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The CZATRMAN welcomed the” representalive of Israel and read the

following statement:
"The Conciliation Commission for Palestine wishes to convey to your

incere appreciation for your Covernment's efforts to

(D

‘ Govesrmeyh 153
h‘, engure the sucuses of the Tirst phase of the relsase of blocked Arad
eccoants, Aftcr the solution of certain techalcal problems, the plan
1s working smoothly aad provides contlaouous tangivle proof that progress
of a practical nature can be made towerds the solutlon of ouhstanding
questlons, Many refugees sre alveady reiping muci~-necded benefits from
the gchemrs. 1% nust alzo be appreciataed than a aumber of probliems wvere
encounterad during the flrst stage-ﬁhich sho. d not arise agein, and \
that the attituds of greater understanding which is emerging promises
that future metion will prove much more productive of results. It is
the ComJ”951on s conglderaed cpinion that if the release operation is
pressed houme vigorocusly the resulbs will more than compensate the cost
and effort, by removing one of the causes of friction and thus helping
to bring about the change in attitude sdvessential to the establishment
of friendly reletions between Israel and her neighbours,

"In its Thirteenth Progress Report, issuzd at the end of the year,
the Commission indicated its determination to pursue the guestion of
blocked accounts until a total release has been achieved., For our part
ve are prepared to do everything within our power to see that the
benefits thus far achieved shall not be dissipated and to ensure the
maximum advantage for both sides from the tontinuation of the release
operations, We believe that the.best and simplest method of gecuring
sgch an advantage is to proceed; without a break in the continuity of
the scheme, to the total liquidation of the problem as was the intent of
the agreement arrived at between the Commission and the Government of
Israel. The only reservation made by your Government at the time was a
technical one, namely that the rel:ase operation should be made effective
in stages subject to the avallability of the necessary foreign currency

to your Government, The Commission unders*ands that mesns can be worked
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td remove this obstacle, through‘the banks concerned and the good offices
of the United Kingdom Government The Commission is prepared to lend
its essistance to that end, I this prOblem is solved, the Commission
feals that there shovld be no other objection to the rapid liguidation
of &ll the blockad acnounts stlll outstaualng, nor should there be any
serzous techalcal difdicvlties in working cut tiaa necessary procedures
"A procedvre for the total release of accounts would much reduce
the*toc wizal diTficulties at present eacounteresd by the banks concerned
and The oiice of the Cugtodian and wonld also do awayiw1th many of the
drawbacka of the present systvem which have to a great'extent inhibited
the 5uuwnsm101 et apL1‘~etLuuf anu wasted gora of fhﬁ psynbb]ogical
effeats of Lsrdcl 8 geature, As roegards the tpchnlcal difflculties,

it is froient to gay that an account would be llqul&dued in one

sinot“ ODCJ%EiOP instcnu of naving to be procagsad a numher of times by
the Cu odian and. then paid out 1n qmall monthly ;nstalments. The fear
ambﬂp account holders that aﬂplications for a paxrtial release woujd
pfejﬁ( ce their rightq to the balance of their accounts appears to have
‘pers*sted in spice of Israel's assuranceas that amounts over 500 pounds
~ would be fully available in future releases.. This fear should be
éompletely dispelled by en agreement for a general releage of accounts,
Payment uﬁder'this system would also provide capital to the refugses in
amounts iarge,enough‘to be used for constructive énterpfises'rather
than in small sums ﬁhich are consumed by day to day expenses.

"The Commission is convinced that there would be great sdvantage
in issuing an assurance that the release operation is to be continued
without delay and conversely, that grave harm will be done if the time
lag between the end of the first stage and the resumption of the‘operatioﬁ'
were extended, | , | \ .
» "We would appreciate having your Governmentt!s views on this‘matter
as sbon‘as it‘is‘convenient‘gnd are ready-to supply you with all the
qupplementary information at our dlsﬁosal The Commissionfs éxperts'will
be available for consultation end technical guestions can be discussed in

the same frank and informal manner which proved so successful in the past.,"
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My, XKIDRON (Israel) said that he would naturally not be able'to comment
on the Chairman's statement until he had conveyed it to his Government, He
would, of course, inform the Commission as soon as he had received a reply.

Meanwhile, he ald have certain gpnaral obger-mtions to maks on the whole
hiztory of thie wlocked acnmuﬂts question, which eould be regaraedﬁas a commentary
on the Comaissionts desire to extend the scheme further, Mr, Kidron recalled
that the scheme now had a history dating back fcur years to an agreement signed
iﬁ Geneva, in February 1950, betwesan the Couniselcon, a reﬂ?eseﬁtative of israel
and a repressntative of Bgyph on telmlf of ths othor Arab States, The latter
Governrents refuced, however, to ratify that accord. 'Me prasent scheme was
begun last spring, as a result of the efforts of the Commission and its then
Chairman, Ambassador Palmer, in May 1952, The process of relsase had thus
gone through many steges, the prasent cne being now nearly two years old,

‘Bince Novenmber 1392, continued Mr, Kidron, when agreement with the banks
was finally reachked, there had been three interruptions, none of which had
been caused by avy action or inaction on the part of the Israel Government,

His Govermment had not been fully convinced at the time that the scheme would
achieve the ends envisaged by the Conciliation Cownission, and remained
unconvinced that its extension would acnieve them, It was true that the release
of the accounts would solve a technical problem ard Jsrael shared the Commiss1on’s
viev that the solution of technical problems could lead to a relaxation of
political tensions, Unfortunately, however, that had no* happened,

Mr, Kidron assured the Commission that he did not wish to condemn +the
scheme; he merely wanted to point out that 1t was being conducted under condltlons
of provocation and extreme difficulty. Israsel had acted with considerable |
forbearance and patience in the face of diffiéulties raised by the Arab
Govermments, particularly Jordan, and had done its best to maintain an
atmosphere of goodwill, The results could not be considered és'spectacular.

Mr. Kidron recalled that the original agreement called for the release of'

- & Tirst instalment of £1,000,000 to be paid out at the rate of one pound Israelil

v
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for one noumd sterling. To date, of approximately 6,000 account holders, only
some 3,200 hed submitted applications.  The sums approved for release amounted
so far to a little unGer F?OO o0on, meaning that in the course of over eighieen
montis even the first mil Lion pouwds ‘had not peer..expended. It should also be
re"“'°ﬂ thn ,s0me 5nJOU of the 6,000~0dd d*nosibaxs would be completely

"nf~fiew by Ve lﬂnst 1-eta¢nee"a“d that +uc sxtension of the scheme affected
Sllgh*]y'under‘i,ooo depcs 1tor¢ Who held acecunts of over £500. Even these,.
pointed;out Mre . K;;ron, woula'be particlly eatis"ﬁed 55 they would receive
£500 on.. uhei; areovrud uncer the first 1n$ta7"ent

Mr Fﬂeron wert ¢n to r*ate that neither: lrom the.peectical polnt of view,
in terms of money pe&d oat, nor from the p01nt of view of political galn or
benefit had the scheme produced the results Wthh the Commission had reasonably
expectec of 1%, Newerthcloss, the Government of Israel had glven an
undertahnng, &t the outset of the 0p9ration, that it would continue if this
were praublcal*y possible. Negctlationa were at present being carried out
between (srael and the two hanks concerned, and Israel had had an exchange of
communlcationy with the United Kingdom Government.  Mr. Kidron wag not au fait
with the technical defails'of how the schéme would be carried on undei the
Commisslon's latesﬁ'ﬁropésal, if and when agreement were reached. He did
know, however, that the negotiations with the benks were still proceeding. He
assared the Commi851on that his Covernment was endeavouriocg to do its best; ‘
it was avere of the difflculties confronting the banks and had no desire to‘
contribute, to those ‘difficulties. | |
Mr. Kldron relterated that he would inform the Commission as soon as

possible as to the reactlons of his Government to the Chairman 5 statement.

'The CHATRMAN thanxéd the represemtative of Israel for his remarks
and asked the other members of the Commission for their comments.

th' BAECb tﬁﬁite&tstateé of‘America) dbsefved that his Government had
always had great interest in the blocked accounts question, since the Geneva
meetings in 1950% én’ down to Ambassador Palmer's negotiations with
AMbassador Ebanh in 1952 and through the past year, during which,. in the oplnion‘ |
of the United States Government the scheme had produced some happy. results. -
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‘His Govermment'had been greatly d%sappointed that tbe scheme had met with
difficulties and had not been carried out as -quickly as hoped for, but it
félt that the worst was now over and saw a real hope that a continuation of
the opsration would be smoother, since the initial difficulties had been
ironad out.

Mr, Barco went on to say that his Government greatly appreciated the
efforts made by Israel and particularly by Mr. Kidron himself in connexion
with the opsration. He welcomed the implications of further constructlve
effort contaired in Mr. Kidronts statement, and =mphasized that the United
‘States would contiuue to lend its susport to a successful completion of the

scheme.

Mir. ASIROGLU (Turey) was gratified by the expressions and
evidences of Israel!s goodwill in the matter. While recognizing that the
scheme had not materially leésened tension, he felt that it was only by
averccming tachnical difficulties that political problems could eventually

be solved.

The CHAIRMAN agreed with the representative of Turkey and added
that although a solution of technical problems would not entirely solve
political problems, the Commission had always felt that the ﬁechnlcal problems
could be overcome:and it was in that spirit that he hoped the Goverrment of
Israel would continue. He thanked the Israeli representative for his
expressions of goodwill and hoped that the Commission would soon have the

feply of the Israel Government.

Mr. CHAI (Acting Principal Secretary) raised the question of a

statement to the press.

After some discussion 1t was agreed that a brlef statement would be
preferable, indlcaulng that the CommiSS1on had met with the representatlve of
Israel on the questlon of blocked accounts and recalllng the Comm1551on's

Thlrteenth progress report in which the Commis 1on 1ndlcated its determlnation

to pursue the questlon of the release of blocked accounts.

L/3 p.m. The meeting rose at %4.10 p.m.




