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1. dorsTDERATION oF cmm STATRENT OF ‘I‘HI’ RJ:PREsmmmv:B OF Isr« ;,LL;QN THE
" QUI:STIQN or BLOCKIED /CCOUNTS :

T . The CHLIRMAN welcomed the regresentatwe of "Tsrael. and made the
.;.',_,-,f‘ollowlng, ‘statements; e _‘ S R
'“A’c. our Jjoint neeting on 27 Lug x.at,-.the:.()t:mmissioﬁreci'e‘i-‘friédi*vrith

. _A‘.‘,;,xgtli ication your Govermment's wviews -on the technical aspesis’ ofi
_,$.,?:;i‘x;;“iii<§n;en‘gihg .its;.,tmd.elftaliiné %o relonse In stages €8 thelw: leditimate
l,,”lgpj'heféf accounts of Ierasl blocled vnder the defence regulatiods :of 1ol

_;t The Conmisggon feels that.on the basis of the a4scussiéns. iich ¥ have had,
. ... 1t should now-be poss-:ibie- to begin the discussions with the:bdnkd concerned

‘‘‘‘‘‘ - on the methode for carrying owbt the Government off Torael's undsytaking .

“'.L‘he Commipsion has noted that your Gover nnwnt conswucrs et Barc]ay's Rank

, .- ig the most. suitable inetitution to;carry out the actual-transfey’ of the

accounts and notes with satisfaction thab your Government ‘consaders that

,,.-‘;ne{,otiatione; with Barclay's Bonl for this. purposé can he’ ‘openbtiv‘if‘dfthwith..
The Commission i@ ready 1O lend 1tg good offices. to: facilitate: wlith

‘pegotilations., At the same time it-believes thatithe. initiative in this

‘ : ttex’ belongs to ‘-the Government of Israel, and that the:hechnioal aaspects

v i‘ the- operation _'pa.rticularly are matters boi,ween the:Govermisnt 6f Israel

lf,..,;\;ani the banks' concerned. It belisves ‘therefore that 4%l ts iportént that

- ‘tlle; Government of- Tsrael itself open disousalong s withiBarclayts Bank,

| ,Sinca the. Government of: Tsrasl must parbicipate at sone.glagedt’ would seem
‘ px'@.f‘,embla for it tp(dp»so-‘i‘»rom, the outget, Incvorder:to.beiof the:greatest

. possible assistance the Commission de; propared:to use itetgbed effices by

- approaghing “the British. Goverrment through the Uriited Kingdomh’ Deﬂ;egatioh
and requesting its support with Serolay's: Banlk. to éidiﬁe&i.’sétﬁ:&h&fidié"@ussions
botwaen- the bank gnd the Govermment of Tarabl, The Comlesionts
represen’catione would. be made ‘&t ghch ' time a8 Taveel ndisatébitolithe

. Commisgion that it is, approaching ‘Barelayts: Banlc '&ireeﬂly. Pht *Commission

. 18 propared %o mele-dvallable: ko Baxolay! 8 Dank. and: the Guvesnhentiof

- Igrael e, repre g@ni_z@@?gz-wat the. ‘ax;p@rmle el for ¢omsultebion and stch
‘adslstance in the discussions as may be feasible, In:-déh‘ié?."'w&t#%&hji‘;’ﬁe the

ERE S A R /initial
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initial and principal réSPdnsibilify”fbf”ﬁhé:diéduséidna would rest with

the Government of Israel, the Commiss*on would, from the outset, provide
1t8 ‘good. offices and assistance, o
“The Camission believes that the decision of tle Governmant of Tsrael

;o make available at this stage the sum of l 000, 000 & in foreign exchange

at the legal rate of- exchange as a first instalment in affecting transfer to

- the ‘owners of the released accounts ls a first step of the gre&tast
importance in insuring fruitful discusaions‘with'the'bank' It 18 esaenﬁi&l
- for the bank to Mnow the extent of the flrst instalment in coneidering the

‘procedures for payment., It is-equally important that the magnitude of the

f1ret instelment should demonstrate the importance Tersel attaches to its

_ undertaking as a 'contribution towards the alleviation of the lot of the

Arab refugees and” the advance of peaceful relations.bétwéen Terael and the
Lrab countries', The Commission under st&nas in this connexion that your

© reference to the legal rate of exchange meens that 1 E.Isr&e; equ&ls

1 T Sterling and feels that an instalment of this magmitude y1ll do much to
achieve the results we all so much desire, '
"on the question of priorities for relsase’ there is common agreament

- that the terms of release ghould aim at putting the greatest possible number

of refugeed in possession of their assets from the first instelment, This
as & criterion for releage of the accounts tends to e&teblish tha‘émallast
accounts as thoge which might have priorit& fér'réleasé It is not possible,
however, for the Commission to go beyord this and to eet up machinery for
exeminetion 'of the conditions of each individual account holder. The
Commission believes that the Government of Terael and the banka'ahould be in
8 pogition to work oubt the practical arrangamants Por releasa on the hasis
of the principle referred to, ‘ "

"he Conmission assumes that your desire to consider after the accounts
of individuals those belonging to banks, commercial firms etc., simply

- meens -that individual accounts will be liguidated first and that the other

accounts will be dealt with in the course of later instalments and not that
there is any question as-to' the subsequent release of ac¢Ounta nof‘belonging
to individuals, |

- /"In the matter
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LT M CgHe  matter of the tradsfer Of 'securities and otler vdludbles ‘in
safe deposits frozen by the Government of Israel, the Conimission notes-the
readiness of your Govermuent to release such property after a procedure for

- their openin{, has been abreed upon., It regards the- matter‘a@ one fﬁlling
:d.iefcuﬂsions betieen the Government of Terdel and the ‘Danlks Anvolved »-’I‘here'
b “"i‘é"no"'z‘iee‘d "in""oiir opinion, fer the Commission “to lay ‘dovin prodedires y and
the o;peninff should not be cansldered s toking hlace under’ ‘the' ‘autBor¥ty of
the’ Commis}ssion, though i‘o would willingly pmvide 8 witnesh o the ‘bpening
of the vuul’os, should such assistence be requested.

DRt s dommissTon does not belicve that there: should e+ any restrictions
on the transfer of the contents of the boxes and asésmues “thad TabaEl would
hayve no claims to such contents which the holders of the boxes were legally

éh:hitiéd e po‘ééoé‘é"at the time ©F BlLocking, /Lecordinily precedures should
' b6 Sorkod, out with”the banks to enwivle ‘the claimnts ‘ao reoeiw e’ entire
con'tents “of ‘the: bo:ws ‘directly frem the bankg, v o . v RS

R hépe “$hat ‘thése Gomménts will onsble thé Gdvernment’ of Tevael to

proceecl px‘omp‘bly with ‘discussions with Barclay's Banlc. his ‘Beths O s the
T hore urgent sihce in ’Ghe absence of such d.iscussion, i the Gon Tderation

ke

T lnclividtml' queations of proce&ure tend"s to bocotié” uc‘adémic and’ *bo clelay

e [ Yy oapd
MU Lot e PRSI R b

tné ca.rx‘y‘in{b Sut of the release:
W png’Chiattman added, for the'berefft of 'his*‘6813‘éa.'-"rs'ue-s"-%ﬂ-‘f“ohéfc«ﬁmﬁﬁ-éé&fan,
tha't He had met informally bl B Rt r.ual 11 ‘acedbdahesd yath' thb Ae81sTon’ taken
at the Commiskion's meeting o’ trw pz‘ev'ious Goy e had pHinted fout %o MEF Rafaol
that ‘the Comntiaionts 'imﬁ&*'ate ‘concern” Wis" e promptem: 'gossible YHitiatton of
- disotssions boteen Terdalt 4 Derclayt's' Bunk, altisish therd Yrepe ik “0HE" mame
Ching, & ke of questidid UF detatl Smich Yere stfil $6 e Hobied BliE M He had
mentioned that wp to nov thare hed been v’ élemen‘os 1 Hthe’ sitmt*ron,”namely
‘Lhe Commisaioh srid thd verniidht of Ismél ahd that Bérore bélnn aile to
. proceed i“ur’chear 1t 'woulti e 'nect:vusary"cd "briﬁ Y EHE elemant, vl 1§
arclay*s Banh. The Chairman hoped thbtdthin 4 Welk or‘“ééirf"‘&'ﬂi"j?b hMsq18bussions
m:tght s‘t&rt: That wou.’Lc‘L requ’me an mdiun.tion i “he' Gowrmneht 6 TErEel of

Gre bt ‘ /its readiness
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-1tp readinems to open them' and of the method proposed. so. that the Commission
could then appreach the United Kingdom. '

.. Mr, ORDONNEAU (France) shoped.the Chairmen's concern for getting the
cperation-started as soon as possible. Since +the other parties involved know
‘of jthe present discuss io_ns,utheradvsmtages and"good will to be gained by the

i operation would be measiured in terms of the time-lag between, thege digcussions

.and the achievement of concrete resu;l.*cs. He hoped that Mr. Bafael would be able
¢ --bo transmit his Govermmentts views with as little delay as pOBSible.

‘ ’ h N ' .
B - M, DERINSU (Turlxey) agresd that the time element was now certainly
. .tha mos‘c important factor. . : i

Mr. RAFAEL (Isr'tel) stated that until he had had time to study the

*Chairman‘s gtatement his comments would necessarily be of a preliminery nature,
There waé one point, however, which he wished to emphagize:. from.the moment at
. which Israel had annou.nceé. its readiness to accept the banking procedures which
had been worked out with the experts of the Secretariat, it had been ready to
~_E:ﬁée,,gthe actual discussions begun a:;t once, His delegation had thought that the
,'_Cpmmissiq;i Q.ould.,talca__ the .init:gative in those d.isqu_ssioris, and he regretted that
the Commission had not been able to é.g:qee « Since a new procedure had. now been
. .proposed, he would.,‘ of course, have to ask for his Goverrment's views; Ho
. continued to believe that negotiations carried o,at by the Cbnuhiss'ion would ‘have
. expedited the operation'considerably, though he was glad to:note from the.
- Chaiyman's statement that the Commission would lend ite co~operation and -
. assigtante, It only remained to workl out e commonly acceptable procedurs for
approaching the benk, and he assured. the Commission that 1% would -have the views
.of his delegation in the very near future. ~ . . & % . 4 g

. It had been mentigned, Mr, Rafael continued, that he had previously referred
to the legal rate of exchange fo: the first instalment as one Isrpel pound for
- ono pound eterling, Notvhing of 'that kind had been, gltated b&,,h'im, He wished to
draw the Commission's attentlion %o his originel statement.:inawh;éh he had said

-

/that the
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that the fired instalment would be.released in 'forelgn currency.at the official
- rato of exchange,: In any cage, he thought that the matler 'was of no immediate
concern, as it wag a.beclmical.:questlon which would havg to be discussed ‘more

o Tully, along with other points of detail, The Important peint wee that the
principles were now scttles and that en snnouncenent could be made: &g Sooh as
actual procedures had baen : (’reca UPLn . -

With regard to ‘uhe quu.,tion of “pr ’uJ ities Mr I’ai‘ael thought that the
Camission's suggestion put his delegeticn in a rather difficult position, since
Israel had no knowledge of lhe depcsitcrs or their clroumstences, He hoped,
however, that an exchange o views witl the banks would result in the working outb

of an equiteble system,

The CHAIRMAIT expressed his groatification with Mr, Rafael's remarks and
noted that, subJect tu the agreement of the Goverrment of Tesrael, the operation
could proceed Lorthwith,  He emphasized that once ac.':x'eement had been reached
between Israel and the bank, the Commission was anxious to help fully in overy
way 1t cowld,

With regard to the question <f the vate of exchenge, the Chalrmen saild that
the Commisesion had been samewhat puzzled by thal point originally. The purpose
in railsing 1t now was that the Comuilssion wanted to emphasize 1ts view that the
nagnitude of the first instolment was of primary importence. A firet instalment
based on the rate he had mentioned in his statement would, in the Conmission's
view, be the minimum necessaryi to achieve the ovweeall ain Of Whe unfreesing
operation,.

The Chairman added that the Commlssion would offer every pnssibl@ agaistance
in detormining a system of prioritics, He thought that the aim should be to
dotermine a formulae which would lerd iteolf mcst readlily to the opex'ahion_.

Mr, RAFAEL (Israel) sald thot 1£ guch & formula could be worked oub, it
would be of bhe greateat aselstence, IOis delegation would welcome any suggestions
on that polnt

. -A'
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Mr, CHAT (Acting Principal Secretary) said .that in the case of
difficulties arising between Israel and the-banks, the Secretariat would continue
to be available and would be happy to ‘offer 1ts assistance, °

After an exchenge of views it wns decided to defer for the time being any
“Tormal announcement’ t0 the Press, . e | ' ‘

Mr, Refaol and M, L’:"ﬁder‘th‘en wi'bhdrew; |

>
it

/2. consTomRATTON
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In answer to a question bJ the Chairnwn, Mr CLAI (Ac’ojng Prjncipal

v'@-"--Seéiﬂé’é&‘ti*y) satd that from-e: ouabctﬁry é“ca.nd.poin'b the - ax*_pemms o c&rx'ying out

tho work in Now Yorx Would-ret s meg , 6B existing stall a3 could be udeds if the
work had to bo completod in a-wvory ghort tine, of couree, i1t would not be possible
to rely solely on existing staff,

Mr, DERINSU (Tuclkey) silated that he had been asked by his Govermment to
concur with the majority of the Coammiession, His Goiernment had no par*bioﬁlar
preference ag to where the task of individual assesement should bhe undertaken,
It was anxicus, however, to malke sure that the work would not be exposed to
criticiem if carried out in New York, In melking 1te doclsion the Commission had
to weigh carefully all tho factors on both sides,

Mr. BARCO (United States of /merice) felt that Mr, Berncastle'!s ideas
a8 to how the operation should be carried out in Jerusalem were baged oh an
1deal solution, I this solubion were both realistic and poseible, the Commission
night be able to adoph a different attitude, But it was not realvietis to proceed
as though an ideal outcome were possible, Since a compromlse was necessary, he
felt that the importent thing was for the Commission to toko a decision to start
the worlk and then to review the situwation from time to time as the work
progressed, With regerd to the Tex Distridbution Lilsts whié,h would be needed in
the evaluation, hé thought that Mr, Berncastle should if poseidble obtain them
before retuwrning to New York, He understood that the United States Govermment
had offered to maike representations on this point to the Govermen'b of' Terael,

Mr, DERINSU (Turkey) suggested that an apprcaach to Mr, Rafael in this
connexion might be helpful,

The CHATRMAN thought that o decision should be taken to initiate the
work at Headquarters on the basis of existing staff and then consider detalls of

Joami ot
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tiiing, ete, He was reluctent to decide on future aspbots of the operation
without being fully informed as to the budgetary implications.

The Connnisaion clccidec‘t to sk Mr Bemcastle to return to IIeadquarters to
underteke the individual ew{;g‘_q_b_,.j’:fgrg of abhndoned Arab proparty,

Tho mosting rese at 3345 poa,

22/9 pam, .



