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3. The Commission expressed the hope tinat, the transfer G? .securities 

and valuables could be carried out without delay. All these asset5 are, 0% 

caurse, kept in safe deposits, which have not beea touched ,‘iiy tlze Government, 

We iwe reaajr to release the contents of sucll safe deposits after a procedure 

for their opening :las been. agreed upon. by all parties concerned. The transfer 

of these securitees and valuables will, be al.lewed with the exception of such 

items which are included in the restricted list, such as foreign currency, etc, 

and which are sub jeot to special .authoriZation. 

4. In the irzforma.‘L consultat2.on which took place with the Commission’s 

experts, certain. suggestion s were submitted ta, us with regard to the procedure 

of application and release, These proposals were based on the CommisslanBs 

opinion that “the best method of inrplementing the Israel Gaverrment~s .decision 

would be a simple banking operation..” We are iuclined to sub.scribe to this 

opfnion with a small amendment which would read: “0rJ-dt tile word sirllple,” 

After careful study it seems to us that the technical side of the operation $s 

rather involved in, view af the state of “frozen relations” existing betweel the 

countries in which the benericiaries of the transaction, ,resjlde, and Israel 

. which has undertaken to make these as~&a, a~&&$&~ in, nx~ oWart CC? bre&’ 

the ice. ; 

The experts of t:le CammSssion quggested that an intwmlatlonal bank with 

branch of’fices in Israel and the &,@b coun$ries shau1.d be entrusted with the 

handing of the banking operation. Barclayts Bank was regarded as being .the 

mgst suita>lc inst$.tuticm, The depositors 3ould submit i;~~~ir applications for 

release to the branch office af .Barclayt s in the country of' .present residence, 

to be transmitted ‘via its Lan.don maiU offices to its office ii?., Israel,, Barclay’ 

in Israel would make. the necessary arrangements to act as agent for alI Ctiose 

banks in Israel,.whiclz beep deposits to, be released and:,wouLd ELLso act, Zn ‘: 

behalf of tl~ase other banks which would be authorised to ac@ept applications 

rn those Arab cquntries where .I?.arcl~yt.s Bank is not represented, 

,’ ., .In, order t(3: :preventi.~abuse~: and to-e;rcl.ude the submission OP ?frwudulent , 

claims, a procedure has to be worked #out far the identification of .appl.icsti%s 

and their respective deposits, ‘, , .,, ,.,,~ i 

. 

/Barclay t s Bank 
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Barclwy’s Bank in Israel would subnzft these applications to the Is3:ael 

Custodian of Absentee Property wha after verificjtion would release these 

fund5 q. The Government of Israel. woura provide the means, ~&ject ta %he 

availability of foreig;n currency, %o efs‘ec”i the payments ‘to the applicants 

in accordance with an agreed s&eme of priarities, 

These are the procedures wh.ich e-Jolved from our &i.scussions with y0U-r 

experts. We are ready to adopt and ‘i&@ement them.‘ 

5. The next step therefore is the opening of negotiations with 

Barclay’s Bank in Lon.don.) We'wlsil to avail ourselves of the offer o:C the 

Commission to lend i”us good offices and facilitate expert assistance and would 

therefore request the Commission. to initiate these diseyssions with the Bank. 

6 Xt seeds to us that the wh.oLe operation would be considerably expedited if 

these technical talks were to, be conducted by the representatives of the 

Commission and not by one of the parties con.cerned. The transactidn * 

involves action in countries Fjhich do not maintain dipLomatic reldtions with 

Igrael, to say .the least. 

Negotiations directly con.ducted by a neutral body such as the Palestine 

C,onciliation Commission would certainly prevent udneces’sary and unfores?eable 

di~fficultk~ arrising &~Z~~of tlzfs s$tudtion. ’ M‘dreover, the a&&~ of khc 

Commission have gained va1uabJ.e eqerienae and established important contacts 

with financial institutions in their previous discussions on this subject which 

caLI& be profit@Iy applied to the n.ew $it.uation,. WC ther’e:fo& invite the 

Cominission to ~coriduct these 'Lechnihtd d.i&Cus$ioi~s 3hrbLigh’ its e2Kpert$ lb:1 ~i~.e 

witF the’~proposals discussed with them and s!Eaboraited by me ‘toddy, 
-. I 

.,:. 
4 IQ his statement at our last &etini the Chairman expressed the 

Commission~s’appreciation a% the fact that the Government 02 k-a& ‘ha ‘a+wzd 

‘to release ‘Arab accounts blocked in” IsraeL prior to the final settlement 

between Israel, an&.the Arab States. 
’ 

‘, 
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to its sincere determ$naLion Z;o do its part 

.‘relations between Israe and its neighbours 

hon,ourablc action l 

This is not the only step which Israel 

in the promotion of peaceful 

through practical, reasonabLe and 

has taken recently fn this sphere* 

A week ago the Prime Minister and the Foreign Minister of Israel reaffirmed 

.T from the roskwm of the Knesset, Israelis long standing offer to enter into 

direct negotiations with each arrd aLI of the &ab Governments for the 

establishent of normalP peaceful. relations between our countriesr The welfare 

of the peoples of the MidrUe Eaat,,Zivin$ in conditions 9f abject poverty and 

the secur:ity of the region which .mntght tictermine the peace of the world, demand 

from aIll St;ates concerned a great measure af Znternatlonsl mai;uri"ey and 

responsibility.in the conduct of their foreign relations,, Xsracl has time 

and again manifested its readiness to do more than its share for,the advancemen? 

af peace and progress throughout the area. 

We believe that these objectives can be achfeved in the near future if the 

Azab Gave~nments'would show KLZingness to jain in this efl”art, and wmme 

common responsibility for the mutuaL benefit of aI1 the peop3,es of the 

Middle East. 

We are gratified to note that the Commission regards the decisi,on of the 

Government of Israel to release Arab blocked accoun.ts '86 an important step 

towards the settlement of differences existing between. krael and her neighbour; 
A:, 

s 

'YPhe CIiAL!3!dAtJ thanked 14rm Raf'aeL, and said that the'Commissian was 

g&if&d to fincl the degee of common ground between it and the Government of 

Israel on the kind of operation enviseged, when the Commission had referred $0 

a "simple" banking operation it meant not an "easy" but "normal" procedure 

inv43vZng the Government and ba,nk$, and banks and'their clients, The stat men-k 

made by -Mr. Rafael justified the Commlssioncs optimism tha!; such an ojgeration 

could proceed expeditiously, ; 

9 Aa Chairman of t2xe Comrniss:lon, he wouldillke to allude briefly to the 

question of bilateral 'discussions between the Government of IsraeL and’,the 

United States Government, to which Mr, Rafael had referred, fn the tiame,frank 

spirit as that in which the question had been raised. It was not within the 

competence of the Commission to consider the bilateral relations of the ., 
Government of Israel with the Government of the United States. The good off;tce 

/ ta which 
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5 un&fi&ing of l;he (Xwernplent of Israel W&B,.nQb cCQldi~iC?~d. QoQ reciProcitY- 

,& i&u&t t&t there was no misunderstanding on .that QWstion. 1 : 

-,:The statement. nade by, Mr e Rafaek was a veqy full one. It raised .groblem 

which were deveiopi-Llenhs oP points df.sctssed earlier and .which would reguire 

I. fupther consideration, by,.‘che Cornmission an.d further consultation with the 

delegation, of Israel q Tn partictiar , tZe Co&ission would have ,ta give c=ef 

qonsidiera’tion to .thc assd&ance yhi,e~,: Mi-. &+Gaei had rqueated that it ,render P 

A-t .the meeting held on 26 July,. it had been envlsa&ed that the Gawm~ent 0% 

&mei would take the initiative iw tiel.ation. .to the banks e Mr, Ra$ael had 

,i I. in@.Cg&ed *hat. .the Government of Ikael.. felt tl7a-l; theA Commission should take 

part in that initiative. The Comn~isoion,you~d want to consider the matter 

I’ ,, urgently. Another question was that of foy@gn. exchange. He assumed that, 

when Mr, RaTael, spokg of the first instalment as being one million Israeli 

pounds, that .was the megs~e of the Pirst ,fnstame& and, aid not refer Lo 

payment in Israeli pounds. In other words, the assumption ww ,that the 

, Go~rnnent CX$ Zsrao3.. Tyou.l.d make available the equivaknt;; of that amount in 

foreign g,xchsng * .I I . I.. ., 

’ . ,. .I. ’ :, . .I ..> 

Mr. ORLXXEEAU (France) also expressed satisfaction on the statement 

made .hy. Mu!. Rafael, .wh$.?h gave every: reason t;o expec.1; ap early soluti,on of 

. . .the ,.mqtter, ,, He., asked Mr; Rafael $f a, p$ven~ da?e mre envisaged for thq 

start of the :apqsat;iop,, , , .I : I, 
. 

: ! .’ . 

: :I’.’ , , Mr. DWNSU (Turkey) Joined in iexpressing appreciation of the ‘step 

Taken by. the Government of Pmx$,, which wou2.d certainly q prove $0 be a great 

step f~~~ax+d towards the aim of securing a peace$ul settlement in ,th$ 

_ Medue EWt e:' : R? erlquired .wh&&ar t.he W.DI mentioned by the representative of 

Israel was. cm3 miu%qn ~OUI~CZS St WiiQg Or QnE! mil,/ign Xs3pfd pounds, Be had 

~@3,.:imP~~SSi~n that the acld~at ,had been, mentiongd earlier, tin terns up, ,&erline 
t ,.., )“.’ , . . -. ., “.,, ) .’ ,‘,’ i, 

.,I. . ), r .' I I' ! . ,  : ,, '. ,' . ,&& 

..'?L _ ,,( :: '/ . ,. ,,,;. : ,.' 1 ,, 
,' 
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,-tonsdtations were &de pubiic one question that W0d.d cl@arQ be asked ‘IJy’ 

the p&J& ~8s that of when other inS%almen.tS WOdd become ECVailabl@@ 

Though the Commi-ssion understood the burden that the release ~~ould’P~@ce ‘on 

the finances of Israel and the need for payment in ineealm(=W it WouLd be 

useful for i+ to jlave any information avaQ.able on the ki&~s a& amOW-bS of 

further instalments. 
I. .-: .) ,, .,” 

: : ,’ ‘. 2. : .I I, 

fi, DERIg$j (Tur!:ey) thought thht the communique shw.dcZ ‘be’ d.fjSiQkd ai 

new as possible to the date of the’ start of the tiperation, ” On the ~UekYbibli’ 

of priority, he agreed that it would certainly be ‘weld. ‘$0 have the ‘&diest ” 

benefit first, as Mr, Rafael proposed. HOW’ wou1.d. sudh information be obtained? 
.’ ,. i. ‘“. 

The CHAIMM thought that matters of tkchnfque for the carrying ‘dut :’ 

of the operat’ion should be de-emphasised in the comunic,u~ firi “OF&& ‘td’ ahiL& 

arousing concern among the &ipients and to stticis the c&inuing3&tu& of” 
, , ‘. ,. 

the operation, ‘. I 

5 < I,. .’ 

Mr. lUiFm (Israel), referring to the questiori’ put by’ Mr’. ora0t&&; 

drew atten.tion to the statement in the Aide MemoIre & his Government to’ the ’ 

ef-fect that the release would be sub$edt to ,hLs Gove&mentf s‘ fopej.gn’ er,change 

position. ‘Ihe statement made by the tihairman ‘cover& the”pofnt very -&&pat&iy. 

The p~oeess of release would be accelerated in large p&-t by the amou&‘of ,’ 

gOOdWill iwserated and by the amount of fore& exchange available, 1-t was’- ,’ 

therefore not possible ta fix amounts and d&es. Of course, hWGbvernment “. 

envisaged the complete liquidation of the blocked accoun,ts but had r.ot 

reached the point of visua.&ing a final date; ‘The-‘c&e&on ‘of determining 
‘. 

recipients for p?d.Ority pUZ!ded his Gotiernment &]lsb, since kt did.fidt h$ve 

access to the holders of the accounts. PerhPk Snf oti&on might be” ‘&t$~ried 
through UIWW, He thought that the Commj.ssion $ouL$ be bette$‘&&d~th&~ 
his Gov&ment to secure that; infomation, *’ ‘: ‘.i .I 1. , .a c :c”’ 

..I ., ,. : ,,, ‘, ;.. ‘, :’ ’ 

The ~~~vfA~~ believed that the’ ConlmQsion must cons,j,de,r the hpon-taat, 

Problems raised and wasted that tney contemplate further consultations at 

an early date, 

At this point Mr. Rafael (Israel) withdrew, 

/The me- 
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to make a study of the property holdings. I’. 
My T .Berncastle fa.voured %!e, 8ettj.W .,. 4 . . 

up in Jerusalem of a body of technicians to stud.y the micro-film and tax l.jats. 

His estimate invo2ved, a rather lax’ge number’ of peogle- u 4s many,.aq; fifty persons 

to work for as much as tvq yeag3 T The. rzt,ew pf the United States ,deLe@J;on Was 

that the study should be underta~;en by,,t,hq ,C,o,mmissicn promptly. Tt felt, ‘Bowever, 

that the ,study should, be made in New York :&t, Headquar.%ers, ,since the ,k%nd of 

operation envisaged by Mr,. Berncastle in -Je&&.xsalem .wouldjn, aI.;I. likelihood be. a 

centre of attraction such aa would not be, conducive, to the ,settllng process in ., 

Arab-Israel relations for which the Commj.‘ssion. hoped. Noreovey , there were. at: ‘. 

Headquarters comge’tent experts whose asstist&‘xx would be, more’ valuable. to 1 the 

Commission than untrajned individuals 1x1 the area, and it wollld therefore be 

more economical for the Organization Zf the study were undertaken in New York b .: 

It might alao be possible, with.the greater facilities und, imxilabl@ ’ 

at 3eadquarters 9 to reduce’ the time and personnel required. He suggested !thrst I 

the Commission therefore conaider jns:tructj.ng Mr.: Berncastle to: move~jmm@dj.ately I 

to New York fn oxder to set up a workjng group, IIe believed that Mr. Berncastle 6 

time was limited and that ‘he tTa8 anxious to .r’eturn t,o ‘h1.a post’ in the B??SZ;iBh~ 1’ 

Government, Mr. Berncast3.e’ a services were va1.uabl.c to the Conimj.ssion and it 

should therefore take ar? early decision in the .matter, There .would ,be certain 

problems for the Secretariat to aonsj.der in.:cor~rexion with Qe &affj.ng of. the .. 

unit and. tk ~.:oviaion 01 fucil.ltlies. ,13e tho,-u&t that the Government of Xernel 

could be rz~u>&ed to make the, tax d,istrib~ti9n,.15sts svsilab2e and added. that 

his own Govxxnment was ready., to lend PO5 :asgxLst@nce to the! Commissjon in that 

connexion, ,’ . : * ,, a_, / .( . 8, 

I 1 .’ ‘,,. ,, .I ‘3 ., ,c ,’ 

Mr, ORDONNEAU (France) agreed. .,laxgely wi.th:what.~the: Chairman ,had said. 

The Commission must do alI. it could to,,ayeed the ,prcparation &of the necessary ’ 

studiee. Ha, hs,d no forma1 Instructjane., ds to how ,those xxtudies~.should ,bc! carried. 

0U-t. He wished to ask, however, whether the Secretariat was in a position z;o 

commence the neceseary recruiting and to make yrovisj.on for facilities. 

/Mr, DERTNSU 



Mr. DERINSU (Turkey) had received no instructions on the matter, but 

hoped to receive them before Lhe next,mceting. 

Mr. CHAT (Acting Prhxxi.p;zl Secretary) said that if the Commission 

decided to have the study made at Headquarters the Secretariat would. co+opePate. 

The CHAIRMAN beJAeved that it would. be desirable to take a dec$sion 

on t&e ma*ter at the next meeting 

use of Mr. Berncastle's services* 

in order to get the work started and make 


