesn, probabl: on
‘encomst of the disturbed genoral conditions. '

mument gs;wtmll: decreased, both among Arabs and Jews,
particularly in the 'bni;ldzng industry and in Service installations.
Employment inereased in the citrus industry end in the transportation

- of fwult. B

The Central Committee of the Clevks and Office Vorkers Unlom,
affillated to the Genral Federstion of Jevish Leborr, decided to
fora two ewtonomous wnlonz: a wnfon of clerks in industrial mnder-
takings sad a union of employeos 1a mmnicipalities and local comncils.
INDUSTRY AND CQIPfERCE.

17. The contlmued disturbed etate of the country hes browsht about
further deterioration {n the econmomic ephere. Tumowr vas rednced

by as mh &y 303 - 503 1n some br&ches of trade; even winter szeascnal
sales 413 nttla'to alloviate the siteation. Tuls situstion is
sttributable in part to 'the‘xngz-mo in the cost of essential foodstuffs,
 which left the average conswumer with & mmller balance to expend on other
moﬁ.n and & natwrel relmtame %o pu’cham non-sogentiely in the "hard

- times®.

g

. There has besn aleo & relustanse by credit {nstitutions to allow
tradars .ﬂxe,eredi_.ts thay reguire to finance large-scale imports of
aood.l nesotiaﬁons ero in progress between the eamufecturers’
associstions and banking institutions for s solution of the credit
: .:’u-o‘blq. ,

/
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Ind.umy haﬂ. {to cops with amm difficultice snd was, in

: aﬂ.dition, faced with & general chortage of fuel (the fusl supply

povdition, homer, ‘bagan %0 ln;:ron towards the ead of the wonth).

_ rm and Pover . |

'18. Following serious disturbances at the Consolidated Refineries

- &% Hatfa on 30th Devesber, 1547, work in the Refinerdes vas inter-
repted for three réakg. ‘This vesulted in an acute shortage of fuel

. mupplies vhich tronght some industrieo to & standetill and confronted

t)'xo;sconfow of the cotmu'y vlf.h the fmxinent poesibility of a serions

» breaknm in rafl and road trusxnrt and supplies of electric current
end vater. This eritical sitwatlon wao slleviated by the partial
resuption of work at tﬁo Refineries on kaand Jenuary. Since then

‘ the positich bas tmproved considersbly and the Refineries ere gradually

ﬁettins into rm production. - At the time of writing this report (third

‘ voek u Fobruary) the Refinerfes ere working almost at normsl again, and
they vill now be able by degrees to rebuild exhmusted stocks in sddition
to nppl:ing pearly noxmal reqmmta

The fuel prodlem 1s mow one of eupply and distribution rather than

pﬂ'odmtion, 1n view of the ummuu of transporting and distriduting
ﬁnl mlio: because of the disturded state of the comntry. Distribdution
of karouno,. on vhich wwst housewives rely for both cocking and heating
mm, vas disnpted midea‘bly thoegh gradeally a more or lasu
satisfactory aystu of dimzbttmn 4{s Being evolved to mset wouent
condttions.

Taxtiles

19. The téutue induetry vas more eeriously handicapped than other

'_In'mchen of 1ndnntry and mogt tutno eoterprices exre now working on

'a half-time baste vith others reduoing the musder of thefr workers to

| one-third op even & qwtu' or normal. The same comsiderations apply

to_the out-fitters fodustry. |

20. Lesther manufacturers generally are mseting tho eame Aifficulties
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88 other industrial enterprises, but the closing-down of the largest
" looal tamuv, rodnoing wpper leather, is attributed to competition
of fmportel leather end libowr disputes.-

Butlding

1. Ehortages in the spply of bullding waterials resatn acute as a

~ resalt of transport d1fffowlties and building activities ars hempersd.

Line nﬂ.,cmcato bricks are in short supply. The price of bwilding
mterieln euch as fron and timber docreased generally duo to the

‘ dmmxngmbaﬂmmwmedinem@muehnxmnua,

vhers h‘aneport d1rriculties accounted for the incressed cost.
Machinery B |

22, This industry vhich bas ywﬂ through a crisis since the end of
the war vhen large-scale imports becams avetlsble, is nov reviving ee
the differonce 1n price between {mported mschinery and the locally
rroduced equivalent has considerndly decreased, whilst the quality

of the local product has mch fwwoved.
. Matehow -

23. The largest local matich factory, the Jewleh owned "Huwr" fastory

bad to dscontime production due to 1ts aitwstion in an Arsb aves.

Az a result there iz a thoriagfe of utohea\.

Tnwersnce \

2’&; Jewish tnatitutions have rvecently been conducting negothtiona in
eo:niootlon vith a aehm for the payment of benafits in cases of personal
infury through wer and riot risks,

25. Some 1,§oo_ton- of Jowlsh cargo st11l remain in Jaffs port and some
600 tons of Arab cargo sLiLL rematn fa Tal Aviv Fort. Secwrity asd labowr
conditions in these ports have so far made it fmpossible for the goode to
be taken owt of the shels. An attempt is boing made by the District
Comiastoner, Lyda, to get the Jaff end Tol Aviv Chembers of Coumerce
to agres to errange miteally for the goods o be extracted peacefully
from ﬁo -hm;m £ far withouwt m&wa.
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Halfa port still remains oongmad principally ouwing to
mm;ofmmnhm&mmw, Mngto general

: :lnuocari.ty and fear of losa of their goods throwgh erson, theft or

damse. totﬂthutanding ﬂw bu'd.en of accumulating etorage czmrgo-,
they foelt&at,the goods are safer {a the custody of the port ﬂmn 1!:
their own stores; but there has been 2 marked improvemsent in clearance
of goode eince the comencement of February.

SRANSPART ‘

- 26, 'ﬁhrou@out the month the operation of all forme of motor transport

vas weverely restrictel owing to the politicsl and secwrity situation.

" In parte of the cowntry, Jewieh trameport operates under a voluntary

convoy system for essential purposss desplie frequent attaeks on the

yoads.

The registration, disposal end acquisition of all motor vehicles

. with the exception of thoge of U.8.A. rigin vhieh have been imported ‘

into w.mmo oince 31.12.1945, has now deem decontrolled.
Mng:mnm, ﬂmmmsw«: mrtod from the U.S,A.
EXTERNAL TRAYE "
27 ﬁovalnnotltpertl mmmtbomthor(khbsr, 191&7,
mmtcd to LP 8,455,050 exd LP 1,&8,080 respsctively as compared vith
> 8,640,215 and LP 1,841,400 respectively in the previouws monmth.
rmgm\r. INPORTS OF FOGD

Quantity Valnre

: in tons LP,
mlw c.lto.ao.c0606'060.-..0-00.-0..0.0.-an- 8092 218838
mc‘ .0000‘#-010'QlIontoootooonoocco--ooo LE R R R R ] ;25 11‘ 7

nm m IOQ!'II.‘.‘.IQ.‘......I...QD.D‘OOQ\ .'?0 a 1
mm '...‘..OI‘IOOID‘.O..OOOCCOOOOI‘.G'. 139 . 1&,321
m BAGPOVCNINPCPIIPIOUVINEUVIOIOIUETITTIIRIPOIOGINOIRIOGIVPAETRLTS 1,&1 77‘85"
cml. (BO ) o.otvnuooootovo'aonotoccltoOoocc'. 3,987 ma,oel
&m M& m‘ (IOD) LE A XS R NN TN Y R Y R TR I N N 2’337 8 6%
coﬂ” ‘m.’ Seesetronvcsosovetesorencsrene 210 3:".391
!w (IWO) €rResesasstetsesrocsevearrscsrrtene 9,9@ 151.277
am .l‘.""'....'..0.'..'.0.'!..‘..0‘.!‘.. 23,081
A”l” SPPICNNENCNPPIINEOG IO OISICVOIRPOEOGIONROGEITTOGIETS 2,079 1.33’162

Fish, froth or frozén, dried or in rine and

in tins L L R N T Y R R 7’56 118'888

AN

m“t, mv00"00'0‘0....0‘0-...nvnoooooo-o-vo 19,37& m’ws
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PRINCYIPAL FXPORTS
Quantity Value
_ in tons LP,

» &m ooGQ-OQOOOOOiGCOD'cuv'&;ciooo-o--ootc.a 1.05,m3 562,"”
mm' wn““ (mt.) L E RN N N R N R NI N W NN 6,201 1@,5%
M ..I.QO’OO.EQ‘Q.QOl.n‘.‘l..oc..-v‘-c-oao-c- 1",@7 lm'691
Karosene (1000 Litres) c.ccovvevveernnnnnnn, 27,463 146,791

: m‘ (m nm’) o-ocvo:o‘fc._ooo’c.--.oo.-u 62,5&0 . 3&,373

28. The wages Mttqo index m not been eoﬁpued for the months of

Deceuber, 1547, end Jamuery, 1948, beceuse of the lnterruption of

relations between Jewlsh and An‘b markets. This question iz receiving
The cost of living mw: for Arad markets on the base year 1942 = 100

m 179.,“1. Jeaary, 1.9!&8 as compared with 167 in Dacexber and 166 in

Novesbor, 1947.

'The cont of living index for Jewieh markets on the bass yesr 1942 = 100

was 174 for Junuary 1948 es compared with 164 in Docember and 155 in

- Novexder, IOLT.

29. 'Wyucmmawo@or:m, 1948, was

R 43,477,805 (motes: 51,933,464) an compared with LP 42,132,805 1n

December, 1947, en !mr@uo Qr I.r ;,3&5,000. December 1947 showed an
inarease of LP 1,181,000 over the November 1547 figure.

" Bank deposiis end Bask oredit (M including deposits and credit
SaEstanting oF 6FolTt oo speretive sootectes)

'30. Total deposits of banks at the end of November, 1547, amomnted to

LP 82,861,287 (exolading balances held by banks for eredit eo-oparative

 _societies emounting to LP &,169,563) ant total bank credit owtstanding

mounted to L 39,865,678.

Custons snd Excise Revenwe

. cmou ant Exoise Revemue returns for Jumsry follov the dowmvard
trend of the last quarter of 1947 but are almet the sems as the
mu 1947 ‘ﬁ.s'n{!f'os:? | ' |
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9k " Customs
© September” 1,190,000
October 1,133,000
Noveader 1,111,000
- December 940,000
1948 _
. Jemary 910,000

Fxocise

190,000
210,000
191,000
© 184,000

164,000

QTS"??:EL bﬂ:’@
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Total
ﬁ -

1,360,000
1,343,000
1,302,000

1,074,000

Hovever, in view of the distwrbed state of the country and
etpeclally having rogsrd to congestion at the poris and transport
Gifficultics, the customs end excime revesme for Janusry is better

‘then might have been expected.

" The 1939, 1045, 1946 and 1947 retwrns are given below for

comparisont- -

. ’ . ~ LP.
1939 : 2:0!*019,‘3
1945 4,490,900
1946 ~ 9,Th0,976
»19’*7 | 12,855,000
iw. Browm)

20th February, 1948.
G. K. A

328,000

2,033,275
2,217,217
2,350,000

Lr.
2,378,469
6,524,175

1,958,153

15,205,000



