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REPLIES TO THE COMMLSSION'S IETTER OF 31 OCTOBER (AR/65; AR/66; I1S/76; 1S8/77)

| The CHAIRMAN stated that two replies had so far been recelved to the
" Commission's letter of 31 October, and he expected that all the delegations
would have answered within two or three days. The Egyptian representative had
replied repeating his deleggtion's.willingness to comment éﬁ:theiCommission's
proposals and to discuss them with the Commiésion. Thé repfesentative of Isracl
had hended to the Chairman the previous evening a letter to the effect that the
Israel delegation maintained its previous attitude that the nature of the
declaration by the Arab delegations made it impossible for Israel to discuss the
Commission's proposals; but would meebt with the Commission'to give its views on

the detailed explanations of the proposals,

REPORT BY THE HEAD OF THE REFUGEE OFFICE AND THE LAND SPECIALIST

The CHAIHMAN welcomed Mr, Andersen (Head of the Rerugéé bffice) and
Mr, Berncastle (Land Specialist) and invited Mr, Andersen to present the reports
he had brought from Geneva,

Mr, ANDERSEN (Head of the Refugee Officé) said that during his last
visit to Paris he had suggested to the Chairman of the Coﬁmis;ibn and the Principal
kSecretary thet the Office might prepare a supplementary report showing the
compensation situation to which the 1mplementatlon of thu Partition Plan of 1947
“would have given rise, That suggestion had been based on polltlcal con81deratlonm
which were of course outside the competence of the Offlce. The Chalrman haVan
been in complete agreement that such a supplementary report would be us eful the
Head of the Office had therefore requested Mr, Berncastle to prepare one, basing
his wo?k on exactly the same methods of evaluation as he had used in the main
report, and now presented that supplementary report to the Commission, The
amount of compensation that would have been payable under the Partition Plan

arrangément was of course lower. Mr, Andersen thought it was interesting to note

that according to the calculations made‘by My, Berncastle it would have been
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.épproximately haii the sum estimated as thevvalue‘of abaﬁd;ned Arab immovable
proDerty. X

Mr Andersen then.refcrrwd to the supplsmbntary rﬂnort to be submitted

| by Mr Berncautle on thevevaluation ‘of Arab mova%le property abandoned in
‘Israel ?nd recalled the enormbus difficulties involved in the task, In the
relevant chapter of the Office's report, reference had been made %to. the
possibility of applying a percentage represcnting the value of movable nropertv
to the estimated total value of immovable property, and it had been stated

that ﬂhat method alone was not.to be recommended, unless its results could be
checked by other methodé. The Commission, after diséussing that chapter, had
asked the Office to try to work out a percontage figure'in that way, also
taking into account; if possible; stocks of merchandisé, and to give detailed
explanations of the methods of checking envisaged. Tﬁe Office hadrthereforo
worked on that basié, and had duickly reached the conclusion that a percentage
which attempted to take into account stocks of merchandise cte., would be an

+

arbitrary and indefensible figure.» ‘

Mr, Loftus of the Statistical Division of the Unitcd,Nationé (formerly
Govornmont StdtlSthlaH of the Mandatory Covernment ) had been asked whether
he could give any 1nformation that would assist in working out. an estimate of
the value of movable property, with regard to the particular clrcumstances in
Palestine., Mr, Loftus had replied by a letter dated 30 October, which
Mr, Andersen felt was‘ekiremelj imporﬁan£ éﬁd valuable. The information and
ideas contained therein, and particulafiy tﬁe indication that the value of
movable property was related more to the national income than to the naﬁional
wealth, would férm a sound basis for working.ouﬁ;a well fqunded and defensihle
figure for the value of movable property, including stocks of mérchéndise.

It was intérestihg to note that Mr, Berncasﬁle,»the Land Specialist, had
made ' some independent'caléulaﬁions basedhon.sﬂatistics of the‘Mandatory |

Administration before receiving Mr. Loftus'!s letter, and had reached very |
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similar reéults to those given in that letter. He would ask Mr, Berncastle
to give the Commission a brief account of his calculations,
Mr, BERNCASTLE (Land Specialist) first poihted“éﬁt théﬁ‘aﬂy'evaluation
of movable property made by the Office would have to take into aaébuﬂt dil
movable property owned by the refugees on 29 November 1947, It would not be
possible to ascertain with any degree of certainty what pfoportion bf their
movable property they had been able to take with them in theif flight}sl
Referring to the suggested estimation 6f the value of movable property as
a percentage of the immovable property, Mr. Bernéastle'expréssédﬁthe:opinion that
the result of such a method could easily be contested by ényohe who‘desiréd to
attack it, He therefore felt that as Mr, Loftus's lettér of fered definite
figures, at least for certain classes of movable property, and a sound basis on
which to work, it was desirable to adopt them as the prihcipal basis fér the
_evaluation. - The percentage method could then mercly b@‘used as a éheck on the
figures arrived at,
The Land Specialist gave the Commission the results of some of thé‘rbugh
calgulations he had made before receiving Mr, Loftus!s letter; which had produced
lsimilar figures to those given in that letter;” He did not attach any great
significance to the similarity in the results; which might merély have been
coincidental, as his calculations had been extremely tentatiVe.l In m&king his
caléula?ions he had not had the benefit of the statistics of'1947 values; which;
however, he had asked for and hoped to receive very éhortly. One iﬁteresting
fact that had emerged was that the value of livestock owned bjlthé Afab population
of Palestine had represented a very high proportion of their total weditﬁ. His
caleulation had given him, for animal: wealth alone, a percentage of approximately
5 per cent of the value of immovable property (land wealth), Since receiving
Mr, Loftus's letter he had made further tentativeé calculations, using; as suggested,
the national income fipures, and the resulting figure represanting the value of

all movable property had.been equivalent to almost 20 pér cent of the value of




SR/26l,
page 5
the :'meqvable property,

Mr. Berncastle again stressed the very tentative nature of the figures he
I}ad been able to produce up to the present, On receipt of the information
concerning 1947 values etc, he would be able to give figures for which there
was a firm basis, It could, however, alrecady be stated that the animal weélth
would represent not less than 5 per cent of the value of the immovable property;
and that the total movable property wquld probabj.y represent not more than
20 per cent,

The Land Specialist requested a dircctive from the Commission resarding the
items that were to be included when valuing movable property. He presumed that
the items "foreign liquid assets" and "public assets" mentioned in Mr, Loftus's
letter should not be included,

The CHAIRMAN thanked Mr, Andersen and Mr, Berncastle for their explana-
tions, He proposed that the Commi.ssion should now 'decid,e that only the following
items be included in the evaluation of movable property:

Industrial equipment

Furniture

Agricultural equipment and livestock
Motor wvehicles

Commercial stocks

It was so decided,

The CHAIRMAN said that as the Commission had begun to draft its report
it would appreciate receilving the resﬁlts of Mr, Berncastle!s further calculations
at the earliest possible date, He suggested that in view of the pressure of time
the actual conclusions might be sent ‘as soon as they were ready, even though the
whole supplementary chapter might not be finished. The Commission now had a
good idea of the basis on which the figures were being worked out,

Mr. ANDERSEN (Head of the Refugee Office) hoped to be able to send the
conclusions:, with a brisf résumé of the chapter, in about a week or ton days.,

He wished to stress once more that the cstimate would be in the form of & Lump

sum and would have no relation to individual payments to refugees.
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The CHATRMAN requested the Head of the Office 4o preéent his report

on riparian rights at a meeting of the Commission the following morning.

The meeting rose at 12,45 p,m,
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