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UNITIED EATIONS PAISSTINE COMMISSIOR

Conmmicatién Received from the United Eingdom
Delegetion Concerning Food Bupplies in Palestine

The following comunicatioﬁ, concerning the food supply position in
Palettine after 15 May, hes boon received from Mr, Fletcher-Cooke of the
United Eingdom Delegation in reply to the Commission's letter of 25 March

on the same subject,
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5tk April, 1gh8
URGEET
CONFIDERTIAL
Dgaxr Bunche,

Hay I refer to your letter of the 25th March in which you conveyed to
mo the vier&s of the Commission on the proposals of Bis Majeety's Govermment -
in the matter of food supplies for Palestine, which were set out in my letter
of the 18th March. |
2, The Cormission's views have boen conveyed to Eis MajJosty's Govermment, who
have asked that the following pointe ehould be brought to the notice of the
Commission: - |

(1) As regerés sub-psragraph 2 of paragraph 3 of your le'tteriéf_t_he
25th March, His Majesty's Govexrmment are glad to note that the Commission accept
financial obligation for supplies received after the l5tﬁ May.

(2) It is, however, quite inpossible for the Government of Palestine to
advence monsy for the procurement of thess supplies since, apart from the question
of principle, it has no monies evailsble for this purpose. )

(3) . The Govermment of Palestine is already in deficit and His Majosty's
Government ha\ve been obliged to advance & substantisl sum to meet wtstanding
commitments, of which the existing food bill ie some three million pounds sterling,
oniy part of which may be recovered.

\(b) In eddition, ths doﬁcit. at the 15th May as & result of declining
revenue is likely to be very substantial,

{(5) The proposai in . paregraph 2 of your lettexr of the - 25th March would in

: effoct mean thet Hie Majesty's Government would havs to edvance the money end

thlis His Ksjeety's CGovernment are not prepared to do.
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(6) In view of the uncertainty of future developments in Pslestine, Hie
Malesty's Government cannot feel confident that ths Commiesion will nov be in
a pesition to implement within a reasonable time & guarantee to re.imburse His
Majesty's Government out of the future revenues of Palestine (sub-paragraph k
of paragraph 3 of your letter of the 25th March refers).

(7) As regerds sub-paragraph 5 of peragreph 3 of your letter of 25th I_;!arch
His MeJesty's Government consider that the dlspoeal of Palast;ne Currency Eoard
ﬁmdé would be 2 matter on which the views of the successor currency authority
should be oblained, Undsr the Genorasl Assembly'e Partition Plan, this was en-
visaged to be the Joint Economic Board and until the future currency authority

is set wp, the disposal of any such funds muvet rost in abeyance,

(8) Eis Majesty's Covernment cen, therefore, only nnd.erta.ké procur sment
for the period in guestiun on an sgency basle, i.e. if they are put in funds at
the time that payment is raquired by the cuppliers. Bub-pavegraph 2(b) of
peragraph 2 of my letter of tbe 18th March suggested means by which the Coomission
might be s&ble to maké funds available, The total amount required for supﬁlies up
to the end of Juns would be of the order of ome to one-and-a-half million pounds
eterling.

(9) This questiocn is nmr a matter of great urgency since if continuity of
supplies to Pelestine is not tc be interrupted, .1t is essential thet sbipping
errangements should be made within the next week or ten daye. Falling that,

His Msjesty's Government understand that on the 15th May Palestine's stock of
cerogls will not exceed t’m wveeks' supply/ except insofar as the position may be
coverad by privete importers, 2 point upon which further information ie being
sought from the Govermment of Palestins, ‘ |

(10) If zhe ar;-a.ngementa roferred to in sub-paragraph (8) adove ars not
possible, the Commission might wish to conelder epproaching the Secretary-General
with a viev to funds being provided for this purpose. His Majesty's Government
understand that the Secretary-Ceneral >has povers to advance up to two million
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dollars at hls ovn discretlion and further amounte with the agroement of the
Adviesory Comsittee out of the Working Capital of the United Estions for pur-
poses of urgént econonic rehabilitation., It eppesrs to His Majesty's Covermment

that the financing of urgent supplies for Paleetins would come within thie

- definition. In any cese, i1f for eny reason thies were not immediately possible,

the support of the Secretery-General might well facilitate the making of
arrangaments on the lines referrsf to in sub-paragraph (8) avove..

3. I should be grateful for an expression of the Commiepion's vievs es soon

a8 possible,
Yours eincerely,
Dr. Ralph J. Bunche, for J. Fletcher-Cooke (signed)
FPrincipal Secretary,
United Batlione Polestine Cammission, 7

United Hations, Iake Success,



