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L, ADOPTION OF THE AGENDA

The agenda wasg adopted.

o, THE QUESTION OF THE RELEASE OF ARAB ACCOUNTS BLOCKED TN ISRAEL

The CHAIRMAN welcomed Mr, Rafael, The Commission had asked him to the
meeting in order to ascertamn tha stage reached in the release of the blocked
accounta. He noted that 1t was about two m@nbha since the Commission had been
informed that the release of the firgt instalmsnt vould take effect at the
beginning of March 1953,

Mr. RAFATL (Israel) stated that the situation was as follows: nts
Government's undertaking to release the first instalment of one million pounds
sterling beginziug.in Merch 1953 stood, *In the meantime, the authﬁfities in
Israel had beeu neking the necessary technical arrangeﬁents both 1n Israel and
abroad, He inderstood that the necessary dlvectives had been issued to the
branches of the banks concerned in the Middle Fast, and that the application forms
would be ready during the curremt month, so that payments conld stért on the. - |
first of March, _ -

Mr. Rafael wished to go further and. to giVéﬂﬁémé of the considerations which
presented themselves 4o his Government at that stage. The Commission bad halled
Israel's undertaking to release the Lirst instalment as an 1mportant gtep towards
gettling differences with the neiﬂhbourinp countries and towards alleviating the
plight of the refugeea, If it cousidered that.sted In.the Light oﬁ_ghg progress
achieved in the settlement of differences, not only could his Government find,
no satisfaction, but it must note 1ts concern. In that connexion Mr. Rafasl
recalled the followinﬁ stabement Whtch he had made ab the 290th mﬁetinp of the
Commizslion on 22 September 1352: “The absence of pTOgress towards peace in this
area vital to world security is not only a matter of concern to Israel aloune,
but arouses the anxiety of all peace=-loving Member States of the United Nations,
We were advised by friendly Governments that the cause of peace and mutual
understanding would be furthered by & renewed dempnétration of Israells
willingness to advance with practical stgps towards our unreconciled and
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recaléitrant neighbours, ' So far they helvs @one mutiing to shcourage’ ug to ' &
accelerate our. pace ‘on this road, Yot we' ape puldsdiin bur: setion by & wider i
sense of interhational responsibility, We db not' meabuke dash step the dlstanss o
we have put behlnd us, but what we heve o Watth! Le Whether e arée approaching our
goal or whether 1t ‘recedes with eath stép we make towbrds 1t R
His Government had not concealed from the Commission the sacrifices that .+ /-
the detision to releéase the blocked acdounts meant! for' Tsreel both pollitically:
and. Tindncially in the'light of ‘the hostlis-attitude’ sonsltently maintained -
by the Governments of the surrsunding éountyles,: It had:also’ dréwn attenbion: - "
to the economic’ boycott and’ blockadé maihfainsd byithe Arab Gbvernments. and the w1
flouting of-the: Security Councll résolution’éxpressing the Councilts verdict. &' "
agalhet any réstrictlve measures ou’ the Tred’ passdgs:of vessels through the s /7 -
Suez.Canal. " Desplte the unrelenting’ edonomic warfars waged by’ the Arvab coiihtries; ™
his Government had stated 1t® readiness, as'an ingtalment’ofgoodwill, o’ = W i
{mplemenit 1 t8 commitment,. - r U oodnl Paen o Dipoghy e B S
The ‘comitrient tiad beern hoholred &nd wos ‘being impléucnied, ' What was the”
result? “The Government of Israel had nst ‘erdounteded aty bosifive reactish fThém ™
the Arabh-8ide. Thére had been ample epportuntty during the deventh sSession o« ™.
the General‘Asgsembly, in the course .of.& lengthy ‘debateon the Palestine quéstion,” °
to Yefer to. the.actind of ‘the Goverumént of Israsl, "Theré had-not been oné word
of positive reastion from any of tha-Aveb delematiofay © o " .m0 7 e e
. Tnd¢ed;, ot only did Wgypt continue € Flout $he deoision of the Sscuptty’ . -
Council reégarding the Suez Cansl blockads, ut'sincsthe previous meeting: 6T the -
Commission which he had attendsd; that 11ledsT Flbokhde had sven Been extdhded. - i "
and had bebn applied to cdrgdde’ previously udeffeoted, “Recently; a shipuent RE
meat from ZTthiopia, on board a Norweglan freighter under French chartey,:had = 7
been oouPiscated and had boen relowBed buly after ®trony protesbs by hig - -
tovernment, which were supported by the Goverhments ofi Ethiopia, Norway 'dud France:
To shoW how Far matters had gone ‘4h thab respsct), Bbcause-of: the lack of any " '
action by ‘the Urited Nations, Mr. Rafaeliclted another-chase; reported in the "~ 1
New York Times ou 27 Jamuary 1353, to' tHeeffett’ that: the stwvivors from &’
Pinnieh ship which hed sunl in tHe Red ‘Ses after its darko of fertilizer had ,
exploded had not Been allowed to' land in'Bgypt: From the Norwegian ship that hed« &'
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picked them up because that ship had been blacklisted by.the Fgyptlan Government.
Yot the survivors had had no gonnexion whatsoeyer with the: 1llegal blockade .
maintained by Egypt. Refusal to allow them to land and_reqexvm hospltallzation . ..
wasg & new low.poiﬁt in internatlonal, lawlessness, . Moyeover, more United States
ships were recently being. blacklisted by TEgypt merely for calling at Israeli .
ports., - R e e e e e
Since beptwmber and. Ootober 199 there. had been .a;general intensificatien.
of the ecopomic boycott of Israel,. The .Political Committee,of. the Arab league.
had recently decided to strensthen that boyeobt, which had been extended to.
Libye and boycott offices had been npened in Yemen, . Still another instance was..
one which might affect the transfer of the Arab blocked accounts: - the Arab o
League had recently considered p“ohlblting the operation of those Middle East. banka
which maintainec branchss.in Ierael.. Mr, Rafagl thought that serious difficulty
for the implemevistion of his Government's undertaking would arise if that new
measure of economic warfare should be put into effect by the Arabd Govermments,. -
Air and sea transportation.companies malntalning branches in Israel were
also threatened with not being able .to operate in. Avab ecountries, .IEgypt, he ...
continued, had become. the standard bearer .of the Arab countries in -the actlon .
againat. Lhe Israeli ~German Compensation Agreement, an actlon which Ierael
regarded as most shocking from the moral end political polnt. of view., Along with .
other Arab delegations, Egypt had declared its oppeositlon to. that agreement in . . -
the Ad Hoc Political Committee and had threatensd to take action-ageinst Germany,
His Govermmenlt was aware of a‘notehgantipyngypt,to;thé:Eerrql,Bepgblic of .
Germany ~ which had stated that XEgypt and the Arab countrles were at war with
Terael and had threatened Germany with drastic reprisals 1f 1t dld not repudlate: - .
the anreemﬂnt . . - S e " , .
Was that the. rlght regponse o Isvael’s w1llinpness to release Arab funds? .
On EM January 1353, the‘Head ofvthe-uqyptlan-Governmﬁnt.hadﬂreportedly statea.,_ o
that after liherating itself of the enemy. within Lts.midnt ,bthe Egyptian people .
would act, to liberate Falestine and to restore it.to its govs, -IEfforis were
being made by the Arab countries o rearm and: $o, obtd;n bhe most modern weapona,
necessitating increased. vigilance by Israel, which was Torced to keep up its
military strength, with consequent. effects on. 1ty materlael resources..
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In thig congexion Israel, couli not, overlcpolt the Arab objectives manifested..,
aga.in durinm the Gen,eral Assembly, of‘ any kind, of negotlated: sebtlement with.:
Ierasl, and indeed their opfright.and,violent,opponitien;be, sny, direct .me?-t.in&: o
with Israel for the setlement.of outgtanding. lseyes, ;This was the state .of .. .y
affairs in the light of the peacefull 'gesture madé by the géyarn;c@epxl.‘.ﬁo;ﬁ‘ Israel; oo
to which the.A:vab Governments had respoﬁd_ed with warlike gesticuiatione.

However, his country was-one-of tHoss witch.hotbvured thels eoumitnetits; ‘and woild: "
therefoprs Proceed -wibh the relstsd offoné miLlikvi T Eraslipsitds. 'ﬁb-‘i’é’he' eqm.v&lenft‘

of one million pour\d.s ster: in,cr o the date fixed, HEMA Ly Maroh 3.95 B
g it S PR GO SP S SR O R SRS P SR TS St ST ST SRt

. My BARCO (United Statde. st Américal) wiy surd that thé Commissiodn’ mufm
be gratified.that the steps anrcmided esrliey were prédeddig svccesstully and” i
that the first instalment would be released on L'Marchivcie added that the
Commission wes net ummindful of the inherent difficultles confronting the
Government it Lshel,  ALL the points raidéd by Mr  Rafdel weve matters tb which
Israel could not yeb be expected ts olobe Lte  eyel, "butihe Would swgnest ‘that they ™
had notret sesn the reaction that would come with the receipu of funds by the
indlvidualsichncerned , most’ of ‘whon Were: Jpribab Ty niss: Bimre of ‘the time" reguired
for a matter of that kind,  TFor hie-owd party. end’ hb vetreved that of the 7 &8
Commissivd, he did 866 an Thprovewent’ Ln!the petiehal Eituation’ vhteh bad - ‘perhaps
beeun icoveridd Lip by the matbens o which My, -Raftel had dhawn’ attenblon,  The o &
situation had changed and his Govermment hoped. and, belleved shait it hid chahgdd "
for the better, Mr, Barco belleved that the results of the steps talcen by Israel
wvould theswms  ovident ghortly o0 dun mieod EEE R

My, ORDONNEAU (France) 'associated himgelf with Mr. Barco's statement
and &lso ekpresssd: pleasire: sty he” broprdsarwbbbntod. by iF . Rafael . ¥ ile sXplained
that the Commission had not fearsd that.bhe bpératlion wHild nst o throdugh, " &
Although no very favourable reaction had resulted from the step btaken by the
Govermment-of Isvasl, hé believed that theve wollas be alabfint'te Tedponse, The
guestion was. . long-term onéohoWsver; énl $obt kith' e Hentisn' shotld ot be patd "
to sg.perficial a,t;titudas He also believec‘i. that, in v1ew of i'ts situabmn,
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Israslts position would be fade very mich atronger ¥is & ¥is fts’ nelghbours by

liguidating the blocksd aceourite: a8 well as thd queltien of’ compensation. Like = -
Mr. Basrco, he believed that -in certain’ parte of the Middle East there were Feos
indications showing the poesibfl.lity of” lowerinp the lavel of tension be’oween EE
Israel’ and 1ts neighbours. S . SRRNCANEE S SR

3. THE QUESTION OF OBTAINING TAX m:scps TAND R‘.FEGISTERS ANI) OTHER RELEVANT . .

DOGUMENI‘ARY MATERTAL FROM THE GOVERNMENT OF ISRAZL FOR. ‘L‘HF WORK OF 1NDIVIDUAL

ASSESSMENT QF ARAB IMMOVABLE: PROPERTY - - : T - - .
The CHAIRMAN recalled the promi 8e, msd.fs to Mr. Berncastle by Mr. Comay

in Jerusalem, that the tax .distrihution. 1istes and land. registers-required by

the Commission for the individual assessment of Arab jmmovable property would .

be made available to the Commission,

¢ -

oy Mre, DATAEL (Israel) ha.zi been under the . impressimn that the matter was
settled,, but would inquire &8 to the exact situation, .. . .

L M, OHAI (Acting Prlnaipal Secretarv} noted that the Commission mighb
need the documents in questlon before long and would have to get into touch
with Israel 1in orcler to make some avrangsment by which.the documents would be . :..
made é.Vai.léble. He added that. the documents would probably he. wanted in stages
rather than all at onee, - .. v .~ o i o s nid g
Mr, RAFARL (Israel) said that he would get in touch with his Government .. -
and inform them of the Commission's reminder,

; pAee e

ey Mr ORDONNEAU (France) explained. that ‘bhe Commiseion merel;y wished £o.
gerve notice that ib might: need. the materlal,
Mr. BARCO (United. States. of America) pointed aut t‘nat it had also been

desired to f‘ormalize an, agreement which had. been nade;: onlg in.principle.

The CEATRMAN maakea' Mr, RAfael, and exprossed the hdl'oe that the problems
oonfronting the Govermument of Israel would be resolved, In any case, he believed
that the step taken by Israel would help the cause of peace,
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M», RAFAEL, (Ierael) thanked the members of the Commission for their '
optimism and encouraging words, The situation in the Middle East was of such
{mportance and perhaps of such seriousness that they could not be content with
wishful thinking., Hopes must be trenslated into action and the Arab countries
must be impressed that dwelling on past rancors would lead to no splution and
that the time Tor a changé had come, If the existing problems were to be
Bolved aﬁd a future calamity avolded, a new vligorous approach to the restoration
of peace and gecurity in the Middle Fast would be reguired.

At this point Mr, Rafael {Tsrael) withirew from the meeting.

L,  OTHER BUSINESS :

The CHATRMAN suggested that the members of the Commission might meet
Mr. Hadawi, the Land Specialist, so as to be able to talk with him before
discussing the -orking papers he had submitted,

Mr., ORDONNEAU (France) agreed with that suggestion,

Mr., BARCO (United States of America) also agreed with the suggestlon
of the Cheirmen, Mr, Hadawi had had time to make progrees on the microfilm
vork and in terms of the'result of that work 1t would be easler to Bee what
would be needed for the'aseessmsnt. He sugpested that My, Chal might‘stress
the need for speed to Mr, Hadawi.

Mr, CHAT (Acting Principal Secretery) sald that he would do so,

The meeting rose at 4,10 p.m,

X T

26/2 p.m,



