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ECOHOMIC REFORT FO. 49 - FERRUAKRY, 1948.

FOOD SUFFLY

¥inter Crogs
February ralnfall was fairly hesvy in the nortk end light in the south;
tuis tended to even-wp the rainfall mituntion iz %he country as a whole. Feary

rainfall throwghout the cowntry during first helf of Mewch (ond, ab time of

- writing, snow) has conaiderably improved he oftustion, sod prospects for winter

aml syumer crep? and grazing ere mov very rwonisipg, awd moy reeult in wormnl
crop harvests.
Early sown crops have recovered from the auluzn érougﬁt, anf the Late-am

srop is developing satisfactorily. Bearley erd early verlsiies of whest are ~oning

 into ear. Tue straw is eomewhat s.hort:, tut indicabions eve that the grein yleld

may not be much oe;l.ow normal.

Legumincus cxops euffered the most fiom the dvy subumn. Veobches ave in
nowgr tut the hay crop will be poor. Shortage of sesd was respousible for s
redustion in the ares planted to kersepnsh, lentils, nnd bemne.

Summer Crope N » - ' -
2. ‘- There 18 now suffictent moisture {n the ::-oﬂ to vi’«'m?:e? tzm‘g,mwth of fs'»mez'
¢rope; prospects have improved copsiderably and prepevations for sowing sre well-

advanced. Chlck-peas, an eaxrly spring crop, are already being oovm. 3Beg .58 of

‘the preseut ghortage of wheat and barley. ususunlly large sreas have besyn prepared

for millet (durs) and medze, to be sown 1n Mewch.
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Potatoes

3. The harvesting of the autumm crop hes besn comploted; sexly vimkas

_potatoes are belng lifted in the Jorden Veiloy.

Flaning of the epring crop is now general thwowshoud the coastnd wiain
and hill region. The shortage of f’sced" nolstoen, optimated ab abogh 1,700
tone, may remalt in qoma redustion in the avsn plentad. '
On accomnt of h’an@port affriculties pohetons gre sosxrce in oome izoslivdas.

In the Jewlah urben centres tue price hoe rismm to LP.65 por tom.

Vegetables
%, In most districts the markets ave wallooupplied with a0l the commn winler

vegetables - ca,bbag;ee » cmuiflc\éeré, lettuce and eplnech: emrots, Bwnips and
beets; beans and peas; green onions, eggplaniz, mozrowvs srd fomotoen.

In Tel Aviv, znd in pards of Haife sad Jemealen, vogeiables ape oiarcs
and expensive becaize Arsh produce 1s not going to the Jerlah mevlets and brognge
of distribution difﬂcultien .canaed by inceourity on the vomds. The Jewinh
agricultwral amthoritbiea are en&eamuring t2 increnss g;mdw:ﬁicn o mesd the
ehortage. Abandoned elitrus groves will be planted to ve»ggeﬁﬁbls-a snd the ver-tiss

home garden morement im again belng encouresed.

Livestoock and Meat Supplien

5. No cattle were {mported into Pslestins during Felwurvr. Slemehter of
local stock continned on & vory llmited scalé_, with the elavghter-homooy in the
laz"ga“ tovos reaaining cloged practically thwoughoud the month. The Ford dontrol
(Prokibition of Sale of Beef and Veal) Order {Fo.2) 1847, and the Schedule ot
Meximmm Retall Prices for Besf contalned in tho Feod Control. (Mizce E.éu@mm
Maxlmm Prices Order) 1947, were asbolished ar no Jopger cexying any usoful pvrpone.
Smnll quantities of fyozen beef errivgd‘\ from Dem;ark and ware oold o the

Public at prices ranging from 400 o 420 mils yor Kilo %ne_lma.

) No shesp wers lmported from adjaclmt tovritorier. During the first dags
of the month approximately 3500 goats were fuported, tut eloce then all Zmporis
have ceased, mairing ths shortege of shesp end goate negrly sz puwioua a3 the

shortege of cattle.
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Grazing and Fodder

6. An a result of tb.g'"gmd groving weather™ the natural herbage, compriced
though 1t 1s largely of wesds 1t & profuse. Waber reserves In ciwterns, wells
avd oprings sre mow sufficlent to larmt out the cummer.

The condition of renge etock is mroﬂng elovly. Leubipg and kidsung
are over. Oriental milk products are more plentiful and in Ared aress meat
rrices ere dsclining. | |

| On jxrigsted forme the fourth epd fifth cute of Berseoen musgowi ars
Fiolding well. Farmers axe yrepering landz for srmer fodder erops and

irrignted pastures.

Tage end Foultry ‘ ' l :
7. Tag-prodwetion has chowa the uswal esasonal increams, but in Jewish centres
mapplies eontlinwve very short and mé price is atill over 30 mils per egg. Trans.
port difficulties contimis to hawper the disty ..tlon of imported eges.

The hatching zesyon procseds snd re&ml';‘,s bare been excellent.: On account
of the shortasge of oggs and pnultry mea{, ail availr,ble incubstor apace 1s being
used to the moximum. The reering of young stock contioues satiafectorily, in
apite of ths shortags of foodstuffs.

Frozen powltry 13 avallable to & limited extent on the market ab reasonsble

T prices,

Subeldiration cnd Diatribviion of Car@la .

8.  In February the production of Palestine Standerd Flowr fell slightly to
shovt 12,000 toms and thé qmtity of flowr distributed hed to be cut by 15%.-
The composition of the flowr remained wichanged 2t T0% taported Clowr and 309
barloy flour. As from Merch lst, revised arrongements were introduced to ensure
zore effective digtribution of mupplies. Vheat flour znd barley a'ince the 1=t of
Merch are beirg irsved direct fo wholesalers, instead of in \':héy i’orm of an adul-
terrated Palestine Standerd Flm:r This will result ian econrmicé’ 1p handling and

processing end reduce delays in production snd consequent non-delivery of allo-

cations.
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To kesp within the amount provided for subsidieation (i.e. LP.2, T30 ,000)
the subgildy on cereale hes been roduced, with effect fyom lsi Maych, from LE.JQ
;pér ton to 1P.9 per ton. Accordingly prices of LP.40 per ton =nd LP.2K per ton

were fixed for vheat flour and berley rempectively ex Govemwt Agemins® otored.

It !.s estizatod that the corresponding retall prices to the congumer #1ll work

out approximaisly as f‘t:;l!..l.c)\:=~yzse

3&5 mile per kg.

¥hite Flomr -

White Bread - 65 nils per kg
Baxrley Flour - 3% mils per kg. .
Baxrley Bresi -~ L8 mile per ka.

Althougk the rveduction in the subsldized price is substzntial (L¥.30) 1%
is qgelite reasonstle to s@ec‘t-.that this will bhave 1i%tle sdwerme effect upon
the ectusl cont of living, for the following reamonm: ‘

(8) 1% rhould be poseible %o emintain the price of 65 mils per kilo for
the vhite loaf, vhich is half i4m proviour price, unless extensive
profiteering is indulged in, inspite oif ‘the alta;.:-ed eonditions,
whersby there is vo shortags to be exploitel] | /'

(b) _elthough the ebove-meotioned price of ths wvhite Joaf 18 6 1ittle
higher then the present price of the afandard loaf, in actusl fact
20 rany poople heve besn accustomed to Duy vhite bresd thet o vre-
dwction of price for the latter will in fact memn o reduction in
cost of living for those concexnidd; |

(c) ' there ir a votlceable and increasing semse of public :z"asponui"hilit.y’
for control of ddstribution and of the price of tread under yresent

' abmormal conditiona. |

At the date of this report (18th Mareh) it sppoars. that the old bresd pricen ere
stl)l in force, probtably because old stocks of sstandard flowr nt the old prices
ned not been fully liguidated. ‘ ‘

Dalxy Produce ,
9. Small quantitien of tirmed milk fyom Hollend and Denmark have arrived, &n

well 88 two or three shipmente of Australisn skirmod milk powder.
A connigmment of about TO toms of Austeralion bubtbter, boivz the tail-end of

Pelestine’s 1247 quota of 1500 tonm, has mwived in %The countyy, emshllng Coverrment
to make a singlo (intribubliow of owe packst e zesisbersd sonmmer in Maiab, ‘
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0il Seeds

10. The production of coconut 0il, margarine and soap decreased in
rehruary owing tq reduction in imported suppliés of oil seeds; coconut
o1l to 340 tons, (40O teons in January), margarine to 385 tons, (450 tons)

soap to 450 tons. (500 tons),

Bee-Keeping

'11. Sugar-feeding is still proceeding in most districts and during February

a third distribution of sugar was made in the northern area at the rate of
2 kgs, péf,hivee\

The early blossoming of «ild flowers and fruit trees has improved the

condition of bee=colonies, There is an increased derand for honey and

only swall stocks remain. The prospects for the coming honey crop are flair,

Alcoholic Drinks

12, The retail maximuﬁ_selling prices of locally produced alccholic beverages

. have been revoked (with exceptionaf maximum selling urices of beer) in view

1.

of the fact that prices under the old order had proved to be obsolete, and.
investigation of costings became inopportune under present circumstances,

The new order, published on 19th Febfuary, 1948, provides for the
raximum sellingkprices for locally produced beer only, and for maximum selling
prices’still in force in respect of iméorted vinisky ;nd gin. -

Irices of other imported alcoholic drinks continue to be fixed administra-
tively. |

MARKETS

Irices and List ~f living Index

13. The cereal market was affected by thé heavy demand for bread grains

on the one hand, and by the improvement inJocal crop prospects on the other,

~ The immediate demand for bread grains as the result of distribution difficulties

and the not unnatural desire on the part of householders to accumulate a stock

‘of foodstuffs amgainst the future, The price of1 ocal ~rains, the new crop

- of which will not be available for some time, incr.ased, Thus the pricé of wheat

rose from LF 90 to LP ¥7%, of maize from LF 38 to LF 45, and of millet (dura)

from LF 58 to LP 65 per ton,

N
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The first ez=rly barley and winter pulses fron the Beersheba area should
reach the market by the end of April, This expectatién had a softening
elfect on the market for such grains. The price of barléy remained at LP 55
per ton, but quotations for ientils, kersenneh and tibben fell from LP-€0
to L¥ 70, LF 50'te L 40 and L¥ 25 to LF 18 per ton respectively. .
The market for perishable [oodstuffs has net yet adjusted itself
te the sesregation of communities th;i followed the recent disturbances. The
surplus vegetables, fruit, meat, milk and egzs produced by Arab farmers
were [ormerly disposed of to Jewish town-dwellers. In the present circum-
stences this trade is disrupted., In Arab areas such commodities are plenti-
Tvl, and prices are tending to fall to a mofe reasonable level; in the Jewish
arban areas they are ccarce ani exrensive, The price differences within shott
listances are striking = Jewigh eggs, [or example, cost 30 wils and Arab eggo .
15 mils, (otatess are LF €0 per ton in parts of‘Haifa and LF 30 per ton in
Nablus, bananas cost Li 15 per ton in Jericho and LP 90 per ton in Tel Aviv,
‘ The cost of livinz index for Arab markels on the base year 1942 = 100
was 178 fgf Pebruary 1942, as compared with 179 in Janﬂary 1948, 167 in Jecember
. 1647 and 166 in November 1947.
The cost of living indei fer Jewish markets o the base. ~ar 1942 = 100
was 179 for February 1948, asz compared with 174 in January 1%~ .6 in December”
1247 and 155 in November 1947.
The comparative table of retail prices below reflects the increase in

Jowish marketd in February and Jecrease in Arab markets,

1948 1948
Jewlsh Mariet January . February
{("ruit and Vegutables ‘ 253.07 281,71
Food (Other Foodatuffs . 173.4 7.77
{Tobial Food Group 185.86 193.81
13 groupa 1743 178.86
.. Market :
roetablies ' 162,54 157.78
g tuffs 194,85 . 192.48
CTotel Yoed Croup : 189,16 © 186,36

ERE R kY - + )
S ! 7R3 3 17772

2 e .
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gwing ié the inferruption of economic relaticns between Arad and
Jewish rarkets it has not been poséible to ccombine the two separate series of
cnst of iiving index nuwrbers to arrive at a single index figure represéntative'
5f conditions in the whole of {alestine. Ths bésic rrinciples of indéx numbers
require that there be free intercoufse betwesn the markets from which the price
data are obtained, |

Gevernment has therefore deecided that the wages committee index {wr the .
months Jecember 1947 and January and February 1948 shall, for the timéTbeingg

stand at the November 1947 figure of 281.

Fluctuations in the index during 1947 are recorded helow:

January : 277 : »
February 278
¥arch 281
April - : 276
May 277
June 275
July 276
August 277
September - 285
October 2€3

] November 281
December 283

(pesgged)

14. At the end of February exports of citrus fruit totalled néafly 8 millicn
cases. Of this total 6 3/L million cases went to the United Kingdom and the
remainder to minor purchasing countries, Apart from a million cases of prape-
fruit and 160 ﬁhousand cases of lemons, the shipments were made up almo-t
entirely of Jaffa oranses, The zrapefruit crojy is nearlyvover. Some shippers,
who are already'experiencing a shortége of Jaffa cranges, have obtained
permissi n to substitute Valencias fof part of the Jaffa oranges that they

had contracted to suprly.

Hail-storms at intervals during February weré'detrimental to fruit
quality, . Rough seas during the laet ten days of the nonth delayed loading at
Jaffa-Tel Aviv; some wastage of fruit occurred and it is feared that the
cut=turn of these delayed c:rgoes will bte below average,

Out=turn reports of.shipmeﬁts arriving during the firs@ half of February

- showed only a little more than 3 per cent wastége, The cold weather, and

\
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the increased use of di-phenyl impregnated wrapping paper and of

- nitrogen trichloride disinfection, were probably responsible for this

satisfactory state of affairs.

By the end of January Jewish exporters had treated one million cases of
fruit by the "Decco" (nitrosen trichloride} process. By early February the
;ate of "Decco" 'processing had risen to over 200 thousand cases per weck,

In spite of numerous dif!iculties, eduipment with a trestment capacity

of a million cases a month has now been imstalled at Jaffa port for the use of/
Arab exporters, Disinfection is prbceeding satiéfactorilyn Export of citrus
up to 12 March, totalled 8.6 million_casés out of a total prozranme of

11.25 million cases. Of the 10 million cases scheduled for the United Kingdom,
7.6 million cases had been shipped up to 1ith ¥arch; a furtber 1.25 milljon
cases will be shipped before the end of.the seaSQn‘leaving a shortfall of 1.15
million eases. 70,000 cases have stil] to be shipped to the Continent to ‘
complete the‘total of 1.25 million cases as prorrammed, Tpe total shortfall

of 1.15 millinn cases is due rainly to difficulties connected withliransport

and handling as a result of the general conditions of insecurity.
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LABOUE ARD FMFLOYMERT
Stxikes

15, Tm’ea strikes came to notice dm'ing February 1.91&8, th@,y ocewrred In a

ﬂﬁ:@w by-pratuots factory; ab e bus company and at offices of suditors.

The smual amtiatlcs of trade dimputes in 1947 have been published;
dwring the year 75 strlkes and .!.oc}rmws, involvieg 9, 709 workers and causing

2 lore of 73,256 man-days, were racoxded.

Fggi@?’mmt

(16, The yeotuwrn of tha Guueral Jevish Lebowr Exchenge for January 19%8, has not

- xeb Been vesolved; peanrding £ Fresa,reporta exployrent contracied in mome in-

dnetzien manulastering congwwption goods, while in citviculiure, due to shortage
of L;l:ou? s the dally vorklog howrs were ralgesd fom olsht to nine.

Trere hae wdowhbelly boon zome wnemplojment in indnstries due to itrapaport
difficultles, owlng %o inseturity, resmilting in insbility to okt.a.in vau metexrinle
at tac places and at the time regaired. Moreover thers has bess g falling off 1o
effoctive dooand f‘g:é carbaln kieda of g@od@, as the pﬁblﬂ.c ave ot d.ltspos'ed to ’
neke mnccsseary parchaves in meaehm times. Volwnbary tazation for "delence”
hos wlmo seriousdy cit into the bousahold budgest. Workers thus rendered mmplo:fﬂ
be¥e hovere®, Do gensrally re-sbrordsd in other ways, cuch as defence, guarding,
merning of el blocks sl repalr of bosd demage. Fapenditure in this direction
hag wmmaa;w eanred lodivideal hardship and e drafn on the ipdividual’s pur-

then ng pover which would ofheryign havs hoen avellablo for the purchase ol goode. .

‘1"& In view of the mn-p‘nblim&ica of the Wages Cmmt;tca Index for Deember,

i‘h'? the Poiestine MonuPacturaram Associstion and the General Fedevation of Jewie:

Lehony czno %o agrezient fov' the ﬁnng of cort of 1iving allowances in hdmtry.

’ zwi‘s 4 offect fron 15.1.48 t}xa allovences will be calculated on the basis of au

wm of 298 polnts. The ofPicial Wagen Cdmitteo Index hes nov been ‘pegoed’
at the Moverber A9LT Tipwre of 281, _

The agreement slwo provides that as from the middle of.Apru, 1948, cost of-
Iiving allowances o fnfuskriel vorkere will be based on the cost of 1iving index

pommried, By the Jevizs Aspeoy.
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‘f;ﬁie Unionsz
18. ¥Hithin the frsuowork of {he General Fedorntion of Jewirh Lahowr aiz pational
trade volons weve esbablished dwping Februnry, I048: the wnlonz asxe of workers in

the following indmatries: Tfood, waking, wood-works, metal works, ﬁm&lm-&nﬁ

Tuilding matorials.

Generrnl

18. The erclusion on the 2200 Fobruary, 1948 of Palestine from the Sterling area
resulted in o yuw on the banks of short diwatlon. Prices of goid, other presious
motals 2nd diswonds roze cisayply mﬂ. cormodidy prices generslly ehowsd en wpward

rend - posaibly ee & rosult of & general) desivre to converh liguld monsoy into goods.

Textiles

0.  Climetic conditions whlch had bosn milA; becoms more mevers, snd lorgey
prrchaves of wibker apparel peoimced e pravious acsurmlation of stocks.

The ateady riss in the yolce of row covton, znd ths consequent desirs of
zerchente to roplenilch mtocke alss led o ineveesed orderm. Local spimners
expevienced difficvltien 1n obtaining twpplies of raw cobtod, =ainly a® a remult
of the Egypticn Govermment ban om' exports to Paleshine. The Ata Fastory Co. Lbd.

fourd 1t pecessexy to adweace prices of thelr cotton yorn Trem 490 to 530 mils

_ per kg.

A corporation wmider the name of the Pelestine Rayorn Corporatlon with a

eapital of $5,000,000.~ has basn incorporated In Few York and it is stated that

o regon factory fe t5 be established by 4%t in Palestine.

Export prospecta eppear %o be more favourable. A LP.1G,000.- order for

cotton pleco gods baa besa reeceived from Finlard and ordere for mome LP.20 ,006.-

worth of mes‘kine vanufacturel wool worsted piece goods have haen received from

Hungary, Finlend end Demmoxk. ) o |
The installation of mew Tinishing machinery by Messra. Avgemnn 18 expected

to improve the quality of local textile products.
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Metal Industry '
21. The mstal industry, with the exception of alwminium goods monufactore,

contimed to be fully ewployed. (See paragraph 16).

Electrical Applisunces

22. As & rowmlt of ehortages of kevosene and buteger, the production and sale
of electrical upplxmc‘sa showed o considerable incrense.

Butlding |
23. Importsd beilding mterials vers in slightly irersazed demsnd and ther: were
increnses in ths yrices of timder by 109 fron for building by 5% end sheet glass ‘»

by .

Citrus &nd Food Frodusis

24, The production of eltrms Py-peoducts 13 etill 4n fmlL sving, mainly for
export to ths Uniltsd Xinglom. Mimafacturers of rseosved foods ales have haen
fally aployed.

Diszrvde
25. Tuports of rough dieswnds dwring the yosr 1947 from Syndisats sources
smomted to 150,018 carats, walued at LP.1,20%,639.- and from nop-Syndicate
zowrces 139,955 cerats, valued at LP.658,530.

Exports of polished dlemprdas dwring 1947 emountsd to 37,437.08 carats
valued et LP.1,16%,602.726 to the following sountries:

Cowntry Carale Lr.
U.S.A. . 22,065.43 . 605,436.008
Tndia , 12,0852.03 446,666,310
Ecgland ' ' - X7k.68 6,664 640
Avstralia 31h.34 12,520,675
Canads 92.26 4,910.190
- Singmpore h3k.ok - 16,533.7h45
Ceylon 290.20 : 12,405.470
Tong Kong 869.83 , k2,095.14%0
Malaya - 33.51 ~ 836.360
Bew Zealand ‘ 29.10 . 3,010.130
Dutoh West Indien 8.47 . 123,500
Bures 2.06 75.310
France 11.16 566.-
Sweden 99.50 1,877.607
Argentine 759.04 2,217.h60
Mexico T3.20 1,765.660
Pangiex 7.20 1,008.~
Colowhia 1.0% ;o
Balgim 2002 0.0
08 LR
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The aliccatfon by the Sypdicnte to Pelestine for Jemuery of
LP.100,000 worth of ronghs (instesd of the expested LF.259,000) was a
great dipaprointment to the locnl indwstry. This, hcvuv:ar, wvaes alleoviated
by the Mne %o allooats LP.200,000 worth of rowghs for\ thos wonth of

Febroary.

Fuel snd Powsr Supply

26. The Conmslidated Refineries ore now working more or lezs at normal,
221 the problem 1 ot so wich ons of swpply as of dAstridution owing to
ingecurity and difficvities of tremsport. Fusl smpplien %o Palestine
FEleotiric ond Jerusnlem Eleota:ﬁ.c”eaypcrntiona are felrly satisfratory, dub
distridution to the public fe the problem, owing to tramsport diffionlties.
Kotwithatandlng‘ mlmm-il: introdroed rationing aud Mairimtion acheans,
honaewives  ucur for howre of & timo Por thelr q_uarﬁ#r of a ¥in (1 gallom)
of keroaeno indispenzable fo¥ eoocking, and fregquently have to retirn home
with the empty tin. L )

Dotk |

27. ° Escortsi supplies of potash contimue to rasek the Jermoalem rallvay -
from the Dead Sta folrly satisfsctorily aad Troduction ewd export ere
aati,mmry.‘ Fuel rupplies are rmzﬁg the Potash Compzny only in
quantity sufficient to metntain dsy to doy produstion, but mt to emable
the Coempany %o hﬁ;ld. wp ama roserve stock of fusl. Owing %o the
datention by the Egyptien euthorities of shipmente of Jute gumles in

' transit from Indis %o mem, for the Fotash compzmy, the’ Company's
stock of gnnnla;g hes now bcem reiuced to a qmtiw vhich will suffice
for only two mors wmlm. Rapregentationx have teen mede to the Exhassy
et Cairo. | |
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RAIINAYS AND PORTS .

Railveys )
28. The Tel Aviv-Jaffe Branch 18 not operating. With thet exception ihe

‘Reilway 1s being worked fully throughout, dsspite %0 incidente in the 29 dayn -

of February, of attacks on wagons, demage o bridges, track én{i culverta re-
noval and thefts of railé and thefts of goods ~nd etores. The Potoh Tigqve
branch is being operated by &ilitary psr&;qnnel, The operetion or mariialling
yards at Baifs and Lydda éivés continuel trouble heceuse of siaflfl 4ifficunitien.
At Halfa the martlalling 'yarda are being siped almos*t citlinermaly, But on
the whole train robberies have stopped In the f£irst fortnigh‘h of ¥erch, al-
though looting of trucke stending in stztlon yords hae incmawsh )

The steff ars epprehengive about their future and dieappointed with the
retiring benefits. The Genersl Héneger foressas incrsoming difficnliiss in
keeping the reilvay going untid the end of the Mondate ant very Yittle po;aszi«
b1iity of a successor authority being ablo to continue with tha exlsting shoff
after the Mandate. -

&

Arab abeenteelsm is high (about 30%) from the Rallwey workehops smd I.P.C,

Kantara - Rafa Raillway

29. Arrangements have been made on behels of Eia Majesiy's Covernment for
this rellwey, the property of H.M.Govermasnt to e trax:af&ﬁe*&a to the Eeyptian
State Railways with effect from the 1st April 1943. In all respscte the
K¥antara-Rafa Railvay will become e "fqrgigzl“ railwoy and with effect i’ro::;

the lst April, all Peleestine Railway rates and fares for through trafiic over
the Kantera-Rafa Rallway will be rescinded. After thet date, the thréugb.
booking of paseengers, and of consignments by pansenger train services, botwasn
stations on the Palestine Rallwaye and stations on the Xanters-Rafa Pailvmy'
¥ill be dimcontinuéd, as-is already the caee with stations on the Egyﬁtian
State Rallways., Also the through-booking of goods traln traffic betwesn
stations on the Paleatino Railweys and sitetions on the Kantars-Refa Railwey or
beyond will be discontinued. -. | |
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Rafe will be the junction between tbe FPslestine Rallways end the Egjptian
Stnte Rellways.  Any person requiring to travel by 'rail between stetions in
f‘aleatine and stations in Egyptlan texritory will take a ticket to Rafa and
re-book thersfrom to destimation, 151 Egypt or Palestine 28 the cage may dbe.
 The owners of goocde in wagon loads will be responsidle for srrenging trana-
»shizna:;t of .the goods at Rafa, . ‘

So fax as is known at prosent, Rafe will become ihe frontier post for
~ the purpoee of immigration and custome :ommlities such a8 are now ’perfomad
at Eantars. ‘

These arx:unge_mantg, ‘y@i'rorca, are likely to curtail very considerably the
use of the Rellway by civiliens for p#aeanger and goode traffic betwesn Pslestine
and Eg;ypt. . V ' i
Porta. '
3C.  Clearence of goode frém Faifa Port ie still in srreor mainly becauseﬂ:éf
*aluctance of conaigneas 'to taka‘- pdeﬁéaaion of cergo for sescurlty reaaona‘;«

Bevarthaless about 5,000 tons are handled to and from ships in the Ports daily

comparad with t.hﬁ 'aseeesad port. capacity of 3 ,000 tons per day. Ho solution
has yet dbeen found to the pz'ob...em of exbmcting the 1 100 tons of Jewish cargo
in Jaffa end the 3,000 tons of Arab cargo "in Ts). Aviv. Stom.ge feee on thesge

- cargos ere mownting up axui ax‘e already eatimtesd to oxcead the value of the cergo,

POSTS, TEIMAPHS AND TEIEPHOKES
31, [FPostal services sre belng maintained but thera ie » comiderabla alowing
up in moil deliveries owing to rosd 1nsefcurity and a great reduction in tha
ava.ilable public dus e.nd taxi- mnicee vhich used to be mlied upon for tha
oarriage of mil. » '

Telegraph tmd telcphone linea > particularly for lm‘.ox- urha.n traffie,” have
been very ssriously affected by the disturbemces. Only 25% of the lines are )
now working throughout the country; wi@ 1o demage to the lines and the 4iffi-.

culty of repsir parties operéating under existing conditions of insecurity.
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VI1I, ROAD TRAESPORT
32, ’Ihe general security position continues seriously to restrict alld forma
of transportation, in particular, inter-urban tmmpr;rt.. |
Bo one travels outslde the mein towns except for wrgont buplinesn, mnd
travel within municipsl arees has likewies \boen refuced to "&2;18 mintmym owing
to zoning restrictions and to minimize riek of dnuger to 1ife., Jewish
voluntarlly orgonised convoye of eesenticl foodeiurfe c.ominuaa, -though with
difficulty P reach Jerusalem and \othsr morte of the country despite freguani
and continuous attacks, damage, and maul;;in.g lesa of 1life on the reads,
'l‘heﬁ;s of trucks and cers are increesing end the sorione risks involved
in the uss of transport on the roede has reduced the dt;m-and' for vehiclse,
This together with esle of surplus vehicles by the Army has reduced the market
prices of trucks snd cers conelderably, although the rates cherged for hive

of trangport bave incremsed becmupe of the cerions d.tmgai' of travel,

VIII. EXTERNAL ERADE

33.' The annual value of imports and evporta during the past ten yeara ers

ahown below for comparative purpoges

Year Imports (in LP millions) Exporte (in LP millionn)
Fxclwding Re- Befined
Excluding Crude fined Potroleum  Petroleuva
Crude 011 011 Froducte froducts
1937 15.9 - 5.8 -
1938 1n.u - 5.0 -
B9 1.6 5.1 -
1940 11.8 .8 2.8 1.3
1ok 124 1.0 2.0 2.2
1942 19.7 1.6 3.7 5.0
1943 20.2 7.0 7.4 5ok
Jobk 27.9 8.3 C 0.1 L
1gks 3.2 9.5 33.9 6.5
1946 57.7 12.7 .8 8T
2947 (estuotd) 78.0 13.6 3.2 k7
19hT
Jenvery-October 6h 2 11 10.5 2.3
November 1.1 1.6 - e,
Dacember (sstimetad) 3 1.1 /
78.0 13.6
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There wae a remarksble increass of AP 20 million in ‘tlm value of importe
in 1947 ae compared with 1946, This wees dus partly to en actunsl increese in
the pbysical volums of 1@:’&.& end partly to & genaral riee 1n world pricss.
But es will be sssn in the following paregraph desling with customs revenue,
thore haes heen & sharp fall in cuetous receipts since Décmnber,l9h7. This
indicates that the J9WT upwerd trend was arrested in Jenusry, 1948 since

\whsn imports aod customs revenue have declined very considerably.

Custome and Exclse Revenus

34,  Customs and Exciee Revenuo are shown below:

%P Customs 1P Ezclee - LP Total
1939 2,040,043 328, 000 2,378,469
19ks 4,490,900 2,033,275 6, ;2& 175
1546 9,740,976 2,217,217: 11 958 193
Ight 12,855, 000 2,350, 000 15,205, 000D
1ok7
September 1,190, 000 190, 60O 1,380, 000
QOctober 1,133,000 210, 00C 1,343,000
Hovember 1,121,000 . 191,000 1,302,000
Tecenber 940, 000 - 184,000 1,124,000
1948
Januvary 910,000 16k,000 1,074,000
Febrvery 737,000 110,000 827,¢00

March (estimate) 600-650 000

The sharp dec;,ina in customs revenue from over LP 1 million o month
*in 1947 to LP 717,006.;n._.'§’ebmery, and té the estimete of IP 600 to 650,000
for &ﬁrch is attribut@lo to 2 combination of ve,rim.is fectorn, viz: the re-
atrictsdi licansmg import policv 1htfb@ucad-’ in September,lGh7. the restriction
of bank cx'edlts in, recem; mnthn , end the looting of tonded ami private were-
houses end attacks on end thefts of gwode on tha rwods and milway, which
Mucnd nerchants té cmiéol ordaré . Im, e.dditicn the F. & H, end Conference
lines have again etopped shipping to. }?alcntina eince enxly March., In genersl,
bthers has hoen a diminution in trads, in fact, n trode recoselon owing to lack

of confldence brought ahout by the present imsecurity situstion.
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CURREBCY

33, 'I'ham i lttle to report on the effect of Pnlestine's sxclusion from

the sterlipg ares on 22nd February 1948. Altkough there wore comparatively
heavy dmvings frow the banks in the first fow daye following the announcement
on 22nd Februazy, the ch.enge has been mccepted calmly by commerciel circles

end criticiem has been mainly directed at the feking of the decielon wnilaterally,

Cuxrancy in Circulstion

1947 LP Million - 19Ul 1P Million
Jenuexry 43,1 Januery 43.5
Februery ' 53 5 : Februery kg.s5.
Herch 16.5 ' 15th Merch  ©  s1.2
Apri) 46.1

May’ 46.3

June , - a5k

. duly . 4.9

Auguat W 6

» Beptember k3.1
October 42,2

Hovember k1.0

December \ | h2,1

The appreciable incresss of cuxrrency in circulation at the end of‘
February 1948 may be attributed to nervousnesa follc;wihg the exclusion of
Ealestine from the mtérlmg area on 22nd Tebrunry, People wers uncertain at ‘
first of the effect the eclusion fron the sterling eres. vould have on Paleatine e
currency, and werse under the erroneoua lmpressicn that their benk accounts might
bo blocked -¥or & day or two there vere hesvy drawings vhich account in the
mein for the ap;rreciable rista in the Pannm.ry curreacy figure. Fears have, on
tho whole, subsided. Howsver, currency in circulation at the time of writing
{mid-March) was LP 51,2 million. ‘It. ie wnderstcod from en suthorative banking

source that banke ars holding somewhat darger roeserves then ususl,



F@mlﬂl@u
' W5/ 99 .
. ~19- T April ighd

Deposite and credits of Bonks snd Credit Cooperatime Soclstier

36, Teposits Credits
miXlion miilion
1939 (Aversge) ©18.1 k¢
igh2 " 25.8 1.k
igh3 " hz,9 12,2
1ghh * , £3.h .2
1ghs " T9.2 21,6
1gh6 " ' ok 12.9
igh7 (Eetimated aversge) ) 97.7 ' he.2
okt - '
“epunry 29.1 . 38,4
February iro,2 39.3
March . 43,6 he,2
April , : . 28,5 - ko.s
Hay 27,0 ho,2
June ‘ 93,3 L
JUh 98,6 ke 8
August - 8.6 43.8
Zeptember Q7.5 s,z
October _ 95,0 6.0
Fovember ‘ ol X k6.5

The decline in depoeits tovards the end of 1047 may be ettribdusad to
the factlthat merchants anf monufactursrs keve been drewing on their reserves
in order to finance thbe imports of capital snd consumer gecds. It ie thoughh _
thet deposits continued to decline in Docember, 1047 srd in tbé Tirst fow months
of 1948, an the public wers apprehemsive mnd preferred to hold reody sonh.
This procsss vas acéantuatad by the exclunionm of Falestine froca thsk shorliog
area on 22nd February,1948,

Banks continued to lncrease eradite or sdvances throughovt the yesr 1947,
to finance the high imports in o7 (which as already siated oxcecfed tha
19h6 imports by LP 26 milllion), but it ie bellsved that thero has besnm, gince’

than, a considerable tightening up of such bonk sdvances.

{(Mr, Broyn)
22/3/48



