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comswmmxow CcF M:DE MﬂmoiiRE FROM THE- aommmcn OF TSRARL
. ON 'THE GQUESTTON OF BLOOKED Addounrs .

On_the invitation of tha Chaiwmon, Me, Bofael (Isracl) took hlis soat

. L
R N R
. - I,

ﬂ.'b th,e COIMISST.DH‘E} t"LblC 8 *E,i;*;;‘_;:‘l 0o ‘J :..,,h .!,,I-J' ,»". Loy

-,.",l ' M f .-'“‘-'c'-

The CHAIRMAN walcoméd tho réproéontatlvo of Iara@l, and road tho

following stetomont on behalf of #ho- Gorinteslon IR
At our last nedting yDu rcuffirnga Bis aubSLanoo af your Govornﬂnnt'

aido-momoire as commmicated to the Ooncillatlion Commission by thoe. Dopnrtﬂlent —

of State. Tho Comnission was plaamod to noto that in tho officlal vors1on
‘communioatod to ug tho 5th paragraph of %ho original aidonmémpiro wws onittod
in accordance with the Cormissionts’ undcrhba.ndtn{r tha’c tho proscmt umlortalcing

s not related to tho question of Isracli accounts blocked 1n.Arab cmuntries‘_ R

fh, 5
R TR TR

The Gormission undsrstands the decision of tho Govsrnmont of Israal to bo f'
unoonditional both as to tho roloaso of Israoli accounts an& tho finol sottlomant)
of other oubsbanding issuea botwoon Israel and tholﬁéhé States, Tho action 18 to
bo & unilhteral ‘ohe towards vhoso implomant&tion the Oammtasion will lond ite

good offices .

In your statemant to us, you confirned your Governmnnﬁ*e aocision to h |

release to their legltlmnto ovners all acoounts bolonging %o fornor reeidonta ey

> Palestinc and blocked by the appllcation of Dofonso (Financa) Regulations
af 1941, Ybu stnted thot the Government of Ierscl now walvod the proviously
agreed upon linit of 100 pounds sterling per account and was rondy at this time
to disouss wlth tho Cormission the proctical aspects of a genoral 'rolooso;  such
rolease Fo be made offoctive In stoges determined by the availability of forelgn .
oxchango.‘ You algo informed us  that your Govoytment wished the Conclllation |
Sormlssion £o propose mothods and procoduras by which the Governmont of Tsrascl
would imploment the oomﬁitmcﬁt made in 1te atdo-mdmnire to the Commisslion,

Tho Comzission wishes to oxpross 1ts satisfoction at the undertaking
bhup assuncd by the Governmont of Ioraol, which we consldor an important ﬂtcp
sowards the sottlomoent of the difforencos cxisbing botween’ Tsrael and hop
he ighbours , Speady and offoctive implementation by the Government of Isrnel of

JERRE, I

o

s

e - | /this decision



AfAC,25/SR,285:
Page 3

this dscision will have the 1mmodiaﬂb mffect of alleviating bo sono oxtont |
the sufferinb of tho Arab refugeos.“ . e ,_ ,;“

Tho Tétbers of tho Comni381on havo carefullynégﬁsidcrod tho Jnow 1‘im’?hu$“_ﬁ
turn givon t0" the' mnttor of blockod accounts by your doclsion. We belicve o
that tho quostion hag booomc in ‘the laat analysxs one botvcen +he Governmont
of Iaracl and. tho banks concurnod Accordlngly, in our opinion,ytho best T
mothod of 1mplonontinp thn Iaraol Govorngont* dnciaxon would be & sinplc ; \.{;igm
banking opcration whoroby all blockca acaounts wwuld bo rcloqaod by Govornmantﬁ_:ﬁﬁ
ordor aad thé banks In Isrmcl woulu fe anablod 40 trunafor in atanes tho value
of theso accounta to carrospondunt banks rccess*blv to the lupitiﬁato OWTOYE 4

In our spinion, such a procoduro is consistont with ‘the 1niLiativs. Sy
and responsibllLty assuned by tho Govcrnmﬁnt of ILra01 in thiB motter, The iry oo
Commission, for itn part, is ready to lcnd its &ood offices and facilitato . ..¢ 4.

expert assistanco wherever noccbaary, . T - N TR s

B

ﬁ;ﬁ vxow of the fact bh@t the actu%l tranafpr 0f funda iy to be carriod o
out in Stagos wo boliove that, in conaulbntion with, Fhﬁ CommiSBian an equitable; 1.
- Bysten of payments by instalment showld be worked out, Appropriato instructions
would thgn bo glven by the Govermnont of Israel ta. the bank& poncerned, as to;tho
allooation of the funds vwhich becaﬂo availablo at eaoh JBtago, - In tho opinion o
of the Cammissmon this systen should ain to terminato the qntiro operation in . STt
ag short o tine as poseible; put the greatost poasibléunumber of rofugees in
possession of their assets ot the first 1nata1ment, ana &% .onch stago provide
anounte to the 1nd1viﬁual aocount holdoys largo @nough %o bo offcctive in.. vp}u!:ﬁpﬁf _
alloviatlng thoir proaont diatrcas. e e b ,-.gsh-ggféhhg

Tho Conmisaion un&orstands hhdt one nillion pounds sterlin6 out of an C,yj;“wg"
approxlmﬂtc total of fivc million has boen mgntmcnod a8, the propo&od order af ‘@ﬂg}
mapnitude of tho flrst 1nata1mant Thc COHAiSBan adaunos that the, full amount P
of blookoa aooounta in formnr Puloatinu pounas will bg cloayoa ot thely storling %?% |
equivnlant and that tho Govornmant of Idrwol w1lL prov1do tho DecesHary 116008 . ;qu
for the bunks to meet thoso obllhations e g Qten FoLi

IL 15 hopad that tho transfer of socurities and ather valuables frozen
under the samo ropulatlons eon, bo. garriod out without, delay, An ag.much as this i

operation would not requlra the allocqtion of fmreign cuyrency. by, Israal, , ,ﬂ; ggg& :

P
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The ‘Cormission urges “the Govcrnmont of Israol to imlicate publicly
dt an early dato that ’it is ”mrlcing ot the do*hails for the relense of tho
aceounts ancl bo annownce kbhci 1Aitial amobnd 1t isv WS’-PM_OG‘ o roleosc,

M, CRDONNEAU (I‘remce) had nothing to add to tho stat01mnt nade by
the Chmnmn, which ¢onformod with tho viows of hig delogation. Ho hoped t;hab .
the Govemment of Isrd,cal would do ite bost to mke eax‘;}.y uso of tho opportunit;y
which" by virtuo of - l‘bﬂ Sovox'e"l(;nty in Lhe) mattor only Iamcl could oxploit.

My, mmm@:r.bcw‘ (Turkey) soid that tho Ohsi'{fr’i&n'fé | atatmont roflootod
the views of his delogation in tho mattor, He hoped. ’ch&t “tho Govornmont of |
Teroel's propasal: Wou].d. be & step towards tho St&lbll‘l‘by and security of o pamt |
of the world Wlose peado’ and seourity was of particular concorn 4o his Govom- .
mont, He also exprossed the satlsfaction of his Government at the pI‘Drllﬂing '
turn which the positive gtop oy tho Govorm".lont of Ismql roprosqnbc,cl, ond trugtod
that rosulte from that 'stcib‘ would mot be doleyod, |

' The CHAIRMAN - obsorvec‘t that the stotenents mado in Lhe two wwetinr'a with
the representative of Tsrael would undmub’oedly laad. to further dlr“oaasions,

especinlly on the oxport 1level,

My RAFARL (Isroel) said that hlm Gravexvnrwnt d.eoply apprecioted tho
recoption which 1€8 offer had boon alvon by tho Oommasion uml hoped that o
gimllar roception would beo extcmded. by the c:ountrios clirf‘c’cly concoz*nod. with
.the matteor, ILike thé: Gomissimn, his Govo:mmnt hopecl that the propoacﬂ. MERBUre
would have a definite effedt on the temsion exieting 'within 'bho aren since th’x’o
teneion was o mattéy of deé) chncern to Iamel Hc assuroc’l tho Comiasirm of
Bis Government's fullest eo-oporation in at‘l,aininb that objocLiVO. Tho Btatenrwnt, B

- made by the Chalrman wos Yoy mportant It ot only touched upon quostiona o:{‘

~principle but aleo went into dotall regarding tha moasuroa 't;o ho ta.k:on. Ho

_would neod -a-short’ tixe to stady that staﬁeﬂemt Bo 88 o bo ablo tn cormont oh ’
it, He: aBsurccl the Copttesion that his Govemmwnt's commants would deal mainly .
- with the pmctioal aspects of the problem u.nclexf comidor&tion. He hoped that on :
- the expeart leval it would ho poaﬁihle to Tind the neceseary methnds which would bo

y . -



A/AC.25/SR,285
.LL.""./ ) '

ot con&Homvo to the, implamnntatlon of his GdVOTHﬁBhb’S offor aftor s
understandinp had boen retiched pu the gemeral line of, pollcy which would be -
followed 301ntly. ‘ . o Co . .

_ As & prollminary oowmenm Mr, Rafael drew att@ntion to th@ followinp
requirements of the oituatioa.i The Govornment of Isroel had blocked in various;:
‘ hanks tho accounts of former residcnta of Palostlno, The ;praptice of his
Govornm@nt and of the banks vas not to disclose ths aceounts held or. the Ldontity,
of owners of accounts It would bo nocessary thorefore £or, th@ claing of the. . 4.
ubsentoe acaou»t holdors to bo ropiatored All tho accounts cane.undoy: the ..
custodian of absontoo pronoruy.‘ He thoro&oro Bupgosted that a8 a firey, step
the Commxssion should 1n1tiate aotion to ascortain. the logltinato ownors. of the .
accounts and ‘thelr clnims. That woula roqulre reaistration of applicants in
the oauntrlos of thuxr presont residcnco. That step WO nacespury. Lo enable the e
‘operatlon to take placo am a bmnkinn operation 1n Israol. A,gygt@m;of:nog;atraﬁfw
tion of applicants should thoroforc bo workod out in oraor_to accelerato the coursc
of the reloaso of the blockod, aocounta,‘, ‘ R il

' Ho onqulrod whothor ﬂummary r@oords WOre buinm kcph ana who shop- auch records:
could b@ trananlttea Lo tho partLOLpanba in tho meckings., with tho Cormissiom, ... .

Mr., CHAI (Acting Principal Socrotary) statod that tho surmary rooords of
the Comiseion Woro uxually proporcd tho samoe day. and Were . circulated to. tho
particlpantﬂ 1n provimionul rorm on tho following dny, with A throo~doy poriod. -
for the submission of corrections. Ho noted that bhero had been soue dlfficulty
with re,g&rd o thc recoral of‘ tho provious moebing with. tho rc,prosontativo o:f‘
Israel, since thaL roPreaontativo had not heen present at the first part of that
neeting, However, tho sectian of tho reoord denling. with the moeting with the
represontativa of Imrael would bo transmittod to Mr. Rafacl,

The OHAIRMAN said that all :now how difficult, 1t.was to.reach -the stege:.
when the pr"lnc iples governin,n such o mattor os the offar »E the Government . of o w ;},g |
‘Larael were cleorly d@finea Ih was a great step to reach.-such g stage, Ab. -_‘1»§{‘
the current neeting the. Comniaaion had beon given sone understanding of the %;,¢u¢¢g” |
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practical probloms' 1nvolvoc1}. In that co‘nne‘jcion, he-had 'n;*cifex‘red to expert
nsalstance . bocause . the hecessary proccdurcs aou i best be worked out by thosc
having practlcal tmowledge of the problems involved with regard to the banks

and the éeaux‘ing of necegsary information,  He was surorthat it would not prmv?
di:f‘f‘lcult t3 aprec .on techniml problens, -An inportont -aspect of the guestlion, |
he felt was o ensure that tho dietribution of tho.payment of the first inetal-
ment, would abtmn tho proatost Jpossible effect hoth in elleviating the ultua’cio‘a”
of‘ the rqfu 1008 :md upon the. goneral atmosphere.' Hebhanked the roproaentative
of Isracl far hia Anformal and prelininary rosponso and oxprossod sonfidenco”

that it would. 0ot he Long. beforo the mattor was carried Torward, The novhers

of the Secretariat .and, exgertsmho were consultants tn the Cormission were always
' avmlable s &nd he surrr’eated thet  there night be prelifiinary’ discussions between =
the repx'esentatlvo of Isyracl and the Scoretariat:so that the Cormission could
h‘we the fullest uncleratandmp of the technical problews, ' ’

. )
Lo

Mr RAI‘AEL (Isr:.,el) tb ’.)Llrhb ‘that it wos an. excellcmt suggestion that thero
should bo wrelmmury clarlf Lcation of the issue, but.ho also wished 4o have an
opportumty to comment . on the Chaironts statemont, . The two mattors ; he thought 5
vere complemontar".

Tho CHAIRMAI\T thoupht that proli“ﬁnewrv and. informal. discussion with tho
Socretamat neerl not .delay the re*vressnﬁa ive of Iorael's corments on the stato-
ment mode by the Chair, They oll know the nood g avold the doloys whlch could
result "L,i_‘ all sugh aspects of the prohlen were wot tocklod to_go’chor. ' -

Mr . CHAI. (Actmn Principal Socrotm:'y) raised ‘tho: qucﬂtirm gt o progg
communtquc ' e frow g "

Mr. ORDONNEAU (France). .folt that it was ‘too. carly to issuc o sbtitenont
in connexion WLth thc statgnent: nade @by the Chairman and thiought thut the
Press nirht ho inf‘omod ’ch:.t the . Cormisasion was con“tinuin( ite mc,otinrsx wlth
the represcntatwc of.Isypel, .. . - s o S '

/Tho GHATRMAN
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The CHALRMAN asreocd with the views ocxpressed by Mr. Ordonnoau, .

Mr. PAFAEL (TIsracl) also apreed with those views, It would he provmmture
to digclose the procedures and proposals being discussed and it would be better

to walt until 2 jJoint statement could he mado.

Tho meoting rosc at 1145 o.m.

- -



