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UNITED HATIONS PALESTINE COMMISSION

Cmnxﬁioation Received from United Kingdom .
Delegation Concerning Iraq Petroleum Company

| -The following commmication, concerning = Proposed Amendment to
the Irag Petrolema Compeny's Pipeline Concession, has been received
from Mr. Fletcher-Cooke of the United Kingdom Delegation.



v

CONFIIBNTIAL

. . . UK/78
CoFY/ks -2 22 Merch 1948
Bupire State Building, Hew York 1, K.Y.
M ‘ .
| CONVIIEWTIAL a | 22nd March, 1948

8y deer Bunch,

IayIretormtotub—maph (a) - Proposed Amemdment to Ireq
Petroleun Company's Pipeline Concession, of Bection 6 - Concesglons, of
paragraph 2of the note sulmitted to the Commiesion on the 2lst Januery
relating to cu'tam matters to be dlscussed with the Commission at eome

. atage,

2. In that note the Oomﬂssion vere informed that negotiations with
the Campany had been suspended mng to the fect that constitutional
changes were pending, MB mttar has, however, been under constant con-
alderation by His Majesty's Government and they have mow declded that it
is in the interests of the sconcmic development of this ares that the

 negotiations showld be brought to & conclusion vithout furtber delay.
- Accordingly Hie Majesty's Covermment have euthorised the High Commissioner
- to grent the Company pipeline facilities as requested ( i.e. for oil from

Transjordan end elso from two areas in Irag not coversd by their existing
pipeline convention with the Govermnment of Palestine) in return for an
mlmt of kP 45,000, This sun will, therefore, represent an
imcdiate addition to tho sgsets of the Goversment of Palestins.
3. It may be coxm’m;'ent i1 &apitnhtg the past history of this matter,
(g) On the 10th May 1947, the Iraq Patroleum Company emtered into
an-agreenent with the Covermment of Transjordan whereby the Company vere
euthorised to undertake drilling operations in that country.

N m'. mph J. m’

Principal Boerotary to the Unltod Bations
Comilasion on Palestine,
United ﬁatiéms, Lake Butcess,
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{b) The agreement grovided thet the Compeny'e drilling obligations

- should run from a date onwhich sxrrangenente satisfactory to the Company

had besn concluded between them and the Government of Palestine covering

" the trensit of any o1l found in Transjorden through Palestine,

{¢) As early es the 17th Harch, 19#7,' the Company raised with His

‘MajJesty's Govermment the guestion of the free trausit through Palestine
of eny o1l fournd in Transjordsn es & resuld of their operations under
- the concession then under negotiation with the Govermment of Trans jordan.

(d) It was dgcid.e’d' in m'i.neiﬁle that the Govermment of Palestine

~ bhad the right to make charges for pipeline facilities and that the actual

amount to be paild by the Company should be negotiated batween the Govern-

 mant of Palestine end the Company.

{s) The Iraq Petroleumn Company were so informed and entered into
negotiations with the Government of Palestine accordingly.

() As 8 result of these noaotutiom, the Compeny offered to pay
2 hs,ooo per ennum.

(g) But for the delay in decid:lng the question of principle referred
to: a'bovo, negotiations would pmbab].y bhave been completed before the
Partition Plan m-apprand b: ths Ceneral Aaaembly of the United Hetions,
in which case the contimued validity of any arrangsment so made would have

.bmusurod tder pamgraph 3{4) of Chapter 3 of the Plan,

(h) ‘rhe position. tnder that pexragraph hes been explained to the
Compeny who eppreciate that the Flan does not guarantee the continued

k., m Dmimon aay bo interested to know that although the Ireq
Petroloun Company 1s:registered in the United Kinglom, twenty-three and
hree~guarters percent o“f‘ﬁ"ﬁgpital i3 held by American interests (Near

. Eagt. Development Oorpomt:lon), twventy=tbree and three-quarters percent by
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 the Anglo-Iranisn Qi1 Company, twenty-thrss and three-quarters percent by
‘Royal Dutch Shell, tventy-three and three-querters percent by Compagnie

Franclase dos Petrolos and five percent by Farticipations end Investments
Limited.

Tours aincerely,

J. Fletcher-Cooke (signed)



