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UNITED KATIONS PALESTINE CO:NISSION
)' : Commmication Received from United Kingdom

Delegation Concerning Assets and Liabilities
of the Palestine Covernment

The following comnmicétion, econcerning lisbilities and assets
of the Government of Pilestine, has been reccived from Mr. Fletcher-

Cooke of the Uhited Kingdom Delegation.
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UNITED KIBRGDON WMATIO! 0 m UEITED RATIOHS
Empire Stats Puilding :
Bow York 1, W, X,

20th March, 1948

My: dear Bunche, ,
May I refer you to ssction (1) - Ganural Financial Position and Statement

of Assels and Linbilitles of sub-paragraph & - Financisl Matters of paragraph 2
of the note which was ewtmitted to the Comnigaion on the 2lst Jenuary relating

to: certain matters which 1% would be necemsary to dimcuss with the Commiseion
at some stage. - '

For roasons vhichr:oi vill é.pprcciato, i1t hos not yet bean found poesible
to" épén'ﬁincneaionz-with tho Cozmimeion ebout egrets antd liabilities of the

- Government of Palestine, A perticular point has, however, arisen which makes
' it'-n&cesaar: for me to btring certain Information to the nmotice of the Commission

at th:h stage.
During the years 1oLk, 1945 and 1946, the Govermment of Pelestine made

" four public foeues of Bearer Bonds in Palestine. The proceeds of thess 1ssuss
- emdiinted to LPs5,806,060, In aéeomo with the Ordinnnces under which these

{sEues wore mede, & total of about two million pounds hes besn disbursed,

" ¢hiefdy in the form of loans to various local authorities. After the General

Aspembly*s r,e‘éolution of the 29th Hovember, 1947, the unapent balgnco of over
three willicn pounds vas *frozen® end -invested in His Msjesty's Government

securities pending & go 7\
any further ummms.m:ms total pricr to the termimation of the Mandate,

eral financiel eettlement and it was ¢ecided not to make

 There was, hdwever?, one sxception to this gesnerel decision, As long 8go

as-January 1947 epproval vag given in principle for a loan to the Tel Aviv

Dr. Ralph J, Bunche,
Principal Becreta.ry to the United Mations

Commission on Palestine, United Hationa

Lake Buccoss,
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Municipality to emable them, 1f they could find the necassary balance from

" other sourcee, to purchase cartain ex-ensmy rroperty in the nsighbourkood of
Tel Aviy, known as the "Saroma lerds", The Municipality were informed that
12, prior to the ternination of the Mandate, thoy could make arrengements to
raise the ﬂahnco of funds xecessary, the amount alrendy approved to them in
pi*iné:lplo vbg- vay bf Josn froim these Bearer Bond balances would be forthcomting.

The: Tel Aviv Municipality have k'nmr aplied to the Govermment of Palestine

for the release of 12353,307 as & loan from these Bearer Fond balances which,
together with LP729,000 which will be fownd by the Jewish Fational Fund and
private contributions, will enable them to acquire the Sarona Lands, end Ris

. lﬁjgst}is Goverrmant have approved thie release.

The Comuission mny also be aware that towards the end of 19h7, the
Govermment of Palestine dacided to diapo_se of the Baifa Earbour Estats (which
1s Covernment dcmain) in orfder to realipe eome liguld funds, It was originelly
intended that the plots making up the Baifa Herbour Estates mhould be offered
to the ‘yublic by vay of open tender and in fact & certain mmber of these
pl’b’t‘@ have actua.ll& been g0ld. During the past few months, however, negotiatione
have been in progrees betﬁ.mrtho' Halfe ¥unicipality and the Govermment of
Palestine with a view to the Municipality takin: over the whole of tbis area.

In order to brins theaé hb’sctiatioim to ccnplétion, ¢the Gov=-mment of Palestine,
with ﬁe»approml of Hie i(a;jeaty“ , .-ww Xingdom, has
decided to authoriée a loan to m, Eaifa Bunicipality of stc,oob from the
~ inivested: balance of Bearer Bonds to which reference is made above. The loan
to the Haifa Municipality ¥will be for thirty years at the usual rate of
interest of three-sni.one-elighth per cent end will be secured on the revenues
'; of the Municipality and upon the property to be purchamed with the proceeds
of the Joan,

Although the effcict's of these two proposals (i.e, to make loens
from Boarer Bond balances to the Tel Aviv Municipality and to the Haife

‘Munfeipality) will be to reduce the invested balance of the Beerer Bonds by
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#bout: LP1,100,000, His Majesty's Covernment consider that this investment in
&&1_ sptate is a pound j_ropbsition in the interests of the country es a
vicle end also of the Bond hollers.

I have, therefore, been nsked to bring these decisions to the notice

' of the Coumigsion and e you will recall I mentioned this matter over the

telephonie: this morning,

Yours sinceraly,

J. Fletcher-Cooke (signed)



