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Present: '. 

Mr. PALMER (United States of America)' 

Mr, de BOISANGER (France) 

Mr. YALCIN (Turkey) 

Mr, de AZCARATE 

Chairman 

Principal Secretary 

Report by the Chairman of the Mixed Coumittee on Blocked Accounts. 

The PRINCIPAL SECRETARY, speaking as Chairman of the Mixed Committee, 

rendered an account of the meeting of that body the previous day. The Committee, 

in the c,ourse of a brief meeting which had proceeded quite smoothly, had adopted 

a report and submitted it to the General Committee for approval, The report 

announced the agreement of the urab atid Israeli members of the Mixed Oommittee 

with the principles of procedure proposed by the Economic Adviser (Document 

COM.GEN,W/EZ, Rev.l), took note of the Israeli Government's proposal to guarantee 

the eventual rcle:Lse of $PAL 100 per banking account anh recommended that the 

General Committee give the Secretariat the neoessary instructions with P view to 

the implementation of the proposed procedure. The General Committee had approved 

the report at a meeting following that of the Mixed Committee, 
, 

He had thought it advisable to inform the iirab rnd Israeli members that the 

General Committee would probably wish to issue P, press release on the subject. 

Mr, Labbene, the Hrab member, had snid‘ thr.t he wished to see the text before it 

was published and raquested the.t it should state that the agreement in no way 

prejudiced the right of Ara,b refugees to obtiain the complete tmfreezing of their 
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br.nk accounts and other assets. He (the Principnl Secretary): hPd hcistened to ,. * * 
point out to the Ardi memb& that the contempiited press &ease would only * 

engage the responsibility of the Gene?91 Committee end thnt it WPS impossible to , * 

prejudge the decisions of that body. ,: .‘. . . : 

Mr, Raf.sd, the Israeli pember, had sajh th& he relied on the General, 

CoAttee t.o limit,the press release to R statement of the f-&s. 

tiftox’ he hr.d explained the situation to the General Committee, a press 

release, so warded es to satisfy the reservation expressed by the Prab member, 

was drafted and r.pprovec& If the ‘Commission agreed, ’ the press release would be 

communicated to delegations that morning and given to the Press the ssme 

afternoon. He ‘added that the Israeli newspspers hed just published P news item 

from the “Palestine Telegreph ilgenby” st&ing that Mr. 3~e.n had promised the 

Conciliation Commission for Palestine that the State of Israel would unfseoze 

&Pi-L 100 per account in favour of needy Arab refugees whose assets were blocked 

in Isrizkli benks. According to the correspondent, the unfreezing would trke 

place 60 days g.fter the signature of the Peace Treaties rznd would cost Israel , 
one million pounds. 

In pursuance of the decisions adopted by the Mixed Committee and endorsed by 

the General Committee, he proposed thnt Mr. Servoise be requested to go ta London 

to discuss with the British Treasury the possibility of exchanging the unblooked 

Israeli pounds agsi.nst trnnsf erpble sterling. 

Two other important points remained to be decided: the nomination of the 

Trustee End the determination of the time limit for the completion of the operation. 

It seemed difficult to adopt any time limit ‘for the moment, perticularly PS the 

date nt which the operation would commence wps still unknown. The banks, however, 

would be anxious to have a definite date, He thought the two points might be left 

undecided until the outcome of the &got&&ions with the United Kingdom Treasury 

was known. 

Mr. de BOISANGEH (France) thought that, if the St&e of Isrc.el did not 

intend to commence the unfreezing operation until sixty de.ys after the conclusion 

: 
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of the future Pwce Treaty, its proposal could no longer be regarded as 

p"eceptnble ,to the Commission since it took on the character.of a kind of pressure 

on the 'rab delegations to bring them to sign the Peace Treaty. The question of 
date of settlement had 'indeed bean raised, but never decided. It would be 
advisable, he thought, to lose rio time in asking Israel when the settlement in 

question could take place, 

iLccording to information he h9.d received, it appac?red that Lsrael rnd the 

United Kingdom were on the point of concluding an agreement for the unfreezing : 
of 12 million pounds sterling in favour of Israel, If that operation were 

carried out, it should facilitate the working of the procedure under discussion. 

Replying to rn enquiry by the Chrirmcn whether the operatian mentioned was 

rela,tcd in rny way to the question of the unfreezing of Arab assets, he replied 

that the op,arntion was an entirely separate one but might facilitate the 

unfreezing procedure. 

Mr, SEtWOISti, Economic i,dviser, pointed out that Palestine had been 

outside the starling arca since the end of 1948. Negotiations were in progress 

for the release of up to I2 million pounds starling of Israeli credit b&nces 

with the United Kingdom, So far no similar release operation in favaur of the 

P&&5Xi~n &nbs had been envisr?ged by the United Kingdom, That was a point 

worth making, especially in view of the fact that the total amount required for 

the unfreezing of iira b ;?ssets was not more thzn about one million pounds. 

'i~t that moment, it ws the Israeli delegation thnt by.its criticism of the 

term "end of hostilities" was raising the question of time limits. In prnctice, 

however, it would be the banks who would insist on time limits being fixed. 

With that in mind, he had himself proposed the formula IfSixty days from the end of 

hostilities and not later than 1 Jpnuary 1953”. The point of stating a dste, 

wren though, pn arbitrary one,. 'was to sl1c.y in advance the concern which the banks 

would inevitably show. lt was to be expected that, in future, the Arab 

delegations would insist on the fixing of a definite time limit, since it would be 

Arab b$nks who would make ihe pdvsnces. The latter would therefore shortly wish 

to know the exact dn;te by which repayment would be maade by the Trustee Who, 
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'himself, would address R similar enquiry to the Israeli ruthoritics with roge,rd to 

the opcrc.tions for which they were responsible, 

The PXUUCIPAL SECR$T~~Y, replying to the Chairman, explnined that the 

dote,under discussion V&S not that of the payment of advsnces ta ‘the holders of 

V . Arsb recounts but th,qt of the reimbursement of the Jrab bcnks mpking those * . 
.: cldvenccs. 'rhe Tsuu@& w-a, ,?s P mptttir of fact, th'e pprty chiefly concerned, 

(. since he would receive the Israeli funds find place the sums relec?sed by the 

British Treasury nt the disposnl of the JLrab bpnks. The question of time limits 

should therefore be settled only in collnborstion with the Trustee or'cven by the 

Trustee himself, 
i 

The CH:'.I@W asked the other members of the Commission whether they 

shared his opinion thp-!t the news item communic&ed by the Principal Secretnry 

should be brought to the P.ttention of Mr, Eban. 

Lftcr some disgussion, the PRINCIPAL SECRETARY proposed"thrt he himself 

should r,%ise the mr.ttor with !Xr. Eba.n, 

This ws.5: ngre&. C-CI- 
' 1 

' (Note: Mr. Ebp.n hEs denied he ever mzde such a communication to the pres8,) 

The CHiJRMAN considered that there wss no need for the Commission to 
._ I 

atudy the press release approved by the General Committee, 'It wtis understood 

that it would be confined ta a st&,ement of .the facts and would svoid cny%hing 

like,ly to offend the p~~%ies concerned. ,. 

, 
Mr, SERVOISE, replying to Mr. de BOISAJGER, st&ed'th& he considered 

MI intervcl'of three or four months would be saquired before the ndv%nces could be 

. 'made to !.rEb holders of blocked accounts, since r' number of agreements would hnvs 

to be concluded both between the Trustee find the kzPb bgnks selected and between 
* the Trustee end the Israeli T<e,%surgj before the operAion dould be sat in motion. 

,lW. de BOISJWXR considered th;l.t the Commission should inform ~41 the 

bodies concerned that it has ?&ious tq see the oparPtion,complotcd in the 
. . 8, 



shortest possible time. He recognized the fact that the details of 

implement,ztion Would be the Trustee's concern, and thpt the object of the 

Commission would have been attained once the agreements were concluded, 

The CHAIRMAN observed thEt the time the operation would take would 

depend on the industry of the Trustee and the extent of his powers. He was 

likewise of the opinion that, to ensure that the Commission should not be held 

r~esporssible for any delay, it should intimate to all the parties to the future 

agre.ements that it wished to see the v‘arious phases of the unfreezing procedure 

progress as rapidly as pQssible. 

Repoit by the Chairman of th3 General Committee on the question of setting UP A 
Joint Committee on questions relatinF;o the Gaza area, 

Mr. BARCO, Chairman of the General Committee, outlined the three 

points of,the Egyptian proposal. with regard to the Gaza area. The General 

Committee, having been requested by the Commission to study the question of 

settfng up a Joint Committee, had felt it rdvisable to ascertain whether the 

Commission had empowered it ~&.mlly to set up such a Committee. The Committee 

had also wondered whether the prospective Joint Committee should be integrated in 

the wider progr,?nune envisaged by the Commission. 
. 

The terms of reference of the Committee, its membership pnd the manner in 

which the, Commission should be represented were also problems which should 

seeming;ly be o.pproe.ched in the light of 3r-1~ decisions t&en on the gueStiOn of 

Mixed committees as A whole. In any case, the Genera.1 Committee would like the 

Commission to give it! views on those v;?rious points. 

The General Committee had also come to the conclusion ihat the Joint 

Committee should preferably be set up by the Commission, since the prestige of the . 

latter would enhance the Committee's chances of SUCCESS. 

The CHIZIRMAN stated thr?t he ha.d met Mcssrs, Bell cand Johnson, members 

of the Friends' Service Committee, who hc.d expressed concern at the fete of 

refugees in the Gaza area4 They considered thpt the GP.ZS question was definitely 

a matter for the United Nations znd should be Fccorded speci;ll treatment. It did 



teem thc?.t the problem offered c TI ideaL b8.si.s for, the setting-up of; a Mixed 

Committee, since one of the InteSegted parties had submitted concrete proposals 

to the Commission. Public opinion in Europe. and the Arab countries, as well as 

in the United states, was becoming more and more preoccupied with the Gaza 

question and the !rab delegations, during their conversations with members of 

the Commission, had made frequent references to the distressed condition of the 

refugees in the Gaza area. 

The Joint Committee envisaged should be given fairly restrigtad terms of 

reference, which might however be broadened later on? and should include 

repre,sentetives of other Lrab delegations besides th+ of Egypt. 

Mr, YAZCIN (Turkey) was also in favour of et first giving the--Committee 

l&iitxd terms of reference which might subsequent3.y be s&ended, I ",. ( ,, ', . I ,. ,.., 

Mr. de BOIS:.N&R (&&ice) thought i.% ~desirable $.o res%rio'c the wo?k,,of ',I. .,C", 
the future Joint Committee to local questions of concern to Egypt, and Israel, 

Since the steps taken by the Commission to set up a series' of MiXed, Committees 

had not yet progressed very far, there wr.s,much to be said for first setting up 

the Joint Committee for the GBZA area. 
I .' * 

: ,  3 PIIr. YALCIN (Turkey) pointed out that the Commission could furthermaro 

take advanta.ge of the precedent thus created in order to persuade the other Arab 

. .oountries also to commence &par&e negotiations with Israel, 

'ThoCHAIRMAN drew attention to the fact that, according to'the General 

Committee, it WAS for the Commission to dete&tine 'the membership of the Committee 

and to set it up, > a : 

Mr, de BOISi'~NGER (Fran&j 16s also of the opinion that the Committee . 
should be set, up by the Commission. As fpr as its membership was concerned, the 

General Committee could, in collaboration with the Secretariat, draw up a draft 
proposal for submission to the Commission. , 

: I . 
,' .' '. I ..; ,," 
_. 
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Mr. Y:.LCIN (Turkey) wented th e Committee to be constituted under the 

direct supervision of the Commission. It was clo~r that all the Committee's 

work could not be ccrried out in Geneva and that some would htrve to be done on 

tha spot. Under those circumstances, a diffioulty would &se if the ChairmPn 

of the Gen$ral Committee, who could not leave Geneva, were made Chairmcan of the 

Joint Committee as well, 

Mr. de BOISA~NGAR (France) thought that the General Committee and the 

&ecratariat might study the problem. 

Mr.*YiiI.CIN (Turkey) accepted that suggestion 

General Committee~s draft proposal should be submitted 

apprOV~.l* 

This was, agreed. 

and requested that the 

to the Commission for 

The CHI",IRMAN announced that Mr. Bell would appreciate an opportunity 

of being heard by the General Committee, The General Committee could take the 

opportunity thus offered of asking him for further information. 

Mr. BARCO, Chairman of the General Committee, stated that he Concluded 

from the discussion that the Commission requested the General Committee to 

undertake a preliminary study of the setting up of the Joint Committee and thct 

the said study should be submitted for approval to the Commission, 
which would 

then approach the parties concerned. He emphasised that the latter step should 

be taken by the Commission itself, if the contemplated Comr@tt,ee were to have 

every chance of successq 

The meeting rose at noon. 


