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ARAB ASSETS FROZEN IN ISRAEL 

THE CHAIRMAN welcomed Mr. Toussaint, the French representative, and 

Mr. Eralp, the representative of Turkey, who were taking, part in the work 

of the General Committee for the first time, The question before the 

Committee was that of Arab assets frozen in Israel, on which the Economic 

Adviser had prepared a report(Com. Gen./W,~/rev,l). 

THE PRINCIPAL SECRETARY recalled that during its last meetings at 

Lausanne, the General Committee had,finally got the Arab and Israeli 

delegations to agree that the question of Arab assets froaen in Israel 

should be examined by a Mixed Committee of Experts, consisting of one Arab 

member and one Israeli member under the chairmanship of the Principal 

Secretary of the Commission. Aftera few meetings of that Committee, it 

had been decided to ask Dr, Servoise to study, with the .experts at Tel-Aviv 

and Cairo, a procedure which would enable unfreezing to be achieved, The 
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report had been,submitted to the C?ncLl~ation,Cammis~ibn at the conclusion ., ,( I ,,, :, , ,. .* LI”. 
of its work ‘3-i ‘NeC;“kbrk, and copieq had be,en transmitted to the Arab and _.. .: _, .I 
Israeli members of the Kixed C&nmi.ttee of Experts. 

He considered that .the, report, provided a’n ‘excellent basis for the work 
*’ 

that would have t6 ‘be ‘do,ne in brdcr to solve this specific problem 

satisfactorily, For the time being, the Israeli Government was prepared 

to guarantee advandos’ only on accounts of less than 100 Palestinti pounds, 

The experts calculated that that operation’would represent the unfreezing 

of about 250,000 pounds ‘in all. Howover, it appeared that that sum would 

be insufficient to justify the considerable amount of administrative work 

that the operation would entail for the banks, and the negotiations that 

would have to be undertaken with States called upon to participate in it,. 

On the basis of the discussions he had had, Dr. Servoise thought it 

advisable to arrango for an operation covering about 500,000 pounds. 

It would therefore be advisable, first of all, to roquost the Israeli 
. . ..I 

Government to guarantco advances up to about 500,000 pounds. The British 

Treasury should then bo asked to unfreeze an equivalent amount of sterling, 

so as to enable the banks in Arab countries to make’advonces to refugees. 

The MZxed Committee would’ then be able to do further useful work. It 

therefore seemed prcfcrable to approach the Israeli delegation before 

convening the Mixed Committee of Experts., which should moet in any case 

to examine Dr. Servoisels report. . , . / 
TH% CHAIRMAN approved the procedure suggested by‘the Principal Secretary, 

DR, SERVOISE (Economic Adviser.,), replying to the CHAIRMAN, said that 

the operation contemplated was not strictly governmental, and that it would 
.’ 

,be preferable to work through the banks as far as possible. . 

The proposed procedure would allow the banks, which’were also the 

issuing institutions of the Arsb,qountries,,to make advances in local 

currency to Palestine refugees in their territory., .’ But to make it possible 

for the banks to grapt advances. ‘in conformity ‘&ith the ‘laws and regulations 



‘1 

, , ,  ,a “ I  

’ ” governing their transactSons,, the Arab’ expert3 <had aak&d <fir ‘~~‘~~~&~~$~ $n 
I 

convertible ‘sterling; it would therefore bc necossqy “co ‘~~~or~,,~~d’,~ritish 

.’ Treasury &the proper time of this applicstjon for unfreezing, ‘:‘, 
I :: 
,_, 

He also’explained that the sum of 250,000 PaIestine’pounr& ‘&$&,$$$$$d 

._. the total of accounts of 100 Palestine pounds or less 6n 1 $&&rjr’“‘l$$@~~‘* 

’ The Lkaeli Government wished,, by that means, to make a distinctioq betw~eq 

’ holders of ‘small accounts, and holders of large accounts who had. -@th&x$n , 

.the major part of their funds on the outbreak of hostikitieT,,:.-#i&e &q+fing : 

. . Government would ‘agree to unfreeze 1OC pounds f thorn all accounts, of v&qtoye$ 

‘, . . ’ .,. amount, ’ Indeed, it hardly secmed'fair to prevent families of mode& megn$, 

_’ ~ tiho had been unable to withdraw their money in time, from onjaying that 

facility, 

THE CHAIRMAN agreed with the Principal Seczretary that fhe~Isx%e,$i-.+i:~ __ 

delegation should be approached before the Mixed Committee was c’b~eneQ 

Meanwhilej he thought it would be advisable to inform the GUV~~JXIU@~ of , 

the,Arab States, and Israel that the &i-x& Oon~@ttee,~ouJ.~~~noon &~,,~~t$~J ;!- 

again and. that' the Genera1'C&mi~tee had examined,&. Servoise+s pegor%,;,,,:,, 1 ,,*.:“.;,‘. - .I. ,L ,. : 1 
It wag so decided, ; ' ). i', . I. ,.hi :* 
THE CHAIRMAN instructed the Principal Secretary to approach.~~~.:r,~~~~~:~~ < I I ; ;.! :1 

delegation with a view to ascertaining whether the Isr&li (~~JK+Y.~&~~J.~ 
)' ,. 

,. '5 ' , .., . . . 
agree to guarantee advances !up. to about 5C0,OOO pounds, . ‘, :, 

‘>, ., ., :!,i.::‘j :.‘:,!-;c . . ..j 

CULTIVATION OF UNDS ?JVIDm BY THE I\~ISTW LINE, ‘, 

REUNION OF SEPARATED ~@fILIk., 
..: ,:,:‘.. : ,;il:,l,li/is,,, ,%~i; 

,. :, , ‘,, L .; ;,! ; i : ,, ;:: r,l. :,.>st; ,:&,;; .,,. ;“:jlsi’,; 

THE CHAIRMAN recalled that the ~ne~alRo~ttee,had,,c~~"~iQrp*ert,tllDse 8' ,' .,,/ ui' .,:I . . '; 4 ,t+,t ,^!7" 
twcj q;estions at Lausanne. E(e asked .the ,prinoipaZ:,Seor~~.ary :,Fp, piq@~h I ,' 
the qqwbnt authorities, wit-~ a view,to info&&.g the,,Com@t$e.IoT $$e .,li,TI ii - c.. 
progress,made in the ,meantime? ., , I:,,. ,': ':"'f:: XL. I :f! ‘;s.;!;i,,: ,: ..r *,,. , “,!\-:“;’ tit:. I i 

,,, /‘_/ ‘:.I, 1’ 
:- : ; :< i I., :‘;.‘,,i ::&‘<, hd‘&<:‘!‘j 

) I 

,’ ., !  .‘, ! .  : ..~I. ’ ‘, ,I) , /’ r; J .,.lJ’.I.!;j: ‘/‘eii:L1:. 
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THE PRJINCIPAL SECUTARY explained that, in accordancti tith instructions 

+ from the General Committee, he had taken up tho& ‘&e&ions hi,mse,&f ,nhefi he I 
was in Jerusalem, and had submitted & report on’th:’ subject ,to the General 

.t 
Committeq in New York, “.,.‘: 

, The -Governments of Israel and the Jordan Kin&& ‘hjd agreed to sub&t 
,.,. I ‘, 

.I ,. the question. of cultivation of’ lands divided by the ‘ak&itice &.ne, to the 

,’ . Special Cotiittee, s.et up urider the armistice.agree~~~~,“~~t the &sults 

obtained .by th&t Committee were not yet known, ’ 
,. ,. . 

With regard to the ‘second ‘question, he pointed’&t t&i oe&,$.~ members 
.) . . . . . 

of, s’e‘pardted, fatilie’s in Lebanon ‘and Egypt had bee‘n al$(e to $0 join the heads 

. . : of their.fami.lies in Israel. 
,, . ..., .,I ,(. 

,.I In that connection, i&s, p&e& ‘iad been 
.,. ,. I,... 

t..qade in :,res$eot of separated families in'Sybia and',"che :jo$~n"&nghom. 
, . . ., ., ,-He explairie’d ihat this information was two mon”c’hs’ ‘bid, ‘and .&ried tith 

:o 
the, C@irman thai the competent au&orities should be”&&iached~‘&th: ~1 view 

to obtaining more recent reports. 
, I ‘.. 

It, was so decided. 

1 .‘. ’ :: ‘, i. 
‘4 ti*,.j.:, 11.. ‘:. ..,,. ,, 


