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Letter dated 1 November 1954 addressed 4o the Chairmen of
the Conciliation Comission for Palestine by the Deputy
Pbrmancnt Representative of Israel to the United Nations

o

The Government of Isracl in ite letter of 19 August 1954 informed the
Commission of ite decision to proncud with the release of Arab blocked accounts
held in banks in Israel.

The letter stated:

"Despite iﬂs disappointment at the results of the release
scheme so far, the Government of Israel has decided nevertheless
to proceed with the implementation of the scheme provided that
procedures are‘adqpted which will exclude the recurrence of
obstructive interference and ensure genvine relief to all those
entitled to benefit from the release of funds. '

"To achieve this object, the Goverrment of Isracl decms it
necessary to discuss new suitable procedures with representatives
of Arab account holders who are the‘beﬂeficiarieé of the release
scheme,

"The Govermment of Isiacl, as previousiy in 1950, is ready to
‘conduct these discussions wnder.the auspices of the Counciliation
Comm1551on for Palestlne.

"The Govermment is prepared to enter into these dlscu581ons as
soon as 1t is informed by the Conmission of the readiness of the
representatives of the account holders, to work out together thh
representatives of Isracl adequdtc procedures for the liqumdation

of the blocked accounts.”
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The Govermment of Israel made public its decision in its annbﬁncement
qf 28 Septenber 1954, which coneluded with the following.words: }
» "The Govermment of Isvacl has informed the Commission of its @
readiness to consider the necessary procedural adjustments, including f
such as may be propoéed'by the representatives of the depositors
themselves, designed to secure e speedy and efflcient release to those.
entitled to benefit from the scheme,"

I hava the honour on behalf of - the Govermment of Israel to inform the
Commigsion that the General- Refugee Congress of Palestine has availed itself of
the oppoxtunmty to submit proposals to the Govermment of Israel for the
implementation of the release scheme, These propouals were discussed between the
 representativus of Israel and the members of the Execubive Committee of the

General Refugee Congress, and as a result of these discussions the Government of

Israel has agreed to release the blocked accounts and safe-depoSiﬁs of the Arab
refugees on the basls of the terms and procedurces contained in the enclosed’

© Memoramdum of Proposals squiﬁted to 1t by the General Refugee Congress. It

‘ being understood that the Govafnmenﬁ of Tsrael may in its discretion reserve its
right fto withhold the release of certain accounts as it sees fit.

The Memoramdun includes .in its puragraphs‘éighttﬁo thirteen a number of
procedural proposals rolating to certaln functions ‘which the General Refugee
Congress of Palestine is prepared to fulfill in the implementation of the scheme.
Since these proposals presume co- operation”between‘tﬁe Executive Committee of
the General Refugee Congress of. Palestine and the Banks effecting the payments in
Arab countries, 1t is understood that they are subject to agreement between ‘the
Banks end the General Refugee Congraess. If such agreement 1s reached, the
proposals contained in paragraphs eight to thirteen are likewise acceptable to
Israecl, , ' '

The Govermment of Isvael is confident that the terms and procédurés proposed
by the reprcsentatxves of the depositors and acrepted by Israel are designed to
secure a speedy and efficient release of the blocked accounts and sgafe-deposits
to those entitled te benefit from the scheme, and to promote +the objectives of

the scheme as envisaged by the United Natibns;
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The Govermment of Israel will forthwith by publlc announcement advise all

concerned of .The procedures to be applled to the new release scheme.

(8igned) M.R. Kidron
Dcputy Permanent Representative
of Israel to the United Nations

Memorandun of Propog al; for the Release of
‘Blocked Accounts and Safe Deposits belonging
t0 Arab Refugees Held in 1srael

In its letter of 20 July 1954 adargssed to the Concmllution Commission
for Palestine and algnad by Mesgrs. Y. Hammoudeh, M, Yahya and A. Shihadeh,
the General Refugeu Congress of Palesblne requested the Commission to facilitate
negotiations between the parties concerned on the complete release of all accounts
and safgudeposlts blocked in Israel and belongLng to Arab refugees, o

On 28 September 1954 the Government of Israel announced publiely its
readiness to release these accounts and safé-deposits and to introduce substantive
“and procedural changes in the practice adopted at the first partial release scheme,

~At the same time the’GoVernment of Israel invited the representatives of
the account-holders and depositors to submit proposals desigﬁed to securs a
speedy and satisfactdry release of the accounts and safe-deposits.

The proposals put forward by the Executive Cbmmitteé of the General Refugee
Congress of Palestine for the bencfit of the account holders and depositors are ‘
set forth hereunder: o
1. Contrary to the restrictions preséntly maintained by Israel on thé release
of blocked accounts belonging to Arab rcfugecs, the CGovernment of Israel should
now agree irrevocably to release all Arab blocked accounts held in banks operatlng
in territory under Isracli control., ‘ , _ /

2. - The released funds should be paid out in full and in a single payment to

the account holders, and not, as was the practice under the first releése scheme
in monthly instalments not exceeding 50 pounds sterling and up to a total of

500 pounds sterling. '

5. The present overs.all relemse should apply to the accounts of companies, publlc
and corporate bodies and associations, and should not be restricted to accounts

of individuals as in the previous release,
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h‘ ’ The funds should be paid out in pounds sterling on the bagis on one Pound

Sterling for each LP.l deposited in ‘the Banks.

5. No deduction should be made from the accounts and deposits to be released

for the payment of taxes, compulsory loans and other charges that may be claimed

by the Government of Israel. - «

6, The Government of Israel should release all contents of safewdeposit

lockers and articles deposited for safe eustody with the sald Banks belonging

to Arab refugeee. ‘ B | ‘. |

Te . The holder of an account to be released should sign a form similar in general

content to that used in the previous release’ with amendments to fit the

reqpirements of the present release, whlch will be agreed upon. ‘ _

-8, AlL forms should be submitted o the Executive Comnittee of the'Geheral

Refugee Congress of ‘Palestine, Ramelleh, through refugee comnittees which will
operame under the supervision of the Congress

| 9 ' The applications will be transmitted by the Congress through fhe'good
offices of the United Nations Organizetion to the Government of Israel.

10. The CGovernument of Israel, after verification and confirmatlon of the clalms
by the banks ccnoerned, should glve its decision on the release within

14 working days and complete the necessary formalities for the release Wlthln
this period,  On the appllcaxiona returned to the Congress there will be
included an authorization to the banks to make available the amounts released,

11. Ubon receipt from the Government of Israel of the said applications, the
Congress will forward ‘them to the account holders in a manner to be 1ndicated
by them, or will depoait them with the banks and notify the account holders

accordingly. o o

12. The owners of erticles deposited for safevcustody and hirers of
safe-deposit lockers should submit similar applicetions as laid down in respect
of blocked accounts. These applicetions should likewise be addressed to the
Executive Committee of the General Refugee Corgress of Palestine, and should be
forwarded to 1t through the committees which will operate under its supervision.
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13, Upon receipt of the applications, the Executive Committee of the Congress
will transmit them to the banks concerned. After the veracity and validity of
the applications have been established, represéntatives of " the General Refugee

'Congress and representatives of the Government of Israel will fix by mutual

agreement, under supervision of the United Nations, the time and theiplace of

the handing over of the deposits “to thelir owners.

1k, At the sppointed date, the owner or his legal representative; a
representative of the General Refugee Congress of Palestine, a representative of
the Government of Israel and s representative of the United Nations Organization
will meet at the place where the deposits are held. The safe~deposit locker
will be opened in their presence gnd the contents will be taken over by the
owner or his legal representative.

15« The deposit should then be transferred to Arab territory under escort in the
form and manner to be agreed upon by the parties.

16+ The Government of Israel should be responsible for the security of the
safe~deposits as long as they are in territory under its control and should
continue to be so responsible until their transfer to Arab territory.

17. The Government of Israel will in its sole discretion have the right to
refuse the entry into Israel of any person. It will also have the right to
determine the route by which people whose entry has been authorized sghall travel.
18, Nothing in these proposals should prejudice the rights of owners of funds
and deposits to claim damages and losses or to make any other claeim in
accordance with the law and the principles of Justice, arising out of the
Tailure to make payment or from the non~delivery of deposits and/or delay in
payment or delivery or otherwise., Nothing in these proposals éhould be
interpreted as a walver, express or implied, of any of the rights mentioned
gbove or any part thereof, . | o

19.‘ Any of these proposed procedures may be reviewed in the course of
implementation if and when this should be deemed advantageous for the purpose

of the release and delivery of ﬁhe property to thelr owners.
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20, The procedures proposed in thiS'memorandum ghould ndt'prevént any person
from applying for attachment in accordance with the law against an owner of a
blocked account or deposite In such case the payment of the funds or‘del;very
of the deposit will be delayed until final judguent by a competént court, 'w‘

14 October 1954
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