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CONSIDERATION OF THE STATEMENT MADE BY THE REPRESENTATIVE OF ISRARL

Mr. ORCONNEAU (France) sald that he had not received any further

instructions bearing on the questjon.

Mr. DERINSU (Turkey) alsQrbadfnot received any instructions, Study
of the record of the meeting hetweenfthe representative of Israel and the
Secretariat, as well as the statement made by the representative of Israel,
led to the conclusion that'the4banking operation would indeed, as Mr. Rafael

had said, not prove to be & sinmple one.

The CHATRMAN agreed with’that view; but qusidered that the
Commission should keep as its gdal the greatest simplicity possible in the
envisaged operation. Mr. Rafael'’s suggestion that the Conmission conduct the
discussions with-ihe'bénks‘might involve greater complexity than the
Comission would wish to see. S8ince the Government of Israel would.have to
participate at some stage, 1t would be better to have it do so at the outset.
He did not think that the Commisslon, as a United Nations body, should withhold
its assistance, but 1t had ‘taken the positlon thah 1t envisaged the operastion
‘a8 one which would be started by Isreel vis-h-vis the banks, with the
Commission furnishing assistance if necessary.

It might be appropriate to indicate to Barclay's Bank in ILondon that
discussions with Israel had taken place and that the Commission would do all
it could to facilitate negotiations Letween the Bank gnd Israsl. The
Commisslon might recapitulate what had already taken place and suggest
immediate discusgions with Israel. That communlcation might be conpurrent
with & communication to Baurclay's from the Government of Isreel. The
Commission might meke avallable to the Government of Israel and the Bank a
representative, preferably from the Secretariat, to participate in the
discussions at a later stage. The principal burden of carrying on the
discussions, however, should rest on the Government of Iéruel, which in any
case would have to approve any agreement that might be reached. Another
reason why bthe matter should be initiated by Israél was that the choice of
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'-such a system ahould be related to the size of the accounts:
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Barclay's Bank hed been made by the Israell Government, and he was not at all

" gertain that the*COmmission should put itself in the position of making the

cholce.

‘Mr. ORDONNEAU CFranoe) agreed with the Chairman on the las® point.

7HB‘Was not‘very'clear on the. regt‘of the question, howevel, sinde ‘the operation
contemplated was essentlally & simple one. The transfer of assets from one

country to another was a perfectly normal function of banks. Hé feared fhat
the reasen why the metter had appeared difficult to the Israel delegation

“ﬁmight be due ta other considerationé. perbaps the rate of exchange into’
"sterling or the availability of foreign exchanga. ‘He therefore thought 1t

important “to avuid parhicination by the Commission in the-negotlatlons and
agreed with tha Chalrman that Teracl should assume thé résponsibility for
undertakingvthem. He thought that, at its next meeting with the repressntat1Ve

of Israel, the Commisslon should reiterate its view that the operation would

' not present any great difficulty. and that. there was therefcre no reason for

it to participate 1n the- negotiations.

The CHAIRMAN agreed with- the views expressed by Mr, Ordonneau. The

' Commxsaion should maintaln the pcsitlon that the question was one of a normal

banking operation. Eia preliminary reagtion to another Question ralsed by
Mr. Rafael, that of datevmining priorities, waa that. it was & m&tter on ‘which
the Commission should hot lay down any particular rulea. “Tn the first Place,
it probably could not de go from &' praotlcal st&ndpoint. 'Ho 'had the’
impression that the only practical criterion was the size of the accounts. It
would be & &eparture from the Commissioﬂ?s original poaition %o suggest that
1% work oubt a system of priorities. “THetre' woudd' h&ve “to be” suck a sysﬁam,
juvaow of the fact that Israei would pay in instalments, but 1t should be
determined by Israel and the banks. The Commissicn ] position might be that
The questlon of aafe deposits: and vaults was albo, he thought, a tatter
coming within the normal activiﬁles of banke and should therefore’ be dealt

‘ with by Iarael in its aistussions With £hé "barkd’s WheYe vl no Hedd ‘Tor: the

Commission to lay advin’ prooaaures i Ahat  respact, thHough' 4t tould provide

“ éuch assistance as witnessas ‘Por the opening of the veults, shauld tha't ‘be
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roquested.

‘A furthér questlon raised by Mr Pafoel's’ statement was that it appeared
thet the flrst insta.lment would be devoted to peyments to inaividuals , and
that the accounts of corporations, trust accounts, and the accounts of persons
not resident in Palestinme, and hence ndt :f’ailing under the heading of
" rofugees, wéuld be examined later. He considersd that the Commission should
' “assume that Mr: Bafael meant only that the accounts of individuals would be

“paid first, and that the other accounts would be dealt with in the course of
E later instalmenl:s dppending on the avai]abili'by of foreign exchanga.

" The questicn of the rate of exchange wag also mised by Mr. Rafael’
statement. ‘It was not clear what the "legal" rate, referred to by Mr., Ra:t‘ael,
might be - the raté of $2.80 to the Isreel pound or the Geneva free market of
$.53 ’to ‘bhe pOUnd. The differenca waa considerable. '

ME. DERINSU ('.I‘urkey) agraed with the Chairman end Mr. Ordonneau that
'bhe Commission ahnuld do as 11%1@ a.s pcssibla in copnexion with the banking
' opera.tion. While 1t should offer every assistance, it was up to the banke
and the Government of Israel to deal’ with ‘what vas incumbent upon them.
.‘ Clarification was needed on the o.ther‘ qusgtiona that had been mentioned.

The CHATRMAN observed Ehat the most efficient operation would be
one in which the Commu.ssion was least involved.

ey . v M [N e .
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- Mi . ORPONEAT CPrancu) daid that ‘tHe Chalruan had brought out
another matter wish :t'eg,a 4 to vﬁ.oh ‘bhe rep %sevmuive wﬁ‘ Israel seemed to
foreses more Gifflculby +han .yab -pparent, name L,Y, the question of sz::f;’e
aepoaits and vaults ’ which a.t f:.rst sight seemed to be one of the simples'b
‘questions. The Custodie.n of Absentee Property m Isra.el must be aware of
the loca.'bimu of ‘che deposits, and Israel had? laws heariﬂg on the watter. Why
¥ did % Taw ".1... mu a.‘.y BApLy 1ts naticnal "ws? ‘mex'e mas no *eason for the
Conmission to ‘meke a.ny suggestions :Ln tha.“t: ccnneyion. It should of course
be willing to witnass “the opening of the' vaults, but ne would be somewba.t
surprised 1f the chernment of Isra.el shoulci aesire that since the question

. Of na,tional soveraignty was h’WOlVGd, o ehn =
R ””‘"T“W Lo ‘tuf/Tha‘QHeatidn'
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The question of px‘iot‘ities had ‘been moved by Israel to a dangerous lrﬂvol,
namely, that of need. Determining needs would involve a very long time 5. a.nd
he felt that in no case should the Commisswn become involved in it. The
'Commission must hold itself to the simples’t criterion, as suggested by the
" Chedymhh., In that question also the Israel de.i.eg;ation appeared to discern
difficulties which we¥s ot otherwise a,pparent. The best solution would be to
have another meeting ﬁ.th the representa.tive of Israel 80 that 'bhe Commission
could present 118 views on the matter.

The CHAIRMAN agreed wi'bh the views stated by Mr. Ordonneau and

suggested that the Commission. coutinue its consideration of Mr. Rafael' .
statement at ano‘bher meeting at 3 p.m. on Wednesday, 3 Sep’cember, hen 11; could
formulate what it would say to Mr. Rafs.el and determine what assistance it
could give, either in the forh of a Jetter to 'bhe Bank at the time of the N
opening of the negutia.tions or of & representative who migsht participate in the
negotiationa at a later date. It "that formulati on could be aooomplished on
Wednesday, a meeting with Mr. Rafael could be held on ’I‘hur‘sday, l& Septem"ber'..

CONSIDERATION OF THE REFORT OF THE COMMISSION'S LAI\TD SPECIALIST

The CHAIRMAN, recalllng the discussion of that ma.tter at the
previous meeting » repeated his delegation B view that ’che Commission should
initiate study of the tax distribution lists and of the micro~films of the Tand
Reglsters, as well as its preferenc,e f‘or hav:tne; the stuay undertaken in New York.
S The Acting Princ*lpal Secretary had indlce.ted that 1f the Commission so decided,
Secretari&t of':i’ic'ials ‘could. be made ava:llable for bhe wm'k. .

" Mp .- DERTNSU- (Turkey) had still’ nct received any instructions on the
questions’ At the’ previous meeting, be had ‘understood the Chairman and o
Mr’, Grdénneau to'agrée - that the 'study shculét be unaertaken in New York As a
prolifind sy v:lew, he' saw 'some ‘danger that’ such & course might lead to cx‘i iciem

“From Both' eldes b’ tha question of repxeaentaﬁion of refugoas.
AU FPETRI S v "l“‘ -ﬁ{ o e ,V. ]Mr,“QBDONNEAU
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“Mr, ORTONNEAU (Frence) had also not yet recetved tnstructions. Bis

A | Go;,ement veuld cortainly agree, he thought, that the work should be undertaken
On the question of whether it shoulq be in Jerugalem ar in New York, however,
lie had no opinion, though there vag the view of t’he‘ Prench representative on
“he Consultative Comnlttee of UNWRA that 1t would be better to have 1% dome in
New York. To do it there, as had been noted, would involve seving money.

The CHAIRMAN thought that dlscussion should be deferred until the
members of the Conmission had received imstructions. The point made by
Mz . Derinsu wds importanh the 'Comini.aéion mﬁat tale into consideration the
Ppossible criticlsnm ‘mat might result from moving the operat:ion out of the area
.. %o Headquarters, where, 1t might be felt, the work would not be carried on
) with all the rapidity that the refugees would wish to see. A fact of
dmportance in that connexion’ was the opinion that greater progress could be
.-mads in New York, -Convinding arguments could in fact be Jmade for moving the
study to New York on the merits’ of the question. I“urther considera.tion was
obviously required.  He reiterated that the' ma.’c’cer vas of some urgency, both
From the point of view of obtaining the services of an expert who would not
e avallable much longer and” oi’ gettmg the study under way.
My, TERINSU - (Tumey) feaxe& ‘cha‘c the work woum be veakened, and that
somre of 1ts value would be lost, i:e the opera.‘bion Were to be expoged . to
-eriticism by one quarter or tae other from its in,ceptmn.

_ The CHAIRMAN agreed w t:h Mr Derinsu, b“‘c thoug,ht ﬁhat the criticism
and difficulties would be magnified 1if the study were undertaken in Jerusalem.
There would be criticism in any case, but 1t would be minimized if, the study
were nmade in New York., Thef vere all‘aWaz'e of the difficulties which arose
wiien s new task was undertaken in Jerusalem, Which vas e centre of rumours
arnd of agitation fzom both sidea. , 'Ihe Commmssion would do its best to dsal’
%71 th the matter at its’ next meet* ng, and, in the meanﬁime, :the Sectetariat
might ind{cate to Mr, Berncastle that there vas a real 8isposition on the part

o€ +the Commission to get on with the work, and that the only question was one

o arrangemente to be made.
/Me. CHAT
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Mr. CHAI (Acting Frincipal Secretary) raised the question of what
mlght be sald to the Press.

The CHAIRMAN thought that as soon as possible a statement should be
made to the effect that Israel had undertaken total release of the blocked
accounts. The Arab dslegations should also be informed of the progress of the
discussions. However, he thought that it was stlll too early for elther action
to be taken.

Mr. ORLONNEAU (France) agreed that it would be very difficult to
inform t'he Arab delegations at that stage. The members of the Commission,
however, might inform thew of progress on a personal basis, without going into
too much detall,

The CHAIRMAN agreed that the Arab delegations might be informed of
progress on the basle of the Alde-Memoire of Israel, which had already been
released, with a general statement to thé effect that the Commlssion was
considering the techuical detalls involved.

IETTER OF APFRECTATION TO AMBASSADOR PAIMER

It was agreed that the mewmbers of the Commission would si-n a letier of

appreciation to be sent to Ambassador Palmer.

The meeting rose at 11,45 a.m,

16/9 a.m.



