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The CHAIRMAN requested Dr. Servoise tu explain to the
Committee in detail the proposals he had elaborated for a
procedure for unfreezing of accounts. He emphasizsd the
fact that those proposals were in the nature of provisional
suggestions - as the essential data were not yet available =
which the Committee nould work on, and that any suggestions
from the Isragli and Arab, members would be welcomed.

Dr. SERVOISE (8ecretarlat) began by summing up the
exlisting situation. -The Arab delegations had asked for the
unfreezing of Arab assets both in banks and eompanies and in
the possession of the Israeli authorities, The Israeli
delegation had aocopted the prineciple of unfreezing gnd.had
propoged a procedure according to which unfreezing would take
place on a reciproca basis, pound for pound. That procedure
had been accepted by the ather party, The Mixed Committee
of Experts nad ‘been ealled upon to gubmit the basis for such
a procedure to the Genera Committee in order, that such
unfreezing could be effected, .

Tn order to put its terms of referende into application,
the Committee would first of all have to colleet the examot
facts and figures necessary for the solution of the problem,
The following information would therefore be necessary for
the Committeel s work:



First, total- amounts of assets and their breakdowns
sum total of Arab assets belonging to former.. inhahitants of
Palestine and blocked in Israeli-controlled teéritory, as well
asthe sumtotal of Arabassets in banks which had transferred
their funds outside Israel and which, as a result of the war,
were blocked by law, or I n point of fact; it would moreover
beessential. to know the formof thoseassets in order tO
determine their degree of |iquidity, i.e. the possibility
of their being transferred as compensation. |t was understood
that the Committee of Experts would for the present, study the
unfreezing of assets in the form of currency, but the need
nevertheless existed to obtain as quickly as possible i nf or ma-
tion on the breakdown of accounts, Securities, shares,

debentures , Treasury bands, mortgage rights, etc;

Secondly, texts of legislation and various regulations
prohibiting commercial rel ations and transactions wth the
eneny, etc, and concerning control of exchange in the

.. eountries concerned;

Thirdly, a list of banks and their branches?, or of any
other financial body, operating beth in Israeli-controlled

territory and in Arab territories, and holding blocked
Palestinian funds, as wel | as the total in each ¢f them gf

-assets belonging 1) to Arabs outside Israel, and ii) to¢ Arabs
living under the I sraeli authorities; and

Finally, any information which ecould be given by holders of . .

accounts as to the difficulties with which they had met in
endeavouring to dispose of their funds. ,

The procedure enabling owners ta dispose of their funds
could theorically-be divided inte twe series of operations:

(1) actual unfreezing which would be carried

out at the government level, and

(2) operatlons for compensation which weould be
put ' into effect prineipally’ by the banks.

(1) Since, branches of banks were sub;ject,to the lex Joed
and were not therefore able to transfer funds, it would. be
necessary to lift certain laws or any other measures in order
to. put unfreezing measures into e¢ffeet, Therefore it is
suggested that each party. eculd, taking into: account the



legislation in ‘farce in its awn country, suggest the néc_:es~s'a.ry
measures for the unfreezing steps from which the other party
would benefit. .The sum total of the assets would enable ‘the
totdl amount to- be unfrozen,frem which both gides would benefit,
to be decided. Two alternatives could be envisaged: either
that a lump sum would be given to each one of them, the amcunt
to be decided by taking the total amount of the assets and
dividing that amount .by the number of persons who made applic-
ations, or that a minimum lump sum could be established, ta
which would be added later a residual percentage,

Unce the main lines of the preocedure had been established,
the Committee of Experts would communicate its suggestionsg to
the Genera Committee. who weuld ask the Governments concerned
to 1ift any legislative or administrative 0bstc—iéles to the
operations for compensation which would be put into application
by virtue of the procedure adopted,

(2) In order to put inte operation a plan for compensation
between the two sum totals of assets, it would appear desirable
to have recourse, as far as possible, to the private banks
functioning in the Middle East, The indications following
would be made purely as suggestions since they .could only be
" ‘gtudied in- praotice if the banks concerned accepted the " -
“prinei-. ‘

., Once the Governments concerned had unfrozen a corresponding
sum in each Of the countries and taken measures +o enabls’ the
banks to perate within the framework of the agreement,’ the' "
applications made by the individuals concerned -on Specii‘io
forms could be tranmitted through the appropriate chiannels ‘to
the establishment where their assets were held. A governmental
body for each country concerned .could possibly be set’ up to
distribute applications through the banks. to reeceive “demands
which could serve .&s conditional unfreezing vertifu.c&tes to be
presented to the banks, ThiS centralization wollkd” ¢nable sach
government to know the exact amount of releases” ‘dsked by oyners
and to keep records of, the operation at the goverpment level.

Two cases eould: ‘then be envisaged: in the'first place,

that the bank in which the cwner of the account had his asgets,
had & Pbranch where. the owner lived at present and another where
his funds were depositeds AN example of this would be a



Pdestinian Arab who had his account blocked in Barelays Or

any other bank in Jaffa, end who was living as o ‘roefugee fm Calro or
sonewhere in an Arab capital where there was also a branch of
Barclay%  That Arab's application, which would be made on

a specia type of form to be distributed by the banks according
to indications given by the Mix&Committee of Experts, would be
transmitted after having been registered by the, Egyptian body
by the branch of Barclays in caire to the branch in Jaffa,

The latter would then examine the application made by the
person in questicn, and, if the amount requested could be
subtracted from his account, it would then debit his account

in faffa and credit his account in Cairo with the corresponding
amount, That amount would then be paid to ‘the refugee in Cairo.

The Israeli body, would be informed by Bareay! s in Jaffa,

In the second ingtance, the ewner of the account might have

his assets blocked in a braneh which was not functioning any
longer in view of the existing oircumstances, or might have an
account in a bank which was not represented in the territory

of the other party, Two possible examples of that might be
taken: &) the case of an Arab living in Israel. whose funds
were at present in Egypt, in the Al~Umma Bank. The branch of
Barcley's in Israel could possibly receive the application of
the person concerned and transmit it through his branch in Cairo
to the Al-Umma Bank in Egypt, which, after examining the applic-
ation, would credit Barelay!s with the corresponding amount;

b) the case of an Arab resdent in Egypt who had an account
with the branch of the Arab Bank in Jaff, whioh was not
functioning for the present. The bank «r ¢’'smpany in charge of
managing the accounts of that branch of the Arab bank in
Israeli territory, could receive, through Barclayts in Cairo,
the application of the person concerned and could debit his
account te the correSponding amount | to be credited to Barclay’s
in Cairo, whioh would pay the owner ‘and inform ‘the Egyptian
bedy. As the data « financial and legal ~ were not at the
present in the hands of the Committee, Dr. Servoise, concluded
that this procedure wag purely tentative; ’

Mr. LABBANE pointed out that the suggestions, Whlch
would be applicable to the first stages of the Committee's
work, were acceptable in the case of Egypt where reciprocity’
would be a workable system since the Egyptian Government, as



well as the Israell Government, had blocked accounts. He
asked the Israeli member, however, what procedure his
Government envisaged with regard to the other Arab countries
whose Governments.had not taken any freezing measures.

He also enquired whether Mr, Sasson was' a'sl yet able to
make the breakdown of the sums bvlocked by Israel, specifying
the amounts to be released for the wvarious arab countries.

Mi?, 8ASSON dated that he was unable to indicate in which
countries the Pdestinian Arab refugees who would benefit from
the unfreezing operation were at present, Only the sum total
of the amounts blocked wan available*

He wished to point out to the Arab representative that if
an agreement wore reached between the Israeli hnd Egyptian
Gevernments for mutual unfreezing, not only refugees at present
on Egyptian territory or under Egyptian control, but alse those
who were a present in the other Arab States, would benefit since
the accounts at present bloeked in Egypt were those of the Arab
banks formerly in Paestine which with the war, had transferred
their assets to Egypt,

Mr. LABBANE agreed that this was in fact the case,

Mr., SASSUN emphasized the fact that it was essential to
ascertain which of the refugees desired to apply for the
‘releage of their accounts, He suggested therefore that special
commlttees should be sot up in the Arab States and in Israel to
recelve applications.

Referring to the question ofexisting legislation with
regard to currency in the various countries affected, which was
raised in Dr., Servoise!s expesé, he pointed out that, in tha
case Of Israel and EQypt, therc would be no eall to make any
modlfication Of the regulations since the transaction would be
effected on the basis of reciprocity and weould not involve any
actual exchange of funds.

Mr. LABBANE ififormed the Committee that he would be
reseiving the necessary statisties and degcumentation in a few
days and, that the Arab expert was expected at the beginning of
the folleowing week.



The Qommittee agreed therefure tO awalt the. arrival of
the Arab expert 'before diseussing the gquestion further,

Following a request’ for information from Mr. SASSON, the
CHATIRMAN assured membérs that, in the event of A ‘recess of the
plenary meetings, of the Commission, the Cemmittee would proceed
with its work in view of the urgent humanitarian considerations
involved.



