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‘b ,,. ., 
The CK!ZU:&~ welcomed Mr, Rafael, The mwtdne; had been called to 

enable’ h$m’ ‘to report on hla Government’s views with regard to certain ques%Sons ‘. !. , 
raised at thi previous meetzing. 

b.. . ?JAFAZX, ( Israel > made the followfng alatement : 
“Nr, shairman, 

“At our Las-t meeting you convoyed to us tlzc: views of the Commission . 
! , , .  ‘., 

Ori the requests For advice which I had the honour to submit to you and 
y0l.W colleagues in connex$on with proceduz~f~ for the release of Arab 
bLocked accounts. You also raised one or two points requiring further 
ClarSfication~ I am now in a posSW.on to give yau a&3. the info~~at,ion 
you required and to respond to your prapoEtala on procedure, 
i “Yaw firat question rePerred to the extent an4 equivalent 5n 

for&&r c&rency of the first instalment * At a prev2otzs meet$ng I 
advlaed the’C!onmisslon a% the decision of the Government of Ssrael 

tp release at this stage Arab blocked accounts to the amount of 
one million 16rae5 pounds, I am now authorized ta s$xxte that for the 
purpose of this ttiansnctian one million T~%el pounds will equal on8 
million pounds sterling, Aa you know> multiple rates 0% axch@nge are 

now applied In Israelr ,Aa fer as the blocked accounts are concerned 

we shall apply the ralx~ of exchange which will be moat advantageous 
to the owners, in order to demonstrate ac;ain t3e importance we 
attach to our und&rtak$.ng a~ a me&n~ of alleviating $3~ Lot of the 
Arab refugees and of Sqducing political tension in the Wea, 

“The amount of $?ore,rlgn currency which the Governmen% of Waa5 
wil1, release a8 a rt’irst Qtstalment constitutes a s@alclnt ial 

Eiacrifics for the? treaawy and the people of Israel who e$e I+ving 

I  

/  
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z~t present under conditions of severe economic herdship, The two m~lion 

eight hundred thousand dollars to be tFensPerred. would be equivalent to 

two hundred and fifty five million dollers for the United States On the 
basis of a rr,ere ?er capita cornpariaon, J wt calculatt@ on the basic of 

comparative per capita income ip Israel and the UnStad States this sum 

would in terms of the United States amount to approximately one billion 

five hundred million dOllEtT& CWS excurs2on, W. Chairman., fnto 
comparative mathematfca might make it easier for all COnC@rned to 

appraise the relative magnitude of the undertaking. 

“It should be clearly understood that whilst specifyinS the 

equivalent as one mill$,on pounds sterling, the pbssib$lZty 2s not 

precluded of making other acceptable currencies available which are 
legal tender in the countries of the present residence of the’ 

depositors aa can he d5ili263a there. 02 Course, the equivalen% in 
these other currencies would be ba&ed on the value of the pound 

sterling, 

“In our forlnal discussion with the expertg of,the Connniesi~n Pt 
was correctly pointed out by them that the procedures for the reLease 

and transfer of the funds must be ‘carefully worked out between 

edxperts of Israel and the banks to ensure that the cuvtrency 

regulations of Israel would not be violated under cover of the 

exception made in the course of the release of absentee accounts, f 

We all wish to avoid unnecessary d&y in the completion of tb&s 

operatPon, For this reason the Government of Israel intends to apply 
existing legislation for the release of these assets which w~uJ,$ 

obviate the passing of’ special legislative and atiinintrative meas~yes, 

“P=wmph 9 of the ikmxtee Property Law of 1950 yrovidt3e far 
the release of Wocked accounts by month&y instalments not ‘ta qp~eed, 

13;fj% T&3 aPPlica.tkm Of t&f3 h+W would result ip the immediate 
~ettka.mrt Of all small accounts up to 1850, S&ce most of the accounts 

60 not exceed JZlOO, the @eat majority of the deposits would be 

~@~eas@d wit& txm months Of the date of the beginn$,n@; of the ban&& 
operation. pw@ accept 



‘, ‘_ 
‘“Wk accqjt the criteridn procosed by *he Conmission “cha-‘~ the / ‘, 

““$mti&et &counts should get; prior&y for release. ,We thor&ore ” 5 .’ 
inkend ‘t;d establish a ce9lipg amount for each accou& to bs released 

.:. . 
undfk the first instalment, The IbmLt of’ this rrm.xU~~~~rn mOunt; Wit&& be 

,.. >, i -, 
&f’e’kmi.k&& by the number and extent of’ deposits so as &I .,ensur~‘e that ,’ 
the totaLi ‘<ilount to be released under the present scheme does not :,, i” : I,“‘,’ ‘.‘. . 

~ exceed one millPon $xxkdso Our experts who wi3.1 be &ppain-kd to ,.:;. , .,X 
~‘b.b~s~ JGhe ‘banking procedures ~$23 Be equippod with al.1 the re&evant .I ‘. ,! : . 
,. f&y..wes so that a definite *tSme-table and brz &de7 of priority for ..,. ., 

the rezeade of the accounts will be av+ilabLe %.$%I t?+e technical 
’ a, 

negotiations cot~~ence. .., ; . . . \,.,, ..s “: ;: *I 
“Under th-Le procedure the whole operation will, be facilitatad .‘1, , 

’ aid expedited and achieve tjle ob,jec$ive put forward by the CommissiWl 

aid endorsed ,by us, namely that the greatest gosazble number of 
refugees should obtain posseasiop of the3,r ti,e8ets fropl t@e firj3$,. 
ins talpellt , ., : r * 

> ,I’ ” ..- “‘Dealing with the question af safe @posits you expre#a.ed the .,’ 

~,,+~lrs, the deposStQrs a~x% t:he Gover~e~t i. 
will certainly be glad to take advantage 

$n this case are the .,,j 
of Jlumd., The expwts 

af tile Com~iss$an’s, offer 

to provide, assistance in thJ,a ~zattelr if $1~ eircumst6gces demand 5’8. 
.: 

‘I 

“1 ventup hmrevvaxy to differ with the Ccmniss~on on a minor 
matter which may be rather’ a question oP prkx’iple than of’ practice, 
The whole operat3~x-i 6f tie rel+ane cf. b&o&d accounts as w&I as the . . 
trt%mfer of the contents a9 safe d!?gosdts is $~~rrlad Out by a 

,d@eision of the Government L$ Ierk%u,nder Ll.@ lawi and adm$niskrat$ve , I 
practicaa of the counf2y. ‘It is therepore wtth$n the sole competence ’ 

/me t$le 



of.the Govempenn-t df Israel to &&term$ne ihether'px'evaiUn$ legal 
re$tr$ction~:mq& be applfed o&.o$, Only UM GovF?rr:-tilerit of fKWi@l 

ia in a'po'sjtion to g,tint or to‘r4fuse the necgssary atithorlzation 
-for the transfer of items;thB e4xpoktat50n of tihich, under*our laws, 

is restricted. $m Comiatiion'ma~ be assured, that the Government 
will, ,q,pply the law with the @eatcaL measure of 'faixWXW, 

), '"T&-e rern,~aitia' one'la& is&e: the il;ech,n$CU~ dIk3CU@&Xls ' 

co&ernli~@ the estcb&ainent bi 'technical'procedties for ilidil;$dtial 
app&Jcat"c;i,opg o$T rel,ep3e nr$l~ tr;r;lns'Per bf %)2x3 ~I~Locked aC'counQP In me 

anformal 'c,onsvltatibnti Witit we $4~8 Mt;h your ex$ez$s they sugGested 
3arclayVs Bank as the most suitable Scstitution'to,'~andle the 
appl?cati~ns and to':catiP~ out-the acttial'ttiahsfer:of the ,accaunts, 
JJt a prevfous meet&g I expre&i'e'd +&d~reement ti*tih,'tlii;28 propas82, 
I zilrg~ reque&tbd the C!bmr&ssioxi'~b facU%ate'the n&&i&ions by 
taking a certain deg$ee ~f-.~W&XaY'YY i:~ the~~~egc%iations with 

Barclayts Bank, 
"From your statenxzt-$ ati our! las$:m@eting, MY,, Chairman, I: take 

; it that the Camm&sfon gcefers, that-~repreaen.~at~~e$ of'the bavernment 
:of ZsraaZ partic!lpat;'e from the ou$sgt dn these ,disctisaions'with the 
bank.. I ncrte w%th grWifPcation,~that~ the Com~rission is,prep~ed, Lo 
USC its go& offl&s'bnd a~proach%l;o,Britisb'Goverur~ent with. the 

sequest thai; St intervene Smith Ba+ayts~to ex@dfte the ddacussione 
between the bank andYthe Government of Isr$xKt, As I had: $he 

Q?WrfUnity to .d@cXaxe at an~ea~lier mef+tlng, we be;leve,that these 
Mchnieal dlscuasions with t?;e bank mould start Witilou$ &lay. yet 

* before sending experts to London we- wish to be assured. that' BWZ~EQ-~S 

Bank w?ee in principle to th&e d$scusslans, Wrs theyefore accept 

i Your wdposal that the Comrl6sion $nfoa?l Burclay"s Esnk thrdugh ‘the 
B@tiah G+@rn~ent O? the situation and request its consent to work 
Out w~th'rq?mwhrt~ves of I;sraSrl. the banking procedures for the 
r@J.eas@ a@ txaqsfer of biackea UCCOU~Q~ Our experts wtma be, 
avWWe ffJT P.%iPk~at~~~@ $a Londan at the beg$qnj.ng of October; 
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“For the cake of clarity and precisPon permit me, Mr, Chairman, 
to mm up the main poSnts of my statement: , 

(2). 

(3) 

(41 

I ‘i (I 

“Ml?, 

The first Instalment of one mrill3.on Israel po~~nda. w;EXl be 
trnnsferred at the rate of ezcha.nge of one Israel pound 
for one pound sterling, the total amount being one million 
poun~u sterJ%.n$ c 
Ema3.l accounts will be liquidated. first up to a maximum 
amount to be f$xed by the experta In accorhnce with the 
criterion suggested by the Commission and the provision.8 
of the law of absentee property. 
Co~~tents of nai”e dcpoaita wL11 be restored. to their owner8 
in accordance with the provigions of the Israel law. It 
is not con;t;emplated tkat the Conupirssion be a party to the 
establishment of agreed procedures for the opepring of the 
vaults , 

Israel e::perts wSl1 be available for negotiations with 
BapA~yr s ,Bank in London at the beginning of October on 
fhe assun@ion that the bank will have indicated to the 
Commission by that time Sits readiness In principle’to 
unaertako such negot3.ations. 
Chaarman, 3’1; aoems to up that we have now reached the stage 

where diacuasion of ~13. the queationa and, procedures which could wefully 
be clarified and settled here have ,becn aucceasfulZy conclu@d. I w&h 

to expre8~ on behalf of my Government my deep apprecbatlon for She 
understanding, advice and cono$eration the CommiaaLon haa extended to 
us in these discusgions, 

“The kind of work we leave completed 3-a not oniy novel to the . 
PalesCine fXmcilia$icn effort but indeed constitutes an innovation in 

the methode of pac$.fic aettJ.ement of international disputes. The 
pereistent~ refusal of the Arab Governments to establish contact with 
Israel for the rJettlement of outata,ndin:j differences, aggr~vatet2 by 
the contlnuance of the3.r hostile act&tit$ea, has not only -prevented, 

the restoration of normal peaceful rejations but, even wor8eI tends 
Co undermine the delicate structure of the armistice reg$me, with its 
slim margin of secur$ty, that xegulateo .nt present the relationship 
betveen IBCael ana ZCa ne;lghbours, ,( : 

’ . 

‘.’ .‘, ; 
1 ’ /“The ‘absence 

I( , L :, . . . . 
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. 
“The absence of progress towaxds peace in this area vital to 1 

security is not only a matter .o% concern: ta Israel alone, but arOuses 

the anxiety of all peace-loving Member States of the United l’?atiOnS, 

We were advised by fife-ndly Governments that the cause of peace and 

mutual understanding would be furthered by a renewed demonstration of 

Israel Is willingnes s to advar,ce with, practical steps towards our 

unreconciled and recalcitrant nei$bours, So fax they have done 

nothing to ezcoura&e us to accelerate our pace on this road. Yet we 

are guided in our action by a wider sense of intern.ational 

responsibility. We do not measure with each step the distance we 

have put behind us, but what we have to watch is whether we are 

approaching our goal or whether it recedes with each step we make 

towards it m 

‘IThe Uqited Nations has again and again declared that 3t %S the 

primary responsibility of the parties to settle their outstanding 

differences by pacific means c We have seized every reasonable 

apportunity which has offered itself to discuss with each ind all 

the Arab Governments the full or gradual settlement of points at 

is sm. We have used the good offices of this Coqmissi~n to tackle 

and to settle one of these outsttindin~ questions, the release of 

blocked accounts. We hope that the successful consummation of this 

issue will become part of the peace pattern which Israel and the 

United Nations are endeavouring to establ$sh in the ares,, Peace 

between Israel and its neighbours can be established by a single 

act of wise tina courageous Lrpb ~Catesmanshlp~ Yet if th$s courage 

20 lacking: it can be attained by a series of actions carried out In 

the same constructive splr2-t bf honest co-operation and mutual, 

a~COm~dati.On emanating from direct negotiations which hqve 

distinguished these discussLons with your Commission. 

“.b* ~~~bfEm, WC? axe conf’iaent Gnat the Palestine Conciliation 

CQ.mKhSiOn Will present this achievement of the succ&sf~l settlement 

of one of the major outstanding issues betideen Israel and the &-ab 

States in its full significance and In a manner conducive tq furthering 

and encouraging the solution of other outstan&& questions ior the sake 
of the attainment of an early and. firm peace In the area,” 

/The CKKtBMAN 





the discussions in early October..) . . 

,. '.. ,:..* I : :. 3 

," '.. _ . ,&Qz. ORDO3ME.A~ (France) a&reed with the Chaix-ma~,:.$cWt$ng out tbat:Such 
a deJ,ay would enable the Commission to ~XYLW up the text of,%he annourgement.with 

peaks care and would permit agreement with I&. Rafael. on that text. 

P. 3k?Y!.?T ('hrk0y) expressed his ngreemenS; with the views of the I. 

Chairman and of PII, Grdonneau, 

:  . , .  . . ,  ,,‘,’ ‘. .’ 

.  .  ; .  ,  !  I ,  \‘, /  I  t ,  ,,‘I .’ 
._,, , . .  .  ...’ : : .  ,:’ ““,‘. ,‘,, , I  , I (  
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The CKRIRMAN drew attentfam to Lhe draft letter to the United Kingdom 

delegation, prepared by the Secxetariat, by which the Commission would request 

that Governmen$‘s G%od offices to facilitate the discussions wi!h the Bank, 

Apart ‘from one OT -LVO other points, he thoucht that the question of the dpto of 

the o-pening of +&e discussions was closely related to the issuing of the 

communiqu8 and to the timing and con?.ents of the Commission’8 pi?OgIWls report t0 

the GeneSal Assembly, 

Aft& mme dzi.scussion, the Comm$.ssion %ge in principle that its progWs8 

report would contain an account of the consultations with the delegation Of 

Israel and would be released at the same time as the communique’ on those 

consultations. It also p,,pe& that the Arab delegations should be iaforqed 

unofficially and on a personal basis of the coqmmitment made by the Government of 

&rafting change-s_,. 

Mr, CIlAI (Acting Principal Secretary) t recall9ng the Commissionr s 

aecision at an ear$ier meeting to make available an expert to assist Ln the 

discussions between the represent+tives of Israel and 33arclay1s Bank, brought up 

the questjon of a letter gram the Commission to the Secretary4ene$a3 to request 

that such an expert be appoin$ed, 

It wa8 &~~ree$ that such a 3-e YXXCT would be sent by the Chairman of the 

Commissian. 

. 


