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and effort,, by removing one of the cause s of f-t: iction and thus helping 

to bring about the change in attitude so essential to the establishment 

of fziendlg relations between Israel and her neighbours. 

“II; its Thirteen-& Progress Report, issued at. the end of the year, 

the Commission indicated its determination to pursue the question of 

blocked accounts until a total release has been achi-eved. For our part 

we are prepared to do everything within our power to see that the 

benefits thus far achieved shall not be d’issipated and to ensure the 

maximum advantage for both sides from toe continuation of the release 

operations. We believe that the.best and simplest method of securing 

such an advantage is to proceed, without a break in the continuity of 

the scheme,‘to the total liquidation of the problem as was the intent of 

the agreement arrived at between the Commission and the Government of 

Israel. The only reservation made by your Government at the time was a 

technical one, namely that the rel.::ase operation should be made effective 

in stages subject to the availability of the necessary foreign currency 

to your Government, The Commission understands that means can be worked 
I, 
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to remove this rj;,stacle, through the banks concerned and the good offices 

of the TJn.ited Ki-r,gdom Government6 The Commission is prepared to lend 

its s.ssi:~tantx ta %h;at end, If this problem is solved, the Commission 

feais that th&r2- a%o'tr!.5 be no other objection to the rapid liquidation 

of G:!-]. ,lt3:: l:~I.oak?d al:c~un-t;a still outstanding, nor should there be any 

ser%o,us te~-'~ll.cal. di3:':cultir;s in working cut t3.z necessary procedures. 

'IA procedure for ths total release of accounts would much reduce 

the“ tcchni~~l -7.: ~_LC:Xicul.ti.es at pre sent e:~?countered by' t!re banks concerned 
,i 

an2 -Cm oi,Y Ice 02 the C!~~,gtod~ &ii and ~0137 2 E i?.so %o awry with many of the 
'V. 

drawbacks l:lf the present system wh:lch hzve to a graa't e:rten-1; inhibited 
1 . the ,sl.l:l;)iniss ion c:i - app.!..l~:atiuns and' wasted sorz of the psychoi.ogical ._ . 

effects of Isra~,l.~s gfiisture, "' As r:?gards the technical difficulties, (1' . 
it ,is suf?~~icnt ‘co se;: that an account wtiuld be liquid&ted i.n one 

',) ;, 1: 
sir@+-? opdS3ti.01~ instu;id of having to be p;-oczsszd a ncmiber of times by 

I 
the Custodian and. then paid out 'in'small monthly instnlments. The fear . 
among accol;at holders th.at applications for a partial release would 

prqjuc'iice their rights to the balance of their accounts appears to have 

'persiste'i in spit6 3 of Israel's aesurances that amounts over 500 pounds 

would be fully available in future releases.. ,This fear should be 

completely dispelled by an agreement for a general reiewse of accounts, 

Payment under this system would also provide capital to the refugees in 

amounts large snough to be used for constructive enterp$ises rather 

than in small sums which are consumed by day to day expenses. 

"ThsLCommission is convinced that there would be great advantage 

in issuing an assurance that the. release operation is to be continued 

without delay and conversely, that grave harm will be done if the time 

lag between the end of the first'stage and the resumption of the operation 

were extended, I 

'We would appreciate having your Governmentts views on this matter 

as. soon as it is conven&nt snd are ready to supply you with all the 

supplementary information at our disposal, !l?e Commission~s experts will 

be available for consultation and technical qlzestions can be discussed in 

the same frank and informal manner which proved so successful in the past," 

,' 
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Mr, KXRON (Israel) said that he would. naturally not be able to comment 

on the Chairman9s statement until he had conveyed it to his Government, He 

would, of course, inform the Commission as soon as he had received a reply. 

MLanw?L!.s, he L..X hsas certnin gemraiL obstL -"cations to make on the whole 
I 

hisfory of tLe V~~!.oc%:d accounts question, which could be regarded,has a commentary 
* 

on i;ire CcilmLssigrl?'s &sir;> Co ertand the schem(+ f~thcr. Mr, Kidron recalled I 
that the scheme now had a history dating back fear years to an agreement signed 

in Geneva, in February l'jr50 L be-t&-e$en. tS2 C~LZZ&SC!~C:~, a repxsertative of israe 

and a rep;:es2a~;2t~ve of Egz,p-t oil ~i:ekt:lf~ of thn ot;h:,r Arab states, The latter 

Governmezts reP;:sed, h;owe\i'4:.:-, to ratify that zccord. '3~ pra,sent sch,eme w&s 

begun last spri:.!g, as .a result of the efforts of the Commission and its then 

Chairman, Ambacsador Palmer, in Nay 1952'. The process of release had thus 

gone through Mary stages, the pxsent cne being now n~:arly two years old. 

'Since November 1.352, cq.ltinu2d Mr, KiQon, when, agreement with th? banks 

was finally reached, there bed been three interruptions, none of which had 

been cau:jb>d 3:. any action 01' inaction on the part of the Israel Government, 

His Government had not been fully convinced at the time that the scheme would 

achieve the ends envisaged by the Conciliation Coli:nission, and remained 

unconvinced that its extenclon would achieve 'them, It was true that the release 
of the accounts would solve a technical problem and Israel shared the CommissionIs 

view that the solution of technical problems could lead to a relaxation of 

political tensions, Unfortunately, however, that had not happened, 
Mr, Kidron assured the Commission that he did not wish to condemn the 

s them ; he merely Iranted to point out that it was being conducted under conditions : 

of provocation and extreme difficulty. 
_ 

Israel had acted With considerable 
forbearance and patience in the face of diffidulties raised by the Arab 

Governments, Particularly Jordan, and had done its best to maintain an 

atmosphere of goodwill. The results could not be considered as spectacular, 

Mr. Kidron recalled that the original agreement called for the release of 
a first instalment of $l,OOO,OOO to be Said out at the rate of one pound Israeli 
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for one px1.:ld sterli.:~g. To date, of ~pproximnte7.y 6,000 account holders; Only 

some 3,200 had submitted applications. The sums approved for release amounted 

SO far to a 3.it:t12 - u%er E700,000, moaning that in the course of over eighteen 

month5 even ti-!?: fik sk miX.i~n‘ pounds"had not beer;..e.%pended. .It should also be 

recnl.,l.e !I t?l.?,-k 3 mle ~2300 of the 6,'CQo'~odd depositcrrs would be completely 
su;..,.;.~f~c~'~~; f+>:LC" f!.y& i~,c.t;a~,&L, $-;d ..&t t:le &xtcz~i;icr, of the scheme affected 

slightly under Lr 000 depositors i,;ho held acccu~;L4s of over ZfjOO, Even these,. 

pointed: out Mr. KiLz-on,+ would be partia1.l.y aatisT?ed as they ~~0S.d receive ' L 

in terms of mo-.ley paid o8.tj nor from the point of ~1%%r of political gai'n OY? *. 

benefit had the schama produced the results w&tih the Commission had reasonably 

expect& of i-b. Nevertheless, tbk Government of Israel had given an ,, 

undertaking, c;.t the outset of the operation, that it would continue if this 

were prac,tically possible. Negotiations were at present being carried out 

between i;srae~ u,nd the two banks concerned9 and Israel had had an exchange'of ' . 
ccmmunication~~ with the United,Kingdom Government.' Mr;,Kidron.was not au fait 

I 
with the technical details of how the sqheme would be carried on under the 

,r 
Commission~s latest propos&l, if 'and when a&reem,%t were reached. He did 

know, however, that the negotiations with the ,baAs were still proceeding. He 

assared the Cdmmission that his Government wa ;:. 
s endeavouring to',drJ its best; 

it was aware of the difficulties' confronting the banks and had no desire to : 
contribute, to thosedifficulties; . 

,' . 
Mr. Kid&m reiterafled that he would inform *he Commission as soon as .' 

possible as to the reactions of his ,Government to the Chairman's statement. 
,' 

' 
The ,CHNJ&& '&&kb&'the representative of Israel. for his remarks 

and asked the other members of~the Commission for their comments. 

, 
Mr. %AHCb '(&ited'States of America) obsorved that his Government had 

always had great interest in the blocked accounts question, since the Geneva 

meetings in 1950'i"on'~downto Ambassador Palmer's negotiations with 
Ambassa&r,Eban in'lg>e' and through the past year., during which,:.in the,opinion 

'of the' U&ted'S'tates Government, the scheme'had produced some happy results, 
'. 
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His Gover:me;nt had been greatly d3sappointed that the scheme had met with 

difficulties and had not been carried out as pquickly as hoped for, but it 

felt that tLe worst was now over and saw a real hope that a continuation of 

t!,e Operatl>& IqOt2,d. 13~ smoother, since the initial difficulties had been 

zrmxxd cu-t , 

Mr, Im,rfAo went cri t.3 say that hi,s Government greatly appreciated the 

efforts made by Israel and pa'rt~.cularly by Mr. Kitio~ himself in connexion 

with the operation . EIe welcomed the implications of further constructive 
* 

effort co71 ~~~.~,.!.fxC ii:i Mr. ~id~o:~"s statemen-t, ani ~mp!~ssir;~~d that the United 

.States woulii co&,i?~ue to lend its su;jport LO a s~~.ccessfLlh completion of the 

scheme. 

Mr, ASIPC'XU (Tur":ey) was gratified by the expressions and 

evidences of Isrsel's gco&iil in the matter- While recogniz,ing that the 

scheme hsd not material:iy lesseried tension, he felt that it was only by 

averccmiag technical difficulties that political problems could eventually' 

be solved. 

The CHAIRMAN agreed with the representative of TurLey and added 

that although a solution of technical problems would not entirely solve 

political problems, the Commission had always felt that the teY'r?:1ic& problems a 

Could be overcome'and it was in that spirit that he hoped the Government of 

Israel would. continue. He thanked the Israeli representative for his 

expressions of goodwill and hoped that the Commission would soon have the 

reply of the Israel Government. 

Mr. CHAI (Acting Principal Secretary) raised the question of a 
statement to the press. 

After some discussion it'was agreed that a brief statement would be 

preferable, indicating that the Commission had met with the representative of 
'( 

Israel on the question of blocked accounts and recalling the Commission's ' 
' 

., 
Thirteenth progress report in which the Commission indicated its de-&rmination 

to pursue the question of the release of blocked'account$. 
,,. 

4/3 p.m. The meeting rose at 4.10 p.m. I- 


