2 L | RESTRICTED
\ : : ». UE/60 ,

UNITED NATIONS PALESTINE COMATSSION

Commmication from Untted Kingiom Delegation
Concerning: Paymeuts to the Wm ¥oslem Couwnectl.

The following ooammmication, concerning the increess in annual payments
to the Supreme Moslew Comnoll, has been addressed o Mr. Federspiel by

.\w; .z Fletcher-Cooke of the United Kingdom Delegation.
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UNITED KTHGDOM:DELEGATION TO THE UXITED KATICHS
Empire Stats Building
ﬁﬂ !Ol‘k I,' ’. !- ’

' Dear Federspiel,

\ You will remsmber that when I came to see you on Friday, 20th February,
you asked vhether I could find out from Jerusalem the considerations vhich have
. led the Goverment of Palestine to agree to an increase in the snnual payuents

- made to the Supreme Moslem Cownoil from LP30,000 to LPGO,000.

7 Ihave nov i'ocaifoﬁ the following informetion from Jerusalem vhich I hope
'will make this point clear. - .
\,\/ B

.‘ {1) The folloﬂng‘viaaﬁ for future revisions of these annval payments ’

s was:included 1n the agreemsnt with the Suprems Moslem Comnoil covering the

payments nov to be made to the Council:- .
g _(a)  The basis of reviev ehould be the average prices of the principal
' :.e,::.c'ntural products during the twelve months prior to the revision date;

_ ‘ (v) 1n ﬁx!ngan: rovised rates of payment, the /21l dirrcreucd
" between the two average price levels in comparison should not be takem
tnto aseotnt. . "o & | A

{2 1t m-ntuﬂ.l: agreed that the principal agriéultural products vere

: ﬂlﬂt, barley, malze, olive oll and sesemse.

Y

‘=" gbove bt 1t was infomn;w that it should be about one-third of the

. (3) No precise agrement was reached as to the fraction to be deducted
.. fromthe riss or fall of prices referred to in sud-paragraph (b) of paragraph (1)
MffMea ,

(§)  This doluction was agreed to ia order to offset the elemeat of gmbling
involved in bdasing a payment for seven Jexrs on the prices prevailing in one yeer.

\/‘ {5) The revision of paymemts from 1942 was not made on the basis of mrices

prevalling in the preceding tvelve months bwt on those prevailing in 1942. This
. was-done for the rouaving TRASORE:~ |

{a) On account of the five years' delay which occurred before the
revision could take plate, it was appreciated that production and prices
hal risén steeply during the period in respect of which the revised -
payuents wers to be made. ' ,

(b) Conditfons &uring this period were quite wnusual and the fact that
this would be #o would have been evident {f the revizion had been undertaken
At the due date. ' , _ '

- {6) The Government of Palestine incressed the rate of Rural Property
Tax fourfold during the war yeers. ' '

| Monsiewr Per Federsplel,
~ . Plaza Hotel,

. ¢ Fifth Avease and S9th Street,
LY . New York. _
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(6) * In addition, the Supreme Moslem Comncil addecod the following
argument dbut its relevance in respect of the increase was not adwmitted by
the Govermment of Palestine. .

(3) There was a wide difference between Government-controlled
gpricss and Black Market prices of wheat and barley which comprise between
them at least 502 of the prodwce of the old Waqf villages.

(7) The percentage of increase in the prices of the five principal

agrioultural products between 1934 end 1942 were dotermined as follows:-

Wheat 924 (controlled ,v.zrte-;
' Barley 300% (controlled price

Malze ~  600% ‘

Sessme - 2444

. OMve 02  140%

7 (8) The relative value to be given io the five products was not so easy
to determine. The average of thé Govermeent Statistician's weighted index,
derived from the throe year estimated total production for Palestine and that

villages, gave an estimated increase in price levels of 237%. Reduced by one-
third, this gave 158/ which prodused an amnunl revised payment of LP77,%00.

In view of the delay in revision and other exceptional civcwmmstances, thie was
inoreased to LP80,000. : . .

(9) It should be noted that no interest 1o payable in respect of thoio
; Sm],?) The payment in respect of the finsncial :o:.;r 1948/49 will be

’ : ’ . . N ‘ . . ) ' .
_ (11) In 1949, a further revision will have to be considered on the baeis
indicated in paragraph (1) above and having regard to tho prices prevailing in

Yowrs sincerely

(S1gnea)
(3. Fleteher-Cooke)



