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SUMMARY RECORD OF TJ% ONE HUNDRED, 

. AND,FORTY-FIFTH MEETING 

/ Held at the Palais des Nations, Geneva;'. * 
on Thursday, 20 April 1950,‘a-b 10 a.m. 

Present: 

Mr. PALMER (United States of America) Chairman 

Mr, de BOISANGER (France) 

Mr. ERALP++ (Turkey) 

Mr. de AZCARATE Principal Secretary .' 
* Alternate 

Question of Blccked. Arab Assets 

The CHAIRMAN'informed members that the Principal Secretary wished 

to acquaint them inrith new developments on the 

The PRINCIPAL SECRETARY said that the most important development, 

and one which called for anearly decision on the part of the Commission, 

related to the appointment of a Trustee, It would be'recalled that, 

following the informal sounding of the parties concerned as to their 

attitude towards the suggested appointment‘of the Ottoman Bank as Trustee, 

the Israeli member>of the Mixed Committee had given a favourable reply. 

Similar approaches to Arab banks 'had, 
* 

however, led to the conclusion that 

certain of them would prefer not to have as Trustee a bank with interests in 

sl;~ne of the' countries concerned, which would itself be taking an active part 

question of blocked assets. . 

in the operation. 
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The Sacrettiriat had $hought .t!&t, as an'altetiat$ve, the Commission might 

select as Trustee the ,Bank for International Settlements, an institution eminently 

fitted by i.ts internatjonal character to undertake such functions. ,The 

suggestion had the further advantage that certain directors of the Bank fox; 

International Settlements, being cldsely connected tith the Lsague'of Red Cross 

Societies, 'would .slready be familiar with many of the problems relating to the 

refugees. 

He woul.d like to know if the Ccmmisa~cn was in favour of asking the Bank for ' 
International Settlements whether'it would be willing to undertake the r81e of : 
'Ilrust ee, If the C&ssion agreed, the'Secretariat would co&u& ihe tw6 ” 

r 
parties concerned in a more official'manner on the question of appoiiting the 

Bank for.International,,Settlements as Trustee and would'als;ti approach the Bank 

itself. 

He had bpen informed that for the particular operation in question, the 

Israeli deiegation had agreed that the sums deposited with ,the Trustee should 

be payable in &Pal, 

Dr, SERVOISE (Secretariat), replying,,to Xr. de,,?PI,SA~GER;,,(~,ran4e), I.: 
,. q 

pointed put that the Arab banks had not, raised a'formalobjection \Jut, had'meYul;y : 

'stated their tishtisi' However, sitice the Gommission would need to.havethe full 

support of the banking: establish&& for a t&&action from which‘they detiive 

practically no profit, ,it should endeavour,to .resgect'the%r wis,hes as faras:. 
. ., 

possible,, $he preference of.the Arab Banks for the Bank;for In~ternationa3, :. . 
Settlements was based on the fact that the latter inst%tution would not ,be a 

party td the transaction and was by its very nature more neutral than any bank 

operating in the Near (East, The fact that the Bank 
I4 

,/ for Interriational' Settltl- : '. 
m&h had no agenoies in that paA of,the world was no obstaol+e since' it would ;* 
be the local banks that would affect'the aperaticns on the spot:, Although: the ,' ., 
Bank fc~~Internatibna3. S@ttlement,s had been, approached through M~,,van,&BLAND, 

< '. ', 
its accePtame of the proposal couId not yet be taken fo\r grant&,- 
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The CH,LIRl!L~N remarked that the'obvious qourse appeared to be for 

the Co&ssion to'approach the Bank for International Settlements &th a view 

" to its possible appointment as ?!rusteep He enquised whether the Ottaman /! 

Bank had alre‘gdy been approached, '.,. ,, . . . . -., 

Dr., .SERVOISE (Secretariat) replied that no approach,had been made 

to the OttomanBank, For the information of the,Commission, he added that 

the npber of Arabs likely to benefit from the operation totalled 6,3,00,,, ' 

according 'to the estimates of the State of Israel, and 5,700, according to 

those of certain Near Eastern banks6 According to the Israeli Government, 

the total amount involved in the unfreezing operation would be tE.Pal, 320,000 

and, according to the banks, ‘& Palo 350p000a Allowing for the unavaidable 

margin of error, there was substantial agreement between the figures given by, 

the two sources* 

To, complete, that information, ' which had been gathered at the request of 4 
the British Treasury, it would be necessary to have some data on the dYstriA 

butioi? among the Arab States of the sums involved in the unfreezing operation, 

The Secretariat had unfortunately received no reply from the Arab member of 

the Nixed Committe’e to the two communications on the matter sent to him on 

10 and 22 &Larch, In the absence of 8 reply and in order to save time, it 
. 

might be advisable to make an informal request to the issuing houses (Bank of 

Syria and Lebanon, the Ottoman Bank and the National Bank,,of Egypt)to be so 

good as to submit an estimate of the geographical, distribution of the refugees 

possessing blocked accounts in IsraeL and residing in one or other of the 

Arab States, ,, L 
I * . . 

According to.,a Foreign Offiae communication to the Secretariat it appeared 

that the Governmen% of the‘,Hashemi”ce Kingdom of the Jordan had not been in- 

formed of the progress of the 1JLixed Committeef s work* It would be advisable 

to supply it with the necessary information so as to ensure that, when the 
‘i time came, it would not refuse Do tage part in the operation* 



Questiori of! Compensation . I_ 

Nr, de BDISANGER (France)" drew ,fho Commissionls atte&on 40 the 

report, on his l$st convers&.on with i&i Sharrett, in the course of whJ,ch be 

had 8een $tt to bring up the, question of compensation, The Israel!, Foreigo 

Minister, while being at pains to point out that Xsraal also had claims against 

the Arab States, had not refused to study and r&y to any questions the 

Comrdsion Gght'put to him* . 

The members of the Relief and Works Agency had, for their paptj 'st?essed 

the po$nt that; were some progress'made on the question of compensation, it 

would be ias;ie?r fol' them to get the beneficiaries uf suOh compensatiioti"t~'~ 

accept tiesettletient on other landso 
* *., 

" Steps EJk;ould therefore be taken to facilitate a settlement of the corn- 

pensation question, The Commission should lay its views befgre the Israeli 

Government as.aoon as possible and enquiTe what the latter's fntent$ons were+ 

We accordingly prqposed, provided the Commission agreed, that the Secretariat 

be instructed to communicate with &, Sharrett, reminding him af his (Mr& ' 

de Bq~.sange.rts;):recent~ c?nver&tion, and enquiring whether the Israeli 
I 

Government yas*prbpared ko study the qut3stion of compensationW ,u Such 'a study 
:. .' , : 

should be ma& indtipendentljr of the qhestion of mixed do;&tt;'e&c, 
.' 

..,. ,,I'_, ,' /' 4 ,:,(s'r* ',. 

' The PRINCIPAL SECRZl'ARY.announced that the,Secretariat was, putkd.n'g. 

the qinal. toutihes to a study dealing tiith tie probleln of compenaatiDn'.and :'!: 

making~.some concrete suggestions* : . , :,,*: .' 

Presence" of drab de&g&ions in Geneva 

., II “’ ,,’ ‘,,, 

T,he PRINCIPAL SECHET@Y,,in r-e&y to Mr, de BoISa~~~~( l&&x), ~ said .' . . . . .' :; ** 
that,MOSTAFA Bey had intimated that, being back in Geneva, ?e w?s,a$, $hF,, ,, . 

Cq@ssi?nls disposal. The Secretariat intended t6 request t$e Eg&&n 

, , 

represytativa to communicate a copy of the official record of the meeting represytativa to communicate a copy of the official record of the meeting 
., ., 

helid fn Cairo4' held fn Cairo4' 
,,;f . ,,;f . 

., .I ., .I ,. ., ,. ., .., *.:' .., *.:' 
) i ) i : : : '. .' : , : '. .' : , L, L, :; . . . . ) :; . . . . ) 

..(. ,' ..(. ,' . . ,,, (,. 1' ,,, (,. 1' ',, . I. ',, . I. 
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The CHLU?,MAN stated that Nrr %IIKROUI appeared to have received 

instructions to stay in Geneva if the Commission so requested. 

MP, de BDISANGER (France) thought that the Commission should await 

the reply from the Israeli Government before requesting the Arab representatives 

to dome ta Geneva, 

The meeting rose at 11,15 a.m. 


