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the Government of Israel, the Commission would, from the outset, provfde 
its good. ~offices &nd aBsistance’,’ “’ ” . ’ 

“The Commission believes that the decision of the Go%rnment of Israel ., 
; to :make available at +hfs staae the ‘sum of J,OOO,OOO E in Tdreign exchange 

at the legal, rate of,. exchange as a f Srsti instalment in eff&tirig “trangfor to 
the ~OWIWXI 027 the released account8 is a first step .of the &ge&&t ., 
bqyrtcajlcg’ in in.a~~Ip~ fmi?z%l discyeej.onti~ WLT!AI ‘the ‘bar&; X% Tti’essential 
for %hs bank to’ ktmw the extent of the fSx+‘st~ insta&nent Iti ‘consi&ring the 

~procedures for payment. It ia* equally ililportant that tie &&i&de of the 
first &&Slment should demon&rate the j.mportaqc& Isrijlef &&ache’s to ita I + 

: . ,undertaki$@ as a ~co~-~tributj,on LOwards the alleviation of %& J.dt ‘of the 
&ab refugees and”the advance of peaceful, qsla$lons between rsrael and the 

Arab countries t . The Comniiss’ion understands Zn: this connexion that Y~LXP 
referenca to tEie legal rate af exo&r,i~:‘e &ans that 1 S; Israel, qua&s 
1. s1 Sterling and feels that an j.netatinler1-t of thla magnitude @ll do much to 

acheeve the resu3te ‘lire al.1 so much &sire, 
“Ofi tJ-X.~questiijn of pr:Lorj.ties for reiddse’ were j.s commcn 23gkeemen-t; 

,. that the terms of‘ ra&ase &hould aim at $&tin$ the @&at&t possj.ble number 
.” 

of refuge& bri possession of their assets from ‘the f&r&’ Instalment, This 
as a ~c!ribx~Lon $&I? release df the a$cqnts &ndti 6 s~t&&sh the rjmallest 

accounts as *hotie whfch mi.ght ha+e pr&it~ &r ‘ieltiase . 24 ‘is riot possible, 
however, for the Commission to’ go beyorid thYs and I$ @et up &&A&iery for 

examination “of the cosditdoris of each Ind?lvidtial acd&ti holder.’ 
. 

ThQ 

Conmis$ion belj,ev& that the Go&q?niqent of Tsrnei’ and: the .“ia&s ,-&ould be j-n 

a g!oeition to work out the &~tical arranl;ements for rejes;& on the basis 
.I 

of the principle referred to, 
.,( . ,’ ,’ , 

ItThe. :Gommission &sumes tha$ YOLW des Ire ‘to conside azt$or th’B accounts 
., of ind~~idugl& those belo&:Lng to banks, commercial fi&s.,’ k’td i, * &nply 

means ,,that indrlvidu&l acoaunts will be liquidate& firdt and mat the other 

a~coun~a will be dealt with in ,the oourse of later 1nstalmonts ah& not that 
%here is- BJ’I.~ ~ugstion aa ,to- the subsequ&,$ k$/&ase of a’ccdtits no6 bslcngtig 

to individuals.. 

/” In the matter 





ita x=ea&intxm to 0-p~~ them” ~ti,Q!..~f the method p?oposed ao that the Commission 

could than approach the. United Kin@.om, .’ 

I . ” I, ,. ,’ ,, .‘,, t 
‘. i Mr, og~Olv&EY~~ (Bpme). shqred ,the C$Mr~anfs Goncern $or getting the 

operation~.stz&ed as soon as, possible. SQXXI ,ths .otFisr parties InvoLtrod know 

+ CX!? $he present .di,%xseions, the advantqea and.’ goad wt3L3;. to lx:0 ‘gained by the 

., : operat$on you&d be, meast~@+! .~JL terms of the 3imeelag between those d.ia,cussions 
.and the aohievergqnt of concrete results . me hoped thtxt ,I@.-. ~@x@xJL wo&d be able 

:, .,-to transm$t .h@ Eoverqnent! q v@ws with as l.ittLo deLay a@ possible. : 
F. 

, 
‘. Mr ,. DlGXlJ?W (TurAzey) a&geod that the t5qe alament, was .now certainly 

,: .$ha most tigortknt factor,. . .’ t ‘( ;: :,. 

: 1,: ’ 

,: ,‘a Mr, BL$~G$L (.Israe,l) stated that AU?G~~ he had had time tb s.tWy the 

.’ ~IC!haimn;arst a atatexqent his copvnanfs woLild necessarily be of a p~elimj.ncry nat~a ,, 

There wa6 one point, howqver, which he tished .tq emphqaize: f’rom .the moment at 
. . whioh Ssrael had Equx-mpoed its yerzhinass to accept the bankfn~ ptiooedwss whLch 

! had been worked qut with the o&zarts of t+ ,9ecrctar2at, it had been ready to 

: ‘. ::8ee. +he actual diecuss.ions bapn it once, His dele$atlon had thought ,that the 
.: Comtuisaion could .take the ;tnitJativq in ,those disgqssions, andphe x%&rafted that 

the ComWLsslon had pot bean abZe to agee, Sfr=~ce ,a, ngw pr00t3aw0 .haa .now bean 
i .groeosed, he would, of course2 have to ask for his Goverqmektls views ; Ho 

11. cpnt$Wed to be$leve t&3$ pegot~at~ong TarTie& oj& by the Com&ss’ion woad -ham 

, e,X?$d;ted the operation cqaiderably, $hough he was .&ad to: note from .t&s : 
:.~Ch&iXlEQl*U ~8t4~em;ent %ha$ the C~isuion wQd.d &end $ts &-~p~rat$on;~& ‘1 

. asftD&m~e 7:. I3 only remaSnad to world out a commonly accqp.kable proaedure’ ‘$ffrl>r 

wpwwhinq the J-w@, at-id ,he asflurfid the C owpnission that ,it wotia:have ,the .views 
of his de$ga’bi,on in t;he vp~“y near future, :, : ,.; : I; ,I , ,, : ,: :, 

It had bee .n mentiw=J, Mr. Ra@e$ c.ontinue,d, that he h,@d pres~oLu3ly' refsryed 
to. the $,e@a3. Fate of e4017ange fh tha firtsk instqlment as one fi3r~e.l ;powd for 
one pound. sterling, Notihtig :,of ..‘$ha: kind ,dad been, @ated by ,,h’$m. Ee dshed, to .’ 
draw ,t;he hnmission~s ~zttont2~~ ec? ,hiq wigiqxtl ~t~te~~~.:~q~,~~~h lx9 h;ad ya-jd 

! ’ /that the 



The CUi~~Vd? eXpFessed 115~ grUtifiCatlon with MY, Rafael's rem.~~~lcs and 
noted that, subject to the n@eemunt of the Govorrxnent of Israel, Eho oparation 
could procacd fcrthwith,' Ilo eml>hasiGod that once agreement had been reached 
betwcen Tsrnel and tha bar&, ths Ccmnisnion wm anxious to hrtlp f'ulXy in cvmyy 
way At could, 

With regxd to the quaation cf tha rate of uxchq~e, the Chairman sald that 
the Commission had boon aomowhat puzzled by that point originally. The p~~*pose 
in raising it now was that thg Commission wanted to omphasize its view that the 
cxqpitude OF the :fj.rst tiatc;hle.ont was of prbwy mpcjrtancc w A first 2mtalmont 
based on the rate ho had. mentioned In hla statsmont would, in the Commiss9on*s 
view, be the minimum nec~ss:1s~ to ach?.eve the w'?%W%L< Mm 09 Wt@ uW~~$ius&~g 
operq.tiion e 

Tho Chakrm~ added that the Comr~!,ssi3n would oJi'fey every possible assistance 
9n detomining a system of priorities, He thau$?-t that the a3n should be to 

dotermlne a formula lfhich would lcxd iteolf mcst roahily to the opora%50n6 

My, I?&KE& (IsmeL) sqid that if EIUC~ a fomullz ccm.ILd km worked out, it 
would bc of *the gaat&t csa~atcnoe, II% d.elog3tlm would w3~come mqy sug@3stion~ 
on that; poiqt, 



Mr. CHAI (Acttig Principals Secretary) sa.id .that 1%~ the’ c&80 of 
dtificulties arieing between~ Israel and the : banke, : the Sdcr&u’~at wmfid continue 
to be avail.zble and would be happy .t6 :of&r its .mB~+&a~ce. q ,. 

After an exchange of. views it WCS r’.scided ‘to defor fey the tl.m being nny 

‘formal @rlnoLu-lcem5nt to the pJIeslJ * ’ 7l 

Mr, Rc,fael and 1.:~ * ~!nrIlc?r then withdrew; , -ye-.“.e...- p”m-,w”,y. c ,i ‘.. 

.  
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Mr, PmTNSV (Twkey) aLated. that he hnd been asked by his Government to 
concur with time mJ~~:j:e+y cd’ the Cc&nmissLon. His Gbtornment had no particular 

preference as to where the task of inaividual. assessment should be undertaken, 
1t was anxicus, however, to make sure t&at the work would not; be exposed to 
criticism if carried out in New York, 1x1 making its aeGision the Commission had 

to we$gh oareffully nlJ. the factors on both sides, 

Mr. B&GO (Uhited States of imorlcn) fs1.t t&t Mr, Be;mosstJe!s ideas 
as to how the operatt;ion should. be oarried aut in Jerusalem wire based ofi an, 
ideal. splution n If this sc)J.u$io~ were both real$.stio and possible, the Commission 

m@ht be able tw adopt a, dJ,ffe~ent ‘attitude. But it was not renlistio to pFooeed 

as thou& an ideal outcome were possible, Since a oompromlse was necessary, he 

felt that the Qnporlznt thing was $07 the Conrmiasion to tulra a decision to start 
the work and -then to revjew tha situation &VIII time to time as the work 
pro@pessea l With regard to the T&X D.ih) *-tHbu%iun Lists wh!.ch would be needed in 

the evqluation, he thou&t thr~t M, 2e~ncastl.e should If posei.ble obtain $hem 
before returning to New York, I$e ucde>.-atoad. t&t the United States Govez-nment 

had offered to m&a representati.ons 0x1 thTs ?~uent; to the Government of Israel, 

oonnexj,on night bo helpful7 



t .2 illl,;;, C tC , Ee was reluctcnt,to~decS,de on futtire aspbcts bf.the qmmtion. 
without being fully infomed as to the Budgetary QqQj.or,tj,ons. 
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