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P&s&t: Dr. -AZ&rate - Chairman

Mr. Labbane I I Arab.  member
Mr& Beidas - Adviser

Mr. Sassen’

D r .  Servoise - Economic Adviser%Y

The  CHAIRMAN requested  Dr. Sejcvoise  trj explatn to the
&JId.ttee in detail the propmsal;s  he had’elaborated  for a
procedwre  for unfreezing sf accounts. He emphasizsd the
fact  that thosa  proposals were in the natutre  of prcjvisic,nal

suggestfons - as the essential data were not yet available -
which the Committee Gould  wc,rkadn,  and that any suggestions
from the Israeli and Arab, membeSs would  be we+crsmed,

Dr. SERVOISE’(SecretarZat)  began by summing up the
existing  situation. -The Arab delegations had asked fc,r  the
unfreezing of Arab ass&s both in banks and.companies  and in
the possession of the Israeli authorities, I :The,  Israeli
delegation had aocopted the principlo,of  un!reezing @.8&B&
proposed a proced&e  according to whic$‘unf$eezing  would  take
place\ ori  a reciprocal basis, pound for pound., That procedure

had peen ac’ceptgd  by the ather party, T,he Mixed Com@ttee
of Experts ‘ha,&‘becn  call-ad upon tc-,  sub&t the basis for such
a pr&$edu?e  to the General Committee in o&%+&hat such
dreezing could b e  e f f e c t e d , <’. .*

lh or’dc;r tcJ put its  tmXU3 cf 3X?feren(& $nto  appi%oation,
the Commit-&e would’fi$st  of all have to colleat  the e%@*
facts and f&gurus riece’ssary  for the solution sf the problem,
The fc~lloM.ng  information wou&d therefore be nscessary  for
the Committeef t3 work:
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First, total- amounts  of. asset$an&  theirb&&kduwnb
sum total  of Brab  assets .b.elongiilg  to former.. inhadi$ants  of

Palestine and blooked  ifi Israeli-controlled te&itary,  as well
as the sum  total of ATab  assets in banks which had transferred
their funds outside Israel and which, as a result of the war,

were blocked by law, or In point of fact; it would moreover
be essential. to kznow  the form  rJ%  those ~ssats 'in order to
determine their degree of liquidity, it,e.  the possibiJ.ity
of their being trafisferred ait;  conipensation, It was understood
that the C@mmittee  rJf  Experts would  for the present, study the
unfreezing of assets in the form of currency, but the need
nevertheless existed to obtain  as quickly as possible informa-
tion on the breakdown  of accounts?  securities, shares,
debentures , Trea&ry  bands, mortgage rights, etc;

Secondly, texts of legislation and various regulations
prohibiting commercial relations and transactions with the
enemy, etc., and concerning control of exchange in the

,., countrie,s  .concerned;  - . . ‘.
Thirdly,  a list of banks and their branches?, or of any

other financial body, operating both in  Israeli-controlled
territory and in .Arab  territories, and holding blocked
Palestinian funds, as well as the total  in each of them sf

-assets belonging i) to Arabs outside Israel, and 91)  to Arabs
living under the Israeli authorities; and

Finally, any information which aauld  be given by holders of . .
accounts as to the difficulties with which they hag  met in
endeavouring to dispose of their funds?  ,

The procedtire  enabling owners ta dispose of their funds
could theorioally-be  divided into  tws series of operations:

Ci’) actual unfreezing which would be carried
‘. out at the povernm e& level, and

(2) operations for compensation which  wouEd  be
put ’ into  effect principalif’  by the _araks,

(J) Since, prFno+es  of banks were subjeot,.to  the 5ex J&,&
and were not therefore able to.  transfer funds9.  ,it  would. be
necessary to lift certain laws or any other meaqzes  Zn order
tc,. put unfreezing measures into affeot,  Therefore it is
suggested that each party. osfld,  taking into: acqmnt the

.  .
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IsgW.ation  in farce in its awn country, sugge&the Ys&es$ary
measures  for the ,mfreezing  stsps  from which I&+? +&her  $&ty
WouILd benefit .  ’ .The  sum total af the assets wuuld  enable  ‘the
total amount to.  be unfrozen,frrJm  which both sl.des  would be&i\
to be decided. ,Two  a l ternat ives  csuLd be envisaged:  ei ther
that a lump sum would be given tc, each one of them, the amount
tr, be decided by taking the,total  amount  of the assets and
dividing that amount .by  <the number of  persons who made applic-
atiens, or that a minimum lump sum could  be established, ta
which wotid  be added later a residual.  percentage,

&US the main lines of the procedure  had been established,
the Comm%ttee of Experts would  communicate its suggesti,ons  to
the General Committee. who wou&d  ask the Governqnts  concerned
t0 lift  any legislative or administrative obst&&s  to the..,
operations for ctimpensation  which would be pti$‘.y,into application
by virtue of the procedure adopted,

.’

(2)  In order to put SntrJ operation a pIan for compensation
between the two  sum totals of assets, $4~ would,  appear desira63ie
to have recourse, as far as,  possible, to the private banks ‘,I
functioning in the Middle East, The indlaations  follcJwing
wouLd be made purely as suggestions since they,could  on2.y b&

a.,’ ‘:studied  in praotico  if the banks concerned accepted the ‘-.I’.~..  ‘1
I J , *  $jr.&g  1.y  “*.  0 ,# .\ ‘,.I .I . .-,

.. Once the Governments concerned had unfrozen a carr&sponding
SG in each of the CrJudideS  and taken measures Gts enab&];the
banks, ;5;q @@rate  within the framework of the agreemene)” ti@“““”, . _
a&32,&ations  mado by the individuals cancerned  ‘on specif$~ti’
Forms  could  ba tranmitted  t;hrough  the appropriate &&Tel6 ‘co
the astablLshm?nt  where their  assets were held. A gov&rr&ntal
body for each or<ttnt;ry concerned .oouLd pr,ssibly  be set’ up tie”-
distribute appW+tions  through the banks. to re&Xve “&er+indS
which could  ‘sar.ve  .:&s  csndl.t.lonal.  unfreezing ce$t~if&&ep  tti’  be
presented  ,,$o  !$e, @$ks,.  * This centralizatron ti&W’&a%le  &ch
government to know the ,Txact  amount of re%easeW’$sk6d”by  8wner8
and to keep records, of, the operatfcJn  at; the I gov@~en$  &W&

; . ,. 3 , ‘,.
’ Tws  hasis  coulgt’then  be  envisaged:  3.h thd’lfii!sb  pi&,

that the bank in &,,ch  the owner  of the aocou&  had his &y,sets,
had k:,Pranch whe,r+  the owner lived ,at  p’resent  and anothiek where
his  ‘runds  were  dcgisitedd An example rrf  this would  be a



Palestinian Arab who had his account blrsoked  in BarePays Or
any ather bank in Jaffa, :and  uhr, ~ttre?s~  living  ~3 CL  ‘xD~w@~  &.D Cairo  02?
somewhere  in an Arab  oapital  where there  was also a branch Of
Barclay% That Arab’s  applfcatimn,  which would be made on
a special type uf form to be distributed by the banks according
to indications given by the Mix&Committee sf Experts, would be
transmitted after having been registered by the, Egyptian body
by th6 branch of BarcJ.ays‘in  Cairo  $0  the branch in Jaffa,
The latter would then examine the application made by the
person  in questiqn, and, if the amount  requested  ‘could  be
subtracted from h&account,  it  would  then dobit  his aocaunt
in faffa and credit his account in Cairo with the corresponding

amount, That amount  wrsuld  then be paid to ‘the refuge@  in CaircJv
The Israeli  body, would  be informed by Barcai!  s’ in Jaffa,
fn the second instance, the owner  of the account might  have
his assets blocked in a branoh which was not functioning  any
longer in view of the existing oircumstances,  or might have an
account in a bank which was not represented in the territory
of the other party, Two  possible examples of that might be
taken: a) the case of an +rab living in Israel. whose funds
were  at present in Egypt, in the ALUmma Bank* The branch of
BaroL@s in Israel could possibly receive the application of
the person concerned and transmit it through his branch in Cairo
to the AldUmma  Bank in Egypt, which, after examining the applic-
atian, would credit Barolayfs.  with the corresponding amount;
b] the case of an Arab resident in Egypt who had an account
with the branch of the Arab Bank 9n  Jaf1fEq  whioh was nat
functioning for the present. The bank or c’smpany Sn charge of
managing the accounts of that branch of the Arab bank in
Israel i  terr i tory, could receive, through BarclayIs  in Cairo,
the application of the person concerned and cyuld debit his
account to the cc&responding amount , to bo  creditcr3.  to Barclay’s
in Cairo,  whioh tiould’pay the owner and inform %ha Egyptian
body. AS the data li*  financial and legal - were’not  at the
present in the hanab,  of ,$he Committee, br, yervoise,  concluded
that this procedure was  burely  tentative; ,,’ ’ , ‘,% ,:’

Mr,  L+BBANE  pointed out that the sug,gest$ons,  which
would be applicable to the first stages of the  ‘Committee’s

work,,  were  acceptable in the case of Egypt where reciprocity’
WmiLd  be a workable system since the Egyptian Government, as
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well  as the Israeli  GtYler(nmeht9:  @ii  b&&&3 +cco&CsL” H&
asked t$e Israeli  ,member, however, what prooedhr8 his
Gmwmnment  envisaged with regard to the othei f&ib  &&tries,
whose  &vernment,s..had  not taken any freezing ineasure’s.

*..
H8 also enqtilt2r.88  whether Mr, Sasson  was’ a,s  yet  able to

make the breakdown of the sums blocked by fsraal;  specifying
the amounts to be  released for  the varinus rSrab  countries.

3.  ‘,

MI?, SASSr3N  stated that he was unable to indicate in which
countries the Palestinian Arab refugees who wouSd  benefit from
the unfreezrlng  operation were at present,  tinlg the SM  total
of the amounts blocked wan available*

1~8  wishcd,to  point out to the Arab representative that If
an agreement  wore reached  between the Israeli,  hnd Egyptian
Governments for mutual unfreezing, not snLy  refugaes  at present
on Egyptian t@rritrJry  ur und8r Egyptian control, but also  those
who wore  at present  in the other Arab States, would.benefit  since
the accounts at present blockad  in Egypt were those of the Arab
banks formerly in Palestine whioh  with the war, had transferrad
their assets to Egypt,

Mr* LABBANE  agreed that this was in fact the case,

Mr, SASSrJN smphasized the fact that it was essential to
ascertain which af the refugees desired to apply for the

.reAeaxo  of t h e i r  aCcountsI He suggested  therefore that special
ommitteos  shsuILd be sot up in the Arab States and in Israel  to
redoive  applicationsl

Referring to the qtiestictn  ofexisting legislation with
regard to currency in the various countries affected, which was
raised in Dr., $8rvois8’s  SXpcJS6,  h8 pointed out that, en tha
ease of IsraeJ.  and Egypt, there  wmld be no calI to make any
modification  of the regulations since the transactSon  would be
effected  on the basis of reciprocity and would  not involve any
aot~&. exchange of funds:

Mr. L&BB&NE  qformed the C~mmiftee  that he would be
lWR2iVing  the necessary Stati$tiCs  and dWW.@ntation  in a few
claps  and, that the Arab exporti was expected  at the beginning of
the frJl3swing week:
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g&~&&&&e a& thepdnm  to await the’.  a r r iva l  a’$
the Arab expert ‘b6ftxre  discuss,ll;ng  the. questloti~  $urtihe&,

Foilowing a request’ for information’from.Mr,  SkXWN, the
CUIRMAN  a&wed m&b&s thati, in the event of. A ‘recess of the
pllenary meetings, ,of t)he Commission, the ‘Ccrmmitt%e  would proceed
with ‘iti work in view  of the urgent humanltar$aa  considerations
involved.


