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1. ADOPTION OF I"IIE AGENDA 

The agenda was adopted. , 

2, LETTER DATED 7 JULY 1953 FROM THE PERMANENT REPRESENTATIVE OF ISRAEL TO THE 
UNITED NATIONS ADDRESSED TO THE CHAIRMAN OF THE CONCILIATION COMMISSION 
FOR PALESTINE 

3* LETTER DATED 1'JULY 1953'FROM THE,REPRESENTATIVES OF EGYPT, IRAQ, LEBANON, 
SAUDI ARABIA, SYRIA AND YEMEN TO THE UNITED NATIONS ADDRESSED TO THE 
CHAIRMAN OF THE CONCILIATION COMMISSION FOR PALESTINE 

Mr. BARCO (United States of America) &id:that his delegation had the 

following comments to make .on the draft reply to Xsrael as well as on that 
to the Arab delegations: the Commission'might send to Israel a copy of the 

latest communication from the Arab delegations; including it at the appropri.ate 

place in the letter, As for the draft reply itself, his delegation had no 

specific ob,jections but 'its view'would be somewhat conditioned by the nature 

of the reply to the Arab delegations. In that connexi.o:l, there might be. some 

advantage in sending the 1srael.i letter to the Arabs, saying that the Commtssion 

was studying the matter and was seeking further elucidation, The Commissioo 

might also say to the Arabs that it b?d considered the problem for some time and 

regarded it as involving &basic difference between the views of the parties 

which could only be settled by negotiations between them, Mr, Barco observed 

that the.best answer to possible criticisms was that the responsibility for 
dealing with the situation lay with the partics'and that the best way to resolve 

I / 
I 

it would be by negotiations between them. Such a response would apt preclude 

seeking further information from Israel, He suggested that both communicat&ons 

be considered together by the Commission. 

Mr. BARAN (Turkey) felt that two questions were at issue: (1) the Salk 

of Arab refugee property, and (2) the disposal of such property, He was in 

1 

agreement with Mr. Barco insofar as the disposal aspect was concerned. The 
question remained, however, as to whether sale of the property was legal. It 
might be desirable to obtain an opinion on that matter from the Legal Department1 
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It was clear 4;hs.t the p&t ties must a&;ree wheu it came to the final disposal Of 

the property, But the Arab delegc ~Zx~as hag+ posed a siinplc question which was 

also that which the Commission had asked of Xszrael: was Ghe property being 

sold? ?&XT three months Israel had &nswerod that r&ports to that effect were 

false and had promised a written answer. The Commission now had that answer, 

and. he felt that it would be eminent3.y reasonable to write to the Israel 

del.egation posing questions alonG tt, . . 0 lfnes set forth in the draft letter. llho 

Commissioa must be very prudent, however, 3.~ drafting the letter to the Arab 

delegations, and he was rzot’$ure that the proper course would be merely to send 

them a copy of the Israeli letter, 

Mr. BARCO (United States TJ~ America) did cot think that his delegation 

&tached ‘great importance to sendiag the Israeli letter ,‘i;o the Arabs. It ‘was 

quite tr*u.e ths,t the basic quosti+orl wx whether the ,Israeli Govermnent had the 

right to dispose of the propxty in such a wag as to maJce it unlikely that the 

original. otrners would ever be able to re&in possession, The Israeli reply 

was not responsive to that question. Further information wou&d be reiuired 

from Israel before a legal opinion ‘could be sorach:i;, He suggested that the 

possibility a% requesting an opinion should be’ considered carefully by the 

members of the Commission in. the light of that information. 

Mr, BAUN (Turkey) agreed with that srxgges*tQxl. In his view, the 

Israelis had certain rights as cax+etal~erc for %he properties, but sale of the 

properties wotild be irregular. 

Mr. LADAS (Secretaria”c) eqlained that the ini~,cnCion of “the draft 

letter was not to que&ion the authqrlty oY the Israeli Government to take * 

wha.l;ever measures had been taken, but was to ascertain the real situation, in 

pursuance ai the Comtxission~s re,spouslbilities under the two General Assembly 

resolutions so that the Co&iss”,on could consider the Legal aspects of the 

matter, The Israeli letter had jo:iTled two questions by indirectly in@cating 
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the readiness of the Government of Israel to discuss compensation. On the 

compensation issue, the Commission had in the past taken a very distinct view, 

namely that the matter was one between Israel and the Commission. Tine 

Commission’s position had been that Israel had a responsibility and should 

commit itself to payment. 

Mr. BARCO (United States o f America) thought th.at another questian 

might also be considered, The Commission mFght ask Israel, if the property 

was being disposed of, what provision there was for the original owners to 

recover it. He agreed that tLat question was implicit in the third question in 

the draft letter, but felt that it would be better to put it clearly. 

Mr. BARAN (Turkey) wondered tf the Commission could not ask Israel 

exactly what it was doing. “Disposal” was somewhat vague. 

The CHAIiiM agreed and suggested inclusion of the words “and to 

what extent”. 

It was agreed that the draft letter would be revised in the light of the 

discussion and would&e taken up at the next meeting along with the draft reply -.-* --. 
to the Arab Governments. 

4. REPORT ON TIE QUESTION OF B?X?CKED ARAX ACCOUNTS 

Mr, CHAI (Acting Principal Secretary) explained that Mr, Messinesi, 

the Administrative Officer of UNTSO, had informed him of the appearance Of an 

adverse movement among Arabs with regard to submission of appl.ications for the 

release of blocked accounts. Copies of the memorandum in question had been 

circulated to the Commiss&on. Prom subsequent communications, it appeared 

that the Averse movement had been started by certain account holders and that 

so far there had been no indir:ation that the Arab Goverlvnents were in any way 

obstructing the progress of the operation. While the affair did not seem to 
have affected substantially the number of applications submitted, it seemed 

advisable, in order to prevent the situation from deteriorating, to provide 



reas’sura~ces that the .questi,on 02 t ho release of the remainder of the blocked 

“fur& was being pursued by .the Commission. ,*. Reedman 1w.d suggested that it 

mighti be desirable. to write to Mr, Messinesi, asking hi+-., whenever the occasion 

arose, ta explain unoPIic-l.n.l.ly that the Commission was taking Israel? s assuranci. 

seriously a~ld was considering steps to work out a procedure as to .fueure releasr 

which would affect the accounts of o~eer 500 pc,*-unds, He noted that the action 

seemed advisable pending the Commziosionts d,ecis~~~ on whether to send a 

representative. to the ar;ea.. I 

‘, 

The CHAIR?; asked Mr, Chai whether the Secretariat would be able to 

make such ,a representative available. :’ 

Mr. CHAI (Acting Principal Secretary) said that he would like to 

find out tI?e possibility and info~t;, the Cmnission at the next meeting, 

Mr, MARCO {United States of Amer.&ca) said~ that he wished to make 

that request. 

‘Jhe CHAIRNAN and Mr. BARAI6 (Turkey) concurred with the request, made 

by Mr. Barco, 

lt was areed -.11- that the Acting Principal Secretary w5-d rmt to the I- 
Commission about t% matter at itrj- next meeting, w-h-̂  

Mr, IMRAN (Turkey) recalled that at the end of Mr. Reedman’s report 

had come the suggestion that if Tsrael were ta guarantee full repayment, the 

banks could advance the t&al amount of the blocked accounts to the refugees, 

He felt that the Commission el;ould. geti in touch with Israel to investigate that 

possibility, , .’ 

Mr, BARCO (United States of A~srica) agreed that the Commission should 

discuss the matter with Israel. The timing of’ that step, however, should be 

carefully considered. He recalled that the agreement with Israel had also 
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provided for r+ase of the ccntents of safe deposit boxes on the same 'basis 

as the accountso So far as he knew nothin had been done up to that point 5.n 

that respect. Since Israel had at one time Wdicated that it would be pleased 

to hear sny suggestions as to procedure on that point from the Commission, 

which had regarded it as a technicul matter, that question might be among the 

matters which the Commission representative in. the area could deal with. 

The CK4IRMAN suggested that an approach might be made to the Israel 

delegation about the beginning of August regarding the question raised by 

Mr. Baran. The situation would be clearer at that time as a result of the 

expiration of the 31 July deadline for the submission of applications. He asked 

whether there had been any requests in conaexion with the release of the content; 

of safe deposit boxes, 

Hr. CHAI (Acting Principal Secretary) replied that he knew of no such 

requests. 

Mr. BARCO (United States of America) observed that it might be 

helpful in reassuring the owners for Israel to take the initiative in the 

matter of the safe deposit bo.ies, 

Referring to the four or five applications rejected by the Custodian of 

Absentee Property on technical grounds, he sa.X that the Commissionts position 

had been that a31 the accounts should be .unblocked. It would be desirable to 

have Israel waive the technicalities involved, 

Mr. BARAN (Turkey) suggested that the Commission might invite the 

representative of Israel to meet with it, It would then be possible to raise 

the various questions which had been mentioned, 

1% was so agreed, 



59 DRA1;3! PROGRESS REPORT OF GM COMMISSION 

After some discussion the COP. ~.ssi.on g&reed that the periodic report ,.A.-- 
should consist of the first fiftem. paragrapha of the draft text, Along with 

one sentence on the que~;tion of Arab property in Israel. 

The mwting ro5e at 12.15 p.m. 
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