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At the fnvitat?loti of the CKA3JRMAn’; Mr, PALMEl (United St&&es of America) 

It wm, sa~~&p5sd;' 

QUESTION OF BLOCKED ACCOUNTS 



. ,  .  .‘, .  * :.* \ I  ,’ 
L ,  ” :  !‘. 

j,’ 
‘,.J * :  ,  ,’ ‘. . , .  /  

;  , .  : .  

was.t~, attempt'to find'Dutp'how Par the &$&Linent of‘:$$?aell,,waa p:re~~~eb.%6 move .!:. : ;.j 'j ;. > ,,,, 'I' ,!: <:, . .', ,,. 
~ea;a,~~W~ds..se't;~l~~en' 02 tie! &&&it '0%. &dcked ;c.Ccni+;, al>hough that ,diQ: ,I: 4. j .) ,. ', ,. , 
not ruZ'i! out the possib&.'ty'o'f "p~oc&&@ witi;' eva&uat&~n,. . Ji@ thetight the. timez.- 

' ha&&&+. &.j &is& +he q&&, of' &&d ";ccount~ ;,;& ;i p&hap& the 

Governments zqresented on the Commission would try to,ascert$ih the I&&e1 

Government's attitude,. 
3 

,' 7: t) 
:.+ I I 5 .; :1 . ,". , :. ,'.I '.. I ._', I , 

,' 'T.Ji * .:: . . . : .: ; * . 1 ' ,.: ,.a..1 , 
. '.i:+ 'Mr.,MENN~CMG~~"~T~~ey) said"that kis.Government wIshed to have both;,: 

*i :(' J1.d . $ L-l . 'I. _ ./ ; : _ 
the queations of 'alocked:acdounts~ and'&&pdns'ation kept on the C@~@.qsfo~'s 

" 4, I, ;,.::;:l..: 

agenda;; 'the impressian should not be ca2veyed that'either.subject was being,-+!,,;" :, 
I. . . . . 

shelved; and the only reason forcoaaidering'one before'the other should be one',,... . 
of~e$j$dz&xzy, not principle, 

1 
t Thetie had'been some hopeful indications In ,.,..:, :I.. 

P~is that progress could be made on the question of blocked accounts. The sum 

involved was about &4,000,000 sterling and the availability of currency should 
. . 

not be' a;: serious difficulty; 'As' &icate+~ in 'the Se.cretariat~s 'paper, Israel ; ,,,,,:T 

had rSfs'&d, the 'questiori'of the f&zen~.Israsl, assets ix;' Iraq, But they were of 

two categories -- blocked accou~~+s and ye&l. property -- and for the tZme..being onZ; 
" 

the fbrrhe? could be~onalde:rcd; not t22e ques$ian of dompsns~13ion for Xsrael _ ., ‘,,.. 

assets in Iraq as% whole, He thought a system could be worked out by which 6~5, .,,, 
* 

bank‘b&X&es in ?&&2. could bi; released to'ihe owners without placing too heavy 
. . I 

a burden on the Israel Government, and any such progress would rep&sent some 

help to the Arab refugees, . 9 i : 

., 

,‘_ - 
. 

The CHAIRMAN agreed thatthere seemsi to be some.,grounda for.:optim&sm,~ ::+,. a.. 0.7. , .: I 
concernXh&the -questioz$'of bJ.oGk&d ad&&s,. 

would ,see no. ob'~k&ibri id 'sdtiding the opinion 

represent@ive at Tel Aviv, but the latter wouj.d need some guidance, as to how to j 

representatiYa Pn the UnXtedzState8 mkght d;! a"M.pful prei$minary; '. TRIO much 

emphasis &ould.not be placed on the question 'of'the liquidation of the Israel 

Nm.k balances in TraQ at such an iatsrview, apd,the question of the IsraeL real 

/property Pn 
I .I 



t  

h '.' “;" since he had di+cussed the, mat@+ qf,..,b@$v&, acp&-ks ,WLth. an Israel fepreS&W 1 , I . . 
tiye, 3~ ;would.pe :preparpd %a xqke 1 ,q ~~~~~~~~~~~~~~~~~~~~~~~~~~~ l$!xb ik 

Waabington to, ascer$a$n the 8&tj;tude,.:o$.~~the .Isr~@.. Government. That would .,' 
i.. pr@ably be h&s la&t actiop .An;tlje s~;rvri&.oP j@ Ccmmis.sdon. He could tiry to 

c:pn++t,.Mr ,: Elban atI $he,.,end,,,o$, I$" ,wee.k: ,and.@ave. a, report of his .interslew: for 

.:a. . 8 
..,! _, .i ..',.. - I .Y.' !\. i .! . :. ., .,. 

',,;'..,,.;. " . I .,' e. MENJDlENCIOGL~ (@i$$~): &reed,h'iga3,$l emp.h&$eing the necessity of 

. ,:..I ~' keepipg~the~question of the, bl&e$ &,cc($@te andereal propeaty in Iraq septiate. 
. . 

.,.: .' ,.'I. : ,_,I et: ;I' '. : 'f!, ,,, ; '$: , ‘ 'i , ,, .'. 

. _ The CHAIRMAN accordilngly pr.opos,e:d,that,Mr. Palmer be asked to contact 

. t$+ Israel representati,ve i.n.~as#.pg$on.,and that the. Secretarrfat be requested to 

QUj33TXON 

aide-m&moire.on bJ.o&ecl,,,+ccou&s. based. bn,hi.s report of the interview. 

;It was so agreed., _I, ,, ,'... ,' ': I. .:P' -- 
;, ,,I. ', .' \ '. " ,; 

OF C,OMPENSATION 

The CHAIRMAN -invite@.t@e Cqmgnission to consider the cpx+'stim of 

*. ; t ,.compensation i,n.the Light qf Mr+ Berncastle's v,ery'thorough and.he,Lpful paper on 

p;acticaJ.~~uggest;$ona.l.for the:CommZssionls, future activities in the,matter.:L,; 

:; f.,. ~A/AC.27/kqF,73), I _ ., , ,. * ” *a: 
,.. . , ., - ..* .I, ., ,, ,,: ,,_. ‘j ‘, " 

- :. 
Mrl’PAzMER (Uh~.teh’States of”kericg) sa4d FJ! Be~~Fas~lets,,.p,ae~, . , 

contained ~ery'sound &&&. 
i" " .' .' ,: a - 

By conta&.& &he .expe&:,on the ,&J$c;,, ~ . . , ,'.':- ,: 
Mr. Berncastle would soon .be able to determine what hopes there wepe of success, 



* i 
proceed to Palestine, with %h&‘:approval of the Is&& Government . . Obviotmly 

the problem of evaluation h&to be settled first; and some decision had PO be 

reached on global compensation before the matter 09, individual claims could be 

approached. 
.,. ‘,.: ‘, .‘. * 

. . . 

Mr. MBNEMENCIOGLU (‘Turkey) also expressed, appreciation of ( 

Mr. Berncas tle 1 s paper. With regard to the establishment of the amounts due as 

individusl compensation, Mr. Berncastle seemed ta favour direct representation by 

the refugees; but presumably the ‘Arab Governments would w%sh to have a s&y in 

t&b iiiatte~, 
‘I ./.. :: I. . 

. .., I The CHAIRMAN agreed that the’ two parts of the Question dealt w$‘dh in 

the ‘paper “- - global evaluation and 2ndividual assessment -- should be &n&idered 

si2psrat’eljr. The Commissio<‘s i?mzd$,ate task was to di3cide on Mr. Bertieaatle’s 
” mis’&~on. I’ .-lie agreed that so;pe ,;:i;elLimiaary step at the diplomatic leveimight 

be helpful, Be fe,l.t, however, that the Commission should not g;ive the ftipre~ak%~ 

that it depended on Israel’ s at titude; it had a task to perform and shoul.d take 

Israel1 s ,acceptance of a, Bexxest.l.e’s mission for granted, However, the 

c’ommissio~ ought to inform Isl*&e?. of its plans beforehand, indicating that It 

co&ted. on the Gover*xnent’s co-operation with Mr, Berncastle at the technical 

level; ’ ‘If the Com~~ission agreed, he, as Chai&an, could a&roach th&‘Israel 
,. . *. 

?” representative in New York r’or thst purpose ZrJniediately and report to’ the ’ 

.’ .“‘Commission at’ its ’ following meeting. 
. 

,-: .., Tt w&S SO ~igt3&.,’ 
.: ‘.... 

.: ‘” / ?’ .! . .,. 

The CHAIRMAN invited Mr,, Bernoastle to comment on his proposed mission. 

Mr, BE&XX&E (L~and Spec$alisC) felt that he could make some co:tribu- I.. . ( (.’ ‘. 1 ‘>, 
tion at the technical level towards &a solution of the &.zestio,n of compensation and . 
would be glad to start’ as soon as poss$ble; he‘was anxious to m,ake the best . . I ‘. . ., . 
possible use of his”rema&&g time with the United Nations’as: it would not be , .,. '> ,,I 7 : : 8 . “’ : 
long before he would have ta return to the service of his ‘own Government, He 

felt it would be helpful. if the Israel delegation In New Y.ork were informed of hiE 

mission. He, could only make contacts at the technical level, and it was clear 

that h2s efforts would be doomed to failure #A? there was no agreement at the 

diplomatic level. 

/Regarding 



:qirq&tfng. queg?t~~~i~~s~~t;o,.,~nd,~~i&ua1,,~Pu@;sefl,~,~~uuLd~,~~s entOrtained,at,,prg)serrty . 

he would be glad to know their view0 on the al.ternative method, -- the . use,?,of the 

microfilm rf300ra6. AB the United Nation6 waB spending a aonsiderable Sum‘on 
,,. 

having them coiled, it tzeem+I,ggioal that: ?+qy shou&d be used. 

:;$h?$.they would in any case, bp.u~ed for check% purR?flefl'b But aa the $omp$ete 

aerles of microphotographs t7oul.d not be reaUy t;ill &-l&Y, i$ eeemd,.peet ~o$'~trn 

pone any decieion for the time being, until Mr. Berncaatle had been able to 

I.,m,$ort .to the Commiaslon from J?aJleEtfno. If an~~~.~mf~l wwk could be done by the 

,..~~~.~,ommj.asfcn itself on the mfcro$Dto:$%iphf3Y bsfore: J$&, to prepare the wag,for 
L, ,~$.$ling the problem of comlgnr;a.tj.ca,..he~ would of ,course have no objecti,Gn,, I:. 4 
:,psqvi@d that, care wae taken not t -$o,.raise' fa&oe hogee,of settleTnt among the 

1 * ; : :rgfugp3~ :, , . . ;, _.: : .' ,I .e . I . 
-+". .' ,m / . . . . . ,. '., ; 

.'a ('.', The CHAIT7MAN assmsd that the Comm$,saion was agreed that @o~h?'aoL&Of ,. 
Lnd;l$dx$. compensation would be polsei3i.e even~ual.ILy, 'With regard,to.tha, ., 

e$roulation of the que&io?x~a&e,.,aa the.UnSted. Statee repreasntati~e' felt that . . . .._ I, ,I 
,,JYt,*~uld have .an unfortunate effect at the present stage, he though% the ,, ~ . . 

. : 
Comm$%ion should abstain from, oirculating it for t,he tirgs being.. 

. .:. 

: .  
l@ l ?T?paetle 

could however find o-tit, on ths'spot, what kind of reaotiong it wo$.d be $lkely to 

meet with, 80 that the Comizi~~ion aonld take a de~isfqn about it La&r, He 
,; * 

could be asked to report on i&at a8 we&l, aa on the matter of global evaluation, 
..':..l' ., ; , . . . ..I. ;,, i. . .I ., ," 



: , ;  I  

ti, -CASTm (Land Sp0Gia%ist) said thf& if it was able to giva if, 

he would like the Commi~sal~n~ s immediate approval of the proposal to set up a 

mixed technical oummittea to datarmine the vaIua of tha aba’ndoned Arab property 

in Israel. That would give hti the necsssary authority to pro&ad. As tha 

C.ommisaion was EWE&W, an Arab’ representative might not feel ,very, @xlaus t,o sit 

upon such a committse l 

Mr a ~~~NCIOGLU (Turkey) agreed t?#t the best, procedure was to set up 

a mixed technical comittoa, but it wouEl perhaps also be necesaery to oonsult the 

Govorn~nts of the A.rab host countries. 

Mr. PAl..$EB (Unit& Stz~tau of .Amerlca) thought the begres of interest in 

the refugees would differ among the vai-ious Arab States; in Jordan, for inatanoe 

tha refugees ware nationals of tbo country, but that was not 80 in other States. 

Re ‘felt that at the outset the. co:m~1f;-tiea should be composed soleIy bf technical 

axperte; care must bs taken npL to appear to be favouring ‘any OX& group of 

refugeea~ by desieymtlng ona of tholr rapresontativee to aerva. 

Ths CEA~MA11 felt that ?f the committee were a purel.y LachnicaL ana, 

there would ba no oBjectiona from Govern~~~&s. No doubt Mr * Berncastle t howWar, 

w0uia kmp the Comission info~3d of al.1 devalopments. Es ‘asked for the 

Commission~s opinion on the posalbilfty of vaZLling the abandoned Jewish proparty 

in impaant. rafarrad to 9~ pm~g.~~ph 11 of t&e pq,mr, 

After a shc&t exchange of vie~a, the CHAIRMAN said that, whilst 

reoognizing that the Genara1 Aaaembly had instructed it to evaluate both Arab 

and Jewish propartq, the Commission seemed to conalder it wisar to postpone any 

decision concerning evaluation of Jswioh proparty fur the time being” Concorning 

the Israel Governmentla acceptance of ths Commlttea’s findings he gathared tbat 

the COEII~SS~OS~ 00~~ia~3kt. the ~qb~t30n prOp083f3a $21 m3 second sentence of. 

paragraph $3 the most acosptsbl~, 
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He suggested that a letter addressed to Mr. Remcastle should be 

drafted, ou.tlining his;functi.ons:and t&s fQ.e,s,~o,n which ‘he ,Bhoy.ld groci3ed, in the ., 
light of the ~Cbmitision’q, ~iacuf3si~nn. ,, .: It’, should, be,’ mada ,‘.cl&& thata,tho technical 

work on compensation would not. pra,j,ud$de any action: that ‘might bac,omB possible in 

The’ lettar oi &x~tru.ct;on.~ Ethould be drafted in sufficiently othsr r&actions. ,, - ,‘. ” 
bras+ terms to all$r Mr. .,Pernca’atle +tituao to act as circumstances required. ‘. ,, 
At its following meeting the Co&&si& could g%ve final. approval to the 

instructions and Mr. .Berncastle could leave for Palestine by the end of the week, 

as he h-ad ,exprassed ,himself: ready -to do , making a short stop in London on the way. 

It WRS ‘so agreed. 

PRWRESS REPORT OP THE COM4ISSIC?? TO TEE SlKX3TARY -GETERAL 

The CHAIRMAN auggeated tha,t the Commission should .ask the Secretariat 

to add ‘to the draf4. of th,o eleventh progros3 report which ,it had submitted for 

the CommiusionPs approval, the taxt of the letter, to the parties and the .contentS 

of the Commission’s in,stru&ionn to Mr.. Rerncastle, .when completed and approved. 

It should also expand the aectinn of the progress report which dealt with the 

questrlon of blocked acCount8, In ths light >of the dayJs discussions q Ee ,further 

suggested that paragraph 6 of ths draft report should be deleted as the 

ComissSon had dscided, to take no action on the questlon of a representative 

in Jerusalem e 

: At th request of I%-.’ MDEMENCIOEW (Turkey), the CHAIRMAN proposed 

that a sentence should ,be added to paragraph 4 of the report, statink that the 

Commission had also exchanged views on the questions of blocked accounts and 

compensation-at. Its first mscting, , , 

It was, sesd that the Sccrstariat bo ,asked t?&m& and exX~$!~n~!~~~ L-- _I”_ -I- 
draft progres.n rzrt as indicated. -_c_I* : .I.. -.-. 

. ,  
, ,  .‘. 

OTRER BUSINESS 

Press communique ” ,) 

Akter a short exchange of viewa, the CE4IRM&N proposed that the 
. . 

Secretariat be asked to prepare a draft press communique for approval by the 

Commission and release after its follc*Fing meetfng, The communique, which should 
be as brtlef as possfble, should mention that the Commission had discussed the 
question of .‘blocked accounts and compensation and had deoldsd to send 
Mt.-* Berncastle to PalEistine W 


