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STATEMENT BY THE REPRESENTATIVE OF ISRAEL

on the lnvitation of the CHATRMEN, M, RAFAEL (Israel) took a seat at
+he Commissionts table. ’

The CHATRMAN, welcoming Mr. IRa;f’ael, rocalled that at the previous
meeting the Commission hed discuseed how best to proceed, i’ollowing the statene:
made earlier by the representative of Israel conceraing his Covermment's
declsion to release to the ‘legitimatapme:‘.‘s ;all accounts in Israsl blocked
under the Defence Ragnla.tioxis of 192&1;.1.; Tﬁe Coanml ssion had gtated its belief
thet in the last analysis the matter 3358 ore between the State of Ierael and
the banks concerned., The Commission's view was that the best method would
be for the release to be carried out as a bank‘lng operation through corresponde
banks in the countries where the holders of the accounts were ab present.
Roference had also been made to the way in which the actual transfer might be
carried out, the Commission suggesting that, in cémformity with the proposal
made by Israsel, an equltable system of payment in instelments be worked out.
Mr. Refael had subsequently discussed those natters with the fecreteriat, which
had presented the Commieslon's vlews on the process of carrylpg out an lnstalme
release on the Pollowing lines: the Government of Ierael would inform the banks
of its Intention to relemse the accounts, end the ’oanks, in consultation with
the competent Isreell aubthoritles, would work out thé necessary procedures. Th
procedures would be reviewed by the Commission and .would be mede public by
Israel when agreoment was reached. The initiative would then be In the hands o
the acoount holders and the benks would have the task of settling the details
of verification, tranefer, etc. The present meeoting had bheen called to consilde
the matter further. '

Mr. RAFARL (Israsl) made the following statoment:
At our last meeting the Chalrman promented the views and comments of the
Commission on the offer made by the Govermment of Isreel to releese in stages
blocked accounts of Arad refugees, Since the statement of the Commission deslt

with specifio technical aspects of the question, careful study had, to be given
to the polnts ralsed.

/A% the
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At the same meeting it was suggested that informal preliminery discussions
should be held on the technical problems with the expert conaultan’éa of the
 Commission, We availed ourselves gladly of this opportunlty end met with your
exp'arts; We hed a frenk and very useful informal dlscussion which helped us
to clarify a number of importent points bearing oa the implen:entation. of the
offer made by the Govervment of Israel. ‘ ’

With these coasultetions in mind and basing myeelf on the Aide-Memolve
submltted by the Ambassador of Ieracl, as explalned by me at ouy fiﬁrst rﬁeeting,
T now wish to comment on the statement maede by the Chalrmen st our last meeting
The observations which I am going Lo meke are all intended to facllitate the
sarly rolesse cof the fivet instalmeut of blocked accounts, o

However, before dealing with the teahnical aspects and prosedures, I wish
to offer & few comments on a matter referred to by ‘the Chaeirman in ‘the opening
romarks of his statement. This 1s the question of Isrmell accounts blocked
in Arab countries, We deem it necessary to ensure clarlty on this point. .

It 18 correct to state that Israells undertel mg is not mede conditicnal %o
reciprocity. Yot to define our posiltion as belnz unrelated to the gquestion of
Isregl aocounts blocked in Arab countries is not altogether accurate. Paragrap!
Two of our Aide~Memcire eaye olearly: "At the seme time the Permanent
Representative of Israel to the United Nations pointed cut that thére were many
Israel residents who had left Arab countries, especially Iraq, end whose bank
acoounts were still held by ‘Arvab governments end benks. It would be reasonable
to expect that the interest of these refugees from Avab countrles’should be
treated with no less concern then those of Arab refugeeé from Israsl,"

The Govermment of Israsel has agreed not to raise the question of reciproci
in 1ts present dealings with the Palestine Coneiliation Commission concerning
the wrelease of Arab blocked accounts, because of ite desire to make a practical
contritution towsrds the alleviation of the lot of the Areb refugees and the
advance of peaceful relations between ILersel and the Avad countries, We have
.requested the United States Government to lend ite good offices "to secure
arrangenents for the corresponding release of bank accounts of Israsl reslients
blocked in Ared countries,” ' ’

JMoarwhile
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Meanwhlle the Govermment of Israel is prepared to’ proceed w1ﬁu the
release of blocked accounts held in Israei banks by ‘Arad refudees, Tt trusts
that parallel act{bﬁwundertakeh‘upon‘the iﬁifiative'df the United States
-Government aS'requéstéa-will‘showrearly'and positive resdts, The Government

' of Ibvael wiil-review the positlon with the United States Government on the
completion of the release of the first instaliment of Arab accounté blocked In
 Istael, in the light of the probress achieved in the release of Israul accounts

-~ blocked in Arab countries. . ‘ ' o
T hope" that these remarks_will‘clarify'ouf position on this pbihﬁ; 1eaving
us how free to tackle  the problcems and procedures connected with the‘feiease
of Arab accounts blocked in Ierael. I bropose‘fb deal with the'?bll&wing
Bubjects, aimed at PromotiDE an effective and. ‘sheedy scheme For the release of
* Arab blotked account’s ‘ ‘
' “ -1, The amount of the first instalment
2. Priorities of release
‘F. Safe deposits
by systémiof release and transfer of funds
5, Commission's good offices.
SN P The Government of Israel confirms its nndertaking to release'ut this
stage-the suw of Ikl mfllion as a first instalment. In 1ts desire to
‘alLEV1aﬁé'the‘pligﬁﬁ of Arab‘fefugeea, the Gévefnment of Iermel will do its bes
to effect paymént of this first’ instaluent as soon as po&eibie and authorize
av he ‘transferof these funds to the legitimate applicants.
".2; “We sharé the opinion of the Commission as expressed by its Chailrman
" that the fsysteln of release "should aim to put the greatest possible number of
" refugees infpéssession of their assets from the first instalment."  For thiq
reason we feel that priority shoild be given bo holders of small private
.‘accounts who are in parbicular disbrebs, such as widows, orphans or recipionts
o of pensioms. We would therefore defer at this stage conslderation of accounts
belonglng to banks, comriercial firms, truSneea, or persons who were not

“i: Palestine rebidents ahd wnose refugee status would reguire further anmination.

Having this consideration and our common ohjective in mind, we request

the Commission to suggest an order of priority for the release of the Ffirst
instalment.

/3. The
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‘ 3. The Commission expressed the hope that the transfer of securities
and valuables could be curried out without delay. All these assets are, of
course, kept in safe deposits which have not been touched Dy the Goverument.
We are ready to release the contents of such safe deposits after a procedure
for their opening has been agreed upon by all parties concerned. The transfer
of these securities and valuables will be allowed with the exceptlion of such
items which are included in the restricted lisu, such as foreilgn currency, ete,
and which are subject to specilal authorization., '
b, In the informal consultation which took place with the Commission's
experts, certaln suggestions were submltted to ns with regard to the procedire
-of application and release., These proposals were based on the Commlsslon's
opinion that '"the best method of implementing the Israel Government's decision
would be a simple banking operation." We are inelined to subscribé to this
opinion with a small emendment which would read: "Omit the word Eiggég."'
After‘careful study it seems to us that the technical side of the operatlon Is
rether involved in view of the state of "frozen relations" existing between the
countries in which the beneficiaries of the transaction reside, and Igrael
. which has undertaken to make these aswetis avallebls lu an effort to break.
the ice. o y o ‘
. The experts of the Commission suggested that an international bank with
-branch offices in Israel and the Arab countries should be entrusted with the
handiing of the banking operation. Barclay's Bank was regarded as being the
most suiteble institutlon. The depositors would submit thelr applications for
release to the branch office of Barclay's in the country of present residence,
to be transmitted via its London main office to.its office In Israel.. Barclay!
in Israel would make the necessary arrangements to act as agent for all those
banks in Israel which keep deposits to be released and.would also aet . in -
behalf of those other banks which would be authorized to aceept applications
in those Ared countries where Barclay's Bank ls not represented.
_In order to-prevent. abuse:and to exclude the submlssion offraudulent,
-claims, & procedure has to be WQrkedvout for the identification of .applicants

and their respective deposits. LT

/Berclsy'e Bank
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Barclay's Bank in Israel would submlt these applications to the Israel
. Custodian of Absentee Property who after verificdsion would release these
funde, The Govermment of Israel would provide the means, subject to the
availability of foreign currency, to effect the paymenﬁs to the applidants
in asccordance with an agreed scheme of priorities,

These are the procedures which evolved from our &iacuasionu with your
experts. We are ready to adopt and implemenh them.,

5 The next step thex refore ‘is the opening of negotlations with ‘
Barclay's Bank in London, We wish ‘o avall ourselves of the qffer of the
Conmigsion to lend its good offices and facllitate expert assistance and would

. therefore request the Commizsion to initiate these discussions with the Bank.

+ It geemls to us that the whole operation would be considerably expedited ir
these technical talks were 40 be conducted by the representatives of the
,Commission and not by one of the parties concerned. The transaction
inyolves action in countries which do not maintain diplomatic relﬁtions with
Israel, to say.the least.

Negotiations directly conducted by a neutral bod& such as the Palestine
Conciliation Commission would certainly pfeVeﬁt'uﬁneceQSary’and unfcfeseeable
difficulties ardsing cut of this situdtion. ' Moreover, the experts of the
Commigsion have gained valuable experience and established importanﬁ contacts

., with financial institutions in their previous dlscussionb on this subaect which
could be profitaply applied to the nev situgtion. We tnerepore anite the
Commlssion to conduct ‘these technical discussions through its experts in line
with the proposals discussed with them and elaborated by mé today,

- In his statement at our last meeting the Chairman éxpressed the a
Commlssion's appreciation of the fact that the Government of Israel ‘had agreed
-~ to release Arab accounts blocked in' Israel prior to the final settlement

between .Israel and.the Arab States. = |

- I.hed.an earlier opportunity of explaining to the Commission the effééf

of the conﬁinuea~hoatility‘exerciead.by"uﬁr paighboursg égainﬁ% us on éﬁy action
by ‘the Government of Isrecl towards the alleviation of the existing politicsl
tenslon and the deplorable plight of the Arab refugees. ‘The Goverrment of
Israel nevertheless has decided to release Arab blockbd.accountslto‘giVe proof

/to its
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to 1ts siacere determination to do its part in the promotion of peaceful
‘relations between Israel and its neighbours through practical, reasonable and
honourable action.

This is not the only step which Israel has taken recently in this sphere.

A week ago the Prime Minister and the Forelgn Minister of Israel reaffirmed

- from the rostrum of the Knesset, Israel's long etanding offer to enter into

direct negotiations with each and all of the Arab Govermments for the
establishment of nbrmal, peaceful relations between our countries. - The welfare
of the peoples of the Middle East, living in conditions of abject poverty and
the security of the region which might determine the peace of the world, demand
from all States concerned a great measure of international maturity and
responsibility in the conduct of their foreign relations. Israel has time
and again manifested its readiness to do more than its share for :the advancemen:
of peace and progress throughout the area.,

© We believe that these objectives can be achieved in the near future if the
Arab Govermments would show willingness to join in this effort, and assume
¢common responsibility for the mutual benefit of all the peoples of the -
Middle East. ' '

- We are gratified to note that the Commisslon regerds the decision of the
Government of Tsrael to release Arab blocked accounts "ag an‘important step
towards the settlement of differences exilsting between Israel and her n?ighbour:

The CHAIRMAN thanked Mr. Rafeel, and said that the Commission was
gratified to find the degree of common ground between it and the Govermment of
Israel on the kind of operation enviseged, when the Commission had referred to
a "simple" vanking operation it mecant not an "easy" but "normal" procedure
involving the Government and banks, and banks and their clients, The statement
- made by Mr. Rafael Justified the Commission's optimism that such an operation
could proceed expeditiously.

As Chairman of the Commisﬂion, he would llke to allude briefly to the
guestion of bilateral*discussions between the Govermment of Israel and the
- United States Government, to which Mr, Rafael had referred, in the same frank
spirit as that in which the question had been raised. It was not within the
cqmpetence of the Commission to consider the bilateral relations of the
Governmént of Israel with the Govermment of the United States. The good office

A
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to which Mr. Bafael had referred were a matter between the United States and
.Israel; and he was very glad to note that Mr. Rafael had not implied that the
guestion was one for the Commissiont's deliberation, and had repeated that the
‘undertaking of the Government of Isrvael was.not condltional upon reciprotity.
‘He thought that there was no misunderstanding on that question.

- The statement made by Mr. Rafael was a very full one.. It raised problem
which were developuents of points discussef earlier and which would reguire

.. further congideration by the Commission and further consultatlon with the

delegation of Israel, In- particular, tue Commigsion would have to give caref
consideratlon to the asslistance which Mr. Rafael had requested that it render,
At -the meeting held on 16 July, it had been envisaged that the Government of
Tsrael would take the initiative in relation to the banks., Mr. Rafael had
indicated that. the Govermnment of Israel felt that the-Commission should take
part in that initiative., The Commission would waut to consider the matter

©. urgently., . Another question was that of fopeign exchange. He assumed that,

‘when Mr, Rafael spolie of the first instalment as being one million Israell
pounds, that was the measure of the firet instalment and did not refer to
payment in Israeli pounds. In other words, the assumption was that the
Government of Israel would make avallable the equivalent of that amount in
forelgn exchange. '
Mr. ORDONNEAU (France) alsc expressed satisfaction on the statement

made by Mr. Rafeel, which gave every reason to expect an early solution of

. the matter,  He asiked Mr+ Rafael If g given-date were eunvisaged for the
gtart of the operation., . . ’

. Mr. DERINSU (Turkey) Joined in expressing appreciation of the step
taken by the Government of Israel, which would certainly.prove to be a great
step forward towards the alm of securing a peaceful setitlement in the .

.Middle East. . He enguired whether the sum mentioned by the representative of
Israel was one million pounds sterling or one million Israel pounds. - He had
- cthe impression that the amount had been mentioned earlier in terms of sterling

P P
r N . N
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In view of,the decision taken earlier by the Commission, it would be uecessary
to copsider:ithe gnestion of participation in the banking operations, Was there
anything that-the. Commission: could do-to accelerats the coming into effect of

the. operation®. .. .

oM RARARTL (st’ael) would enaes,vour to give. sn lmmediate answer to

the questions put to him in order to ex;pedlte the uwatter, -On -the question of
Israel accounts in Arab countries, he accépted the interpretation contained
in the:statement of the:Chairman, which c?arified the position, .As to the
amount-of the first instalment, there was no doubt that the amount of one -
million’ Isvael pounds would. be made availﬁble Jin foreipgn exchange at the'legak
Trvate.of exéhazs.ge;» -+ He believed,.in' connexion with the question of techrical
assistance by the Commission, that the operation might definitely be expedited
it bhe support of the Commission could.be given on the technjcal side. With
regard  tothe question -of thevdate of the'release.of the sacounts , he stated -
that as.soon as bgnking procedures: had been: adopted his Government would be
ready to make the operation function, If within the next thyee weeks, for -
example, agreement could be reached with Barclay's Bank in London, the
Qi',qpe-s‘s;ing‘ of claims. coukd start; and morey would be made available for
payments a5 theyv.were eleared, ' oo o ) t

- - His delegation had no hard and:fast views .on’'the guestion of a public’
. announcément-of the decision of :.d;imaGd:veftnneﬁt wof ‘Isvael, . If the Chairman
s0 wishedy he: thought that they might.state that-the consultations had vow -
regohed the end .of the clarification: sta,ge and vere now moving ¢ the practit:al
stage.of . :melemen ation, . v Dowonreoou T T o

ety oThe: CHAIRMAN thankeéd Mr. Rafael fox: replylng immediastely to the ' -
questions put by: the :Commission, ' He.considered the question of & - o
commundque: to ber importanty particuldrly i view .of the general goodwill which:
it was: hoped would be' furthered by the.siep being talken by the Government of .
Israel., The question was one of timing which would depend. somewhat on the “°°
considemtion ga,ven by the Commibsion to the questions that had been raised.
T might be' considiered when the Commission stu&ied the role which :!.t was

|:£ 5; 1‘ = .l‘:. r ‘ . v e b . N ’ e : R v *

to play. : o
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Mc. ORDONNEAU (France) pointed out that when the results of the
consultations were made public one question that would clearly be asked vy
the public was that of when other instalments would become available, |
Though the Commission understood the burden that the release would place on -
the finances of Israel and the need for payment in‘insta;ments, it would be
useful for it to have any information available on the dstes and amounts of

\

further instalments.

Mr. DERINSU (Turlkey) thought that the communigue should be’ issued as
near as possible to the date of the start of the operation., ' On the question
of priority, he agreed that it would certainly be well ‘to have the neediest
benefit first, as Mr. Rafael proposed. How would such information be obtained?

The CEATRMAN thought that matiers of technique for the carrying out’
of the operation should be de-emphasized in thé'communiauésih”ordér'tS'aVoi&”‘
arousing concern among the recipients and to stress the continuing néture of
the operation. ‘ ' ' ’ RO

Mr, RAFAEL (Israel), referring to the question put by Mr: Ordonnesu,
drev attention to the statement in the Aide Memoire of his Government to the °
effect that the release would be subject to his Govefnmént'e'fOreign"excﬁange
position. The statement made Wy the Chairman coverad the' point very - adequately.
The priocess of release would be accelérated in large part by the amount of
goodwill generated and by the amount of foreign exchange available, It was °
therefore not possible to fix emounts and dates. Of course, his Goverrment =
envisaged the complete liguidation of the blocked accounts but had not
reached the point of visualizing a final date. The question ‘of Getermining
recipients for priority puzzled his Government alsb;‘Sinée it d1d not have
access to the holders of the accounts. Perhaps information might be' Gbtained
through UNWRA. He thought that the Commission vould.be better placed than =
his Government to secure that informatlon. I B T

The CHAIRMAN believed that the. Commission must consider the important

problems raised and suggested that they contemplate further consultationa:at‘
an esrly date,

At this point Mr. Rafael (Israel) withdrew.

/The meeting



AJAC.25/8R.206 -
English
Page 11

The meetlng was recessed for five minutes and was reeumed at 4,35 peu.

The LHAIR&AN said that for hils part he would have to consult big
Government on the points raised'by Mr'. Rafael. He suggested.that while merbers
of tbe Commlssion consulted thelr Gaveraments on the question of ‘the request that
the Comm*951on take “the 1nltiat1ve in apprbaching the banks and provide
asalstance on the techn¢ca1 level in dealihg with the banks, the Secreétariat
mlght prepare estxmates 88 to what aselstance could be made available. The
Secretariat mlvht also devote some study to the question of priority, should the
Commisslon vant to tahe hp taat queawlon. The important point which had emerged
from the meeting, he thounnt was the acceptance by Israel of the view that the
‘reWQaae should be carrled ot ae a ban%:nw operation. In response to & question
put byfh‘ Ordenneau, be proposed that the next meetlng be held at 10.30 a.m. on -
Frlday 29 August when he Lhought that he might heve & prellminary reaction from‘
hlB Government on tbe points raiéed hy'mr Rakael. ‘ ‘ ' S

. LIS gl ' e .
oo iane Q'\k [ R AT AR E-‘ .n'l.

2. Qt}l\is‘jiﬁﬁh&héibl\'r‘oxﬁ' TR REPORT OF 'THE COMMISSTON'S ‘TAND SPECTALIST -
The CHAIRMAN 6rew attention t6 the réport and supplementary report:
eubmxtted by W Berncaatle & i question of evelustion of the individusl
property of lwﬁb refugees ‘WHo" had Jeft ‘théir Homes 'in Palestine. On that
question, the Comm1831on hia’ always “takén “the pogition thet when compensation wae
pald,’ 1t would be nécesmary Yo' know the baais "of individusl claims in order that'
the proper proportion of the totsl amount would be received by each claimsnt.
Mr. Berncastle had recommen&ed that the gtudy of individual claimg should be
uﬂdertahen a5 Hosn a8’ possible. “The “Comhigsion had mickd-Film copies of the land
registeré ‘oF tHe' Mandatory vaernment ‘énd would: also need. the tax distribution °
llsta of tha£ Government, which were in the hands ‘of the “Government of Isrsel, to

[ R S
“ H ,;_“.. e b, v R ', PRI HEEN .
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to make & study of the property holdings. Mx.»Berncastle fayqureq %hq‘setting

up in Jerusalém of =& bodynof techniciaﬁs.to afudy %he micro-film and tex liste.
His estimate involved a rather large number of people - ag meny ag fifty persons
to work for me much as two years. The wiew of the United States .delegation was
that the study should be undertaken byathaaCQmmissipn-promptly. 1t felt, however,
that the study should be made in New Ybrkvaﬁ,Headqparﬁexs,’since the kind of
operation envisaged by Mr. Berncastle in-Jéfusalem'wouldmin'all-likelihood be & -
centre of attraction such as would not‘be:c§nducive:tovthevaettling»procesa in
Arab-Israel relations for which the Comnipsion. hoped.  Moreover, there were- a8l
Headquarters competent exrerts whose asalstance would be more valuable to.the
Commigsion than untrained individuals in the area, and it wonld therefore be

more economical for the Organization if the study were undertaken in New York,

It might slgo be possible, with the greater facilities and.expertise available -
at Headquarters, to reduce the time and personnel required. . He suggested that
the Commission therefore consider ingtructing Mr.. Berncsstle to move -lmmediately .
to New York in order to set up a working group; He belleved that Mr. Berncastle's
time was limited and thel he was anxious to return to his post in the British.
Government, Mr. Berncaatle's services were valuable to the Commission and it
ghould therefofe take an early decigion in the matter. There would be certain
problems for the Secretariat to consider in:comnexion with the staffing of the - =
unit and the 7rovigion of facllities, -He thought thetb, the Government of” Israel .-
could be r=iuzated to make the tax distribution-lists avellable and added. that
hig own Government was ready. to lend ite asslistence to the Commission in-that . .
comexion.,

Mr.. ORDONNEAU (France) agreed largely with what.the: Chairman had said.
The Commission must do all it could to--speed th@vpreparationrof the necegsary
studieg, He had no formsl- instruetions. &8s to how those studies should be carried.
out. He wished to ask, hovever, whether the Secretariat was in a position to

commence the_necessary recrulting snd to make provision for facilities.

/Mr, DERINSU
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Mr. DERINSU (Turkey) had received no instructions on the matter, but

hoped to receive them before the next meeting.

Mr. CHAT (Acting Principal Secretary) said that if the Commission
decided to have the study made at Hemdquarters the Secretariat would cow-operate.

The CHATRMAN believed that 1t would be desirable to take a decision
on the matter at the next meeting in order to get the work started and make

use of Mr. Berncastlels services.

The meeting rose at 4.55 p.m.

16/9 a.m.



