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"1 'ADOPTION OF THE AGENDA

The agenda.;ma ac;optea. «
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2. FKEPOR? BY MR. REEDMAN ON THE OUTGOME OF THE NEGOTTATIONS BETWEEN
THE TSRAEL EXPERTS ARND BARCLAY'S BANK ON THE QUES‘I‘ION OF BLOCKED

ACCOUNTS ’ ' )
Mr. REEDMAN"(lSeciatai'iét‘) drew atfeii‘bion 40 tho st of tigures which

had been furnished by the Israel delegation in London, cqvering the number of
accounts and the emounts effected by the release, The material came from-the
Custodian of Absentes Propsrty, and wag apparamly bassd upon figures giv:an by
the banks thsmselves. It also appeared. that that was the only material in the
Custodiants possaseion. : The greater part of‘ the amount constituted what the
Custodian’ cons:lderad ag Arab refugea accounts, amounting to. over 33 million,
and divided among, 6 oho depositors. B A large proportion of those acoounts were
small ones same 2, BQD amounting to lesa than 350., Aocording to the syetem of
payments contemplai;ed, therefqre, move ‘then half’ the'acc'ounts - ,those up. to
£100 - could be 1$aic3, of f by the end of the second month of the operation ‘
though it was not probable that appl:lc&ti ons would 'be received and proved ag
rapidly as this. The majority of the accounts were held by Barcla:y‘& a lesger
number by the Ottomen Bank, while the remeinder of the “b&nks held-only: Q.
oompamtively spall number. ;. ';.-. ST

s
v ohah

The rate at vhich the transfer would be made, according to the Israeli
estimates, would mean that the- acq_gunts up to E5O:wqm,lgl,5pe rald off in the firet
month. The maic:imum rayment during the firet month would run to"gdr'ﬁéfhgihg like
£231,000... After the tenth month, .assumingwtvhaﬁ ‘tlhe‘ applications were all
presented, only accounts over T500 would remain; and E500 of the total amount
of those esccounts would already have been pai“d.. " .Payments would then reach the
£1 million mark. N S |

.He had spoken to Mr. Rafael a short time prev*iously and had ‘aeen 1nformed
that, so far asg Mr. Rafael knew ‘che Governmsnt of Terael was in agreement with
the proposed scheme although M. Rafael daid. not know whether all the detaile
had been clea.md up between Barclay*s and the Custodian of Absentes I’roperty.

The central polnt in that respect was the problem of aatisfying the proce&ums

required of the Custodian by Israali law.v There seemsd to Be no reason why that
could not be done, however. ’
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' Mr. Baster of UNEWA had informed Mr. Blana.ford tha‘c there seemed to be no -
objection In elther Cairo or Amman to. ‘the. role proposed for UNRWA in the
opemtion. The ‘programme hatd been welcomed in Damasoua but no ‘reaction Had
as yet been obtained in Beirut. N Mr.. Baster had t,herefore cabled asking‘ T
whether he should make contact with-Barclayts representative "on the sijct who '
was the mansger of the Jeruselém: branch, and with the Governmen‘b of Israel.
He suggested that Mr. Baster be urged to do so. S

' The CHATRMAN, thanking Mr. Reedmen on behalf of. the Commission, said |
that he found the figures cited particularly eatisfac.tory, gince 1t appéared |
that the number of accounts would be reduced to 1,005 after ten months. That
would mean that 5/6'of the totel number of accounts would be cleared by that

time.

~ Mr. BARCO (United States 6f America) cbgerved that the definition of
refugees On page 2 of Mr. Reedmants report raiged a question on which the
Ccnmniasion mi.ght wish to BXPress an opi,ni,on. The Gonmussion had always used
the words "formei‘ Arab residente of Palestine”. People 11 ving in ‘the old City
of Jerusalem, who had banked in the part of Jerusalem now in Israel, might not,
under the tentative definition, be entitled to receive thelr accounts. That
would be rather an unjust situation which might lead to difficulties.

Mr. REEDMAN (Secretariat) replied that the point had been raised
during ‘tHe ‘d1setesions in London. The definition was & very tentative one
which had been derived from the wording of the provisions governing absentes
property in Israel. It hed been clearly understood in the discussiops that
meny persons who were not refugees under that definition would be included among
those whose accounts the Government of Israel intended to release. The Terasl
expert in London, Mr, Keren, had sald *that he was certaln that the inten'bion of
the Terael Govermmen’c was to interpret the ma.tter libarally.,‘, Mr. Kemn had..
#poken informally ’co the Iamel Miniater of Justice ;. then p&ssing throu@h chndon,
‘who had expressed similay views, Though the point wag one to be kept under
review, the position therefore seemed quite satisfactory.
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The CHATRMAN suggested thet the point might be included in the sumary
record of the mesting in order o meke it clear that the Commission had teken
nﬁdmmmﬂ_mﬁmmMmmm; ¥

w1 4-', MZ."‘J R

, Mr. BARCO (Unitec), States Qf America) thougm; that the Commi gelon mlght
alg, express to the delegation of Terepl 1te hope that. the: whole programme . would
not be Jeopardi zed by pver;y technical application of, the. def:inition. : -
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The CHATRMAN stated that the Coxmn:lesion took note of Mr. Raedman's
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M::'. &ARAN (Turkey) refsrmng to the, figures . cimulataa. by R
Mr.,{,l?aedznan, asked vhether the Goverrment of lsrgel.intended: to pay more..then.. -
the amount of EX million in the first instelment. e

. Mr, BEEDMAN (Secretariat). did.nob.think. ‘bha‘p sthat necesserily follmred
gince the flgures in ques‘hion were intended to glve an indigation of the .xete .
at which the acgounts would be reid off... It seemed c¢lear that the accounts. ..
would fznot' be. cleared that rapidly, becanse delays could be expected in the . -
metter of applications, identifipation, pto..  He noted thet earlier. estimates .
as to. the numberandamounts. of. the accounte had been much higher, protebly .. .-
becauss they had not been based: upon eny, reliable data... The figures given -
had been drawn up on the basis of informat:l on furnished by the banics. " The
according to tha lavs governing absem:aﬁ ;)rcperty, the releaag «:»f‘., nord. than e
I50 a month reguired congjderation by a. special commlittes. . . Sush & procedure--. :
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SRl Mr. REEEMAN (Secmtariat) Aeid. that Rome saccounte had bew rqleasa&
sarlier by -the Government of. Isreel, .. The. MScmmmies in.bhe fjguxyeg whje,h e

had been circuleted might.be due ta. th@ astimat@a haying been. made at. dfizf‘qu‘ent ,
times,
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The Commission agreed on the text of a cable to be Bent to Mr. Bagtér.

T fees e pt L
‘ 3

3, EEPORT BY fHE ACTING PRIICIPAL SECEETARY ON THE ESTABLISHVENT oF - "
THE NECESSARY MACHINERY FOR THE EVALUATION AND ASSESSMENT OF
INDIVIDUAL ARAB PROPERTY HOLDINGS IN ISRAEL.

Mr. CHAT (Act.’mgx Princiml Secretery) recalled thet the Commiselon had
addresse& e letter to the c4eac:Jf‘ed:::uc*y~(‘xean:seml on 29 October concerning the
esteblishment of maghinery for the svaluation and asgeasment of individual
Arab property holdings in Israel. he Secretariat had looked into the
matter and the necessary funds had been secured. The estimate of the cost
during the ne;ct two months was slightly more than $3,000. The wstaff
required at the present stage was two officers and two clerks. The two
clerks had already been recruited, and efforts were being made to recruit the

officexs.

Mr, BERNCASTLE (Secretariat) said that soms spools of microfilm had
already been projected experimentally and the staff was gaining experience a8
to the best wey of ueing the viewing machines and was learning to find its wy
about among the films. He did not think that eny unsurmountable difficulties
would arise in the programme. However, it was only incidentally that the
microfilm would give any information as to the value of the holdings. Where
e sale had been effected the price realized, together with the Registrer's
estimate of value, would be recorded. This was valuable informetion but
would be found only in a small minority of cames. In other cases the
‘taication records would have to be the main source of such Informetion. Those
- records were In the possession of the Isreel Government, which had agreed in _
principle to make them available. The Camiseion would have to follow this up,
. though the matter wes nof urgent. I»étrge scale plans of the areas Involved
vere also neceésary. Tr&cinea of these plens to the scale 1:1,250 or

1:2,500 were in the Custody of Mr. Walpofl.e Director of I.and.s and Surveys in
the Jordan Govermment, at Amman. M, Walpole had agreed to have prints ‘made
for the use of the United Nations if he could be proviéled with funds for pe.;ying
for the temporary help he would need ‘bo do the work, and with the necegsary
geneltized paper. - One of the officers in view for the supervision of ﬁhg o
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* programme wag novw in Amman, and. could meke the necessary ax‘rangements ag soon

"

a8 hig appointwent’ was approved., ™ ~ el o o A

The Commission took note of the requirements mentioned by Mr. Bemcastle
and relied upon’ the Sefzretariat tc taka"

the necessary‘ measuree. '
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