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CONSIDERATION OF ATDE MEMOIRE FROM THE COVERNMENT OF ISRAKL
ON THE QUESTION OF BLOCKLD ACCOUNTS

The CHATRMAN ond Mr, ORDONNEAU (Fronoc) wolcomed Mr. Palmcr upon his roturn
and patd tribute to tho prirs he h&dvplayod in the work of the Commisoion,
My, PALMER (United Stotes of America), reviewlns tho conversations ho had
hold with Mr, Ebon, said that ho had assumod that tho roply of tho Ieracli
Government would go dlrectly o tho Socrotariat of the CommLseion. Through gome

miaundurmtandlng, howover, 1t had bown scut in through tho Unibed Statcs
dolepation, In tho conversations, he had strosced the sorious oonsidoratipnj
glven by the Commlesion to tho motter. of blockod aceounts, . Mr, Eban, rocalliﬁg‘

; : - ‘ ‘ - - /that ho
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that he had folt the moment was not opportune for action in that dircetion during
the sixth seseion of the General Aésombly, had thought that something could be done
at the current stage, VWhile the question of blocked accomnts in Ivag had been
linked with that of those In Isracl, Mr, Eban had indlicated that the accounts in
Irag should bes viewcd as a matter for bilateral negotlations, Mr, Palmer therefore
thourht that the release of the blocked accounts could be taken as unconditicnal,
though the liquidation of the accounts wae anbther mabter. After hearing the
statemont of the lsraeli delogation, the Commission should indicate that it felt
‘that the Commission and the competent members of the Secretariat should be given
all the necessary information regarding the accounts, as for exampls the amounts
involved and the specific hanks in whlch they were held, Ixperts from the‘
Secrctariat micht study the vecords of the banks so as to ascertain in what manne
the flret instalments could be divided., The moroe widospread the henefite were,
the better it would be. I the accounts were to be transferred on a proporticnal
hasis, the majority of claimants would receive only small amounts, Following the
initial instalment, the Commission should keep the gltuation under review in
pro@aration for the next inatalments. He thought that the United Nations should

~ kesp oub of the bankin- cnd of the matter, If, after study, it was determined
that accounts up o a ceortain amount could be liquidated, it would be a simbl@
matter for the Government of Isracl to tell the hanks to do so, The Commission
would have & supcrvisory relationship to the whols procedure, At the first
meeting the representative of Israsl ousht to be given the opportunity to explain
the procedure contemplated by his Government. On that bagls, the Commission‘could
Indicate that in order to work out a satisfactory basis for the procedure, 1t
would appreciete roceiving the ncceesary information. He thought that the
Comnission should not agree to any delays In the matter since the information must
- be available through the banks concerned.

The CHAIRMAN asreed that 1t would be best t> ineurs that the greatest possible
number of aceounts were affected by the luitial payment, He thought that the first
meetine with the delegation of Isracl would nod Involve negotiations, He suggested
5 that the Secretariat misht prepare a refcronce puide of questions on points which
the Commission wmight wish to raise, as for example whether the total amount coversd

[securities
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securltics as well asg funds, , ,

In reply tb a guoshlon from 'Ehu Chairman, Mr, CHAI (Actiny Principal |
Secretary) stated that the working papcer A/AG 5 M/RUTT of the Commission seemed
to indicate that the blocked accounts covered the catomorlos of current accounts,
securities, and valuables in sa®c deposits, This was o p-’)inh need_'ln,g clarification,

My, PALMIR (United Statss of America) thousht that the ropresentative of
Igrael misht he vague abou‘t th question of a sccond puyme;nt. If no indlcation
wag provided, the Commission ~uzht to ascoertaln when tne accounts would bo finally
lignidatod.

The CHALRMAN asked Mr. Falmer whothor, accordins to the last conversation
with Mr, Iban, the release wag conbomplated as involving the Commlssion or as beling
an Independent action taken by the Government of Isracl.

Mr. PAIMER (United 8ta’ses »f Amorica) said that the Govermment of Israel had
at all times thousht thot the Commlssion should have a definlte place lu the
matter, That Govornment hed cven brousht up the question of a body under the
Commigsion to receive and to distribute the funds, thoush 1% was probably realized
now that the Commission haé not combenplatcd cuch a body, The Governmént of Tsrasl |
would always be in nesotlation with bthe Commicsion until tho question was finally
settled,

The CHATRMAN asked the views oF the membere of the Commission as to when the
Avab countrice would come 'n to the guestion, Those countrles would be Involved
at some stage, since the money would be paid in Arab territory.

Mr, PAIMER (Unitcd States of America) thousht that the Commiselon would
have to have the information rogardlung the accounts hefore it conld etudy that
quostibn. Aftor study, the Cormiselon could inform tho Arab countries of what
wes contemplated, thus allowine them an opportunity to facllitate or oppose the
trensaction,

The CHAIRMAN thourht that tho Socretarist misht also study the question of |
what ropmulations existed affecting the chan-e of any amounis transferred into
local currcncies in glven Arab countries.

My, PAIMER (United States of America) agreed that 14 would be of interest to
know whether there were laws in & glven country prohiblting the holding of accounts
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in pounds sterling within that country. The Commission ran the risk of not being
able to get the proper amounts into the hands of the claimants,

It wes agreed that tho Secroteriat would prepare o draft 1ist of guestions to
serve a8 a reference gulide for the Commission in 1ts moetings with the
represontative of Israsl. It was also asreod that the Commission would conéider
this list at 10:30 a,m, on Friday 1l.July, prior to the meeting with the Isreel
deleqation at 11:00 a.m, | '

The meeting rose abt 4:00 p.m,
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