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UNI!IXD NATIONS CONCZIJATION COMMISSION 
FOR PAkWtXNl3 

The Government of Xsrael in its lcttcr 0% '19 August 1954 informed the 
Commission of its decision to'prococd with the roleuse of Arab blocked accounts 

held in banks in Israel, 

The letter stated: 

"Despite its disaf)pointmcnt at the results of the release 
scheme so far, the Government of Israel has decided nevertheless 

to proceed with the im~lomentation of the scheme provided that 

procedures arc adogtod which will exclude the recurrence of 

obstructive interference and ensure genuine relief to all those 
entitled to benefit from the release of funds. 

"To achieve this 'object, the Government of Israel deems it , 
necessary to discuss new suitable procedures with represcntativcs 

of Arab account holders who are the beneficiaries of the release 

s clxxle * 

"The Govcrnmont of Isl*acl, as previously in 1950, is ready to 

.conduct these discussions under , the auspices of the Conciliation 

Commission for Palestine. 

"The Goveznment is preparc:d to enter into these discussions as 
soon as it is informed by the Commission of the readiness of the 

representatives of the account holders, ta' work out together with 

represcntati.ves of Israal 

of the blocked accountse" 
adequate procedures for the liquidation 
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The GOV~~~ent of Israel made public its decision in iti announcement 7 

Of i8 Scptenlber 19$11., which ooncl.udod with the fo%%owUg words: . c 
"The Government of ~Is%ael has informed the Commission of its 

Lleicliness to consider the necessary procedural adjustmentgincluding 

' such as may be proposed by the representatives of the depositors 

themselves, designed to sccu~e a speedy and efficient release to those 

,uWtitLed to 13encfi.t from the scheme,‘! 

I have $1~ honour on behalf of the Government of Zsrnel to inform the 

Commission that the General. Refugee Congress of Pal.estine has availed itself of 

the opportunity to submit proposals to 4.3~ Government of Israel for the 

impLementation of the rsleasa scheme, These proposals were discussed between‘the 

reprcsentativus of Israel and the members of the Executive Commit&e of the 

General Rcf ugee Congress, and as a result of these discussions ‘the Government of 

Tsrael has agreed to release the blocked accounts and safe-deposits of the Arab 

refuge,es on the basis of the terms and procedures contained in the enclosed 

Memoramdm of l?roposals sr+bmitted to it by the General, Refugee Congress, It 

being ,undeqstood that the Gove.rnment of TsraeZ may in its discretion reserve its 

right to withhold the release of certain accounts as it sees fit, ,- 
The Memoramdum lncLudos in its paragraphs eight’, to thirteen a number Of 

procedural. propoaqls rakating to certa,ln functions’which the General Refugee 

Congress of Palestine is prepared to ful%ill. in the’ implementation of t’ne schemer 

Since, these proposals presume co-operation ‘between’ the Executive dommittee of 

the G,eneraJ, Refugee Congress oP.PaZest2ne s,nd. the Banks effecting the payments in 

Arpb countries, it is understood that they are subject to agreement between the 

I@$~ and l;he General Rcfugce Congress If such agreement is reached, the / 

proposal+ coktained in paragraphs eight4 PO tki,rteen are likewise acceptable to 

Israel, 

The Qov~rnment of Israe% is confidcht that the terms and procedures proposed 

by the representatives of the depositor s and accepted by SsraeL are designed to 

secure a speedy and effScient release 

to ,those entitt;lcd to benefit from the 

of the b:Locked 

scheme, and to 

uocounts and’ safe-deposits 

promote the objectives of 

the scheme as envisaged by the United Nations * 
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The Government of Israel. will forthwith by public announcement advise all 

concerned of .thc procedures to be uiplied to the new release scheme. 

(~S&QIII) M.k. kidron 
kputy Permanent Representative 
of Israel. to the ,United .Nai;ions 

,’ 

In its leCter of 20 July 1954 addressed to the Conciliation Commission 

for Palestine and signed by &sars, Y; Hammoudch, M, Y&y& and A. Shihadeh, 

the General, Refugee Congress of PaJestine requested the Commission to facilita”c;e 

negotiations between the partie* ,, conckrrkd on the complekc release of all accounts 

and ~afe~deposits’blocked in Israel. aud delunging to Arab refugees* 

On 28 September 1954 the Govdrnmcnt of Israel announced publicly its 

readiness <to reledse these accounts and safe-deposits and $0 introduce substan%ive 

and procedurab changes in the practice adopted at the first partial release scheme. 

At the ,samc time the Government of Israel invited the representatives, of 

the account-holders and depositors to submit proposals designed to secure a 

speedy and satisfactory release 6f the accounts and safe-deposits, 

The proposals; put forward by the Executive Committee of the General Rofugce 

Congress of Piles-tine for the bcncflt of the account holders and depositors are 

set forth’ hereunder: 

l,, Contrary to- the restrictions presently maititaincd by Israel on the release 

of blocked accounts belonging to Arab I:‘c:!?.:~;;c~~s, the Government of Israel should 
now agree irrevocably to release all ALYY~ blocked accoun%s held in banks operating 

in territory under Israeli ‘coktrol, 

2, The released funds should be paid out in ful.1 and in a single paylnknt to 

the accoun% holders, and not, as was tlzc practice under the first release scheme 

in monthly instalments not cxckeding 50 pounds sterling and up to a total of 

500 pounds sterling. 

3. The present o~1%+4.3, .rcle~se should apply to the accounts of companies, public 

and corporate dodics and associations, and should not be restricted to accounts 
of individuals as in the previous release, 

. 
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4.6 -The funds should be paid out iri pobxls sterling on the basis on one Pound 

Sterling for each LP.‘l deposited in the’ Banks, 

5* Bo deduction should be mad5 from the accounts and deposits to be released ’ 

for the payment of taxes, compulsory loans and other charges that may be claimed t 
* 

by the Government of Israel, 

6, The Government of Israel should release all contents of safea-deposit 

h2kerS ana, articles deposited for sa%e custody with the said Banks belonging 

to Arab re$ugeesr 

7. I The holder of an account to be released should sign a form similar in generaJ. 

content to that used in the previous rel&se‘with amendments to fit the 

r~q.uiremetils of the p!?es&nt” release, which will- be agreed upon. 

a* All< forms’ should be ‘submitted to the Executive Committee of the General 

Refugee’ Congress of Palestine, Ramallah, through refugee committees which will 

operate under the supervision of the Congress, 

3. !i!he applications will be transmitted by the Congress through the ‘good 

offices of the United Nations Orgsnization to the Government of Israel, 

10” The Government of Israel, after verifioation and confirmation of the claims 

by the banks cbncern&l, should give its ‘decision on the release within 

llt wo&ing days and complete the necessary formalities for the release within 

this perlo& On the applications returned to the Congress there will be 

included an e;u-t;horizatiori to the banks to make available the amounts released, 

11.. Upon receipt from the Government of Israel of the said applications, the 

Congress will forward them to the account holders in a manner to be indjcat@. 

by them, or will deposit them with the banks and notify the account holders 

accordingly, 

12,: The owners of artioles deposited for safe custody and hirers of 

safe-deposit lockers should submit similar a&plic&tions as laid down in respect 

of blacked accour%&. These applicationa should likewise be addressed to the 

Exeout,ive Committee ‘of the General Refugee Corigress of Palestine, and should .be 

f&:wa$ed to it through the committ,ees which will operate under its supervision. 

I  



13c Upon receipt of the applications, the ExecUtive Committee of the Congress 

will transmit them to the banks concerned, After the veracity and vaJ.igtY of 
I’ 

the applications have been establSshed, representatives of. the General Refugee 4. 
ConWess and representatives of the Government of Israel will fix by mutual 9 
agreement, under supervfsion of the United Nations, the time and the place Of 

the handing over of the degasits ‘to their owners. 

14. At the appointed date, the owner or his, legal representative, a 

representative of the General Refugee Congress of Palestine, a representative Of 

the Government of Israel and a representative of the United Nations Organizatfon 

will meet at the place where the deposits are held, The safe-deposit locker 

will be opened in their presence and the contents .will be taken over by the 

owner or his legal representative, 

15. The deposit should then be transferred to Arab territory under escort in’ the 

form and manner to be agreed Upon by the parties, 

16, The Government of Israel should be responsible for the security of the 

safemdeposits as long as they are in territory Under its control and should 

continue to be so responsible wltil their transfer to Arab territory, 

17. The Government of Israel will in its sole discretion have the right to 

refuse the entry into Israel of any person+ It will a&so have the right to 
determine the route by which people whose entry has been authorised shall travel. 

18, Nothing in these proposals should prejudice the rights of owners of funds 

and deposits to claim damages and losses or to make any other claim in 

,accordance with the law and the principles of justice, arising out of the 

failure to make payment or from the non-delivery of deposits and/or delay in 

payment or delivery or otherwise, Nothing in these propostis should be 

interpreted as a waiver, express or implied, of amy of the rights mentioned 
above or any part thereof, 

19. Any of these proposed procedures may be reviewed in the course of 

implementation if and when this should be deemed advantageous for the purpose 

of the release and. delivery of the -property to their owners, 

I 



20. The procedures proposed in this mema-andum should noti px~~ent any pex%on 

from applying for attachment in accordance with the law against an owner of a 

blocked account or deposit* In such case the payment of t@e funds or delivery 
of the deposit wil.l be delayed until Final. judgment by a coqetent court4 


