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NO PROSPECT OF EARLY FLOW OF OIL
Irag Sccks Terms Iike Iran's

The Iraql nmission which has been in London for the past
two wocks for discussions with the Iraqg Pctroleun Conpany on tho
0ils situation is’ roturning to Baghdad for further consultations,
It now appears cortain that there 1s no prospcet of an ¢arly
resunption of the flow of oil from Kirkuk to Haifa, |

Tho Iraql nission has also had discussions with the Foreign
Office and has made it categorically clear that the oil flow .
will bo rosuried only if any of the following three conditions are.
fulfilled, '

l. if full scttlenent is rcached at Lausanno botwoon Isracl
and the Arab States, ~ |

2. 1f the Heifa rcfinery is intornationalizod, or,
3, irf tho Haifa rofinery aroa bocomos a freo zono,

Irag the Maln Sufforer

Tho Iraql dcleogation has admitted that Iraq has- beon the
rmaln sufforer fron the closing of tho pipeline. In this
conncetion the interesting fact has cnmergod that the Iragqi
Govornnment had expected agrecment to bo reached at Lausanne by
July, and had made preparations to rosume the flow of_oil_this d
rmonth; In view of Iraq's roefusal to participate in the Lausannae |

to be less intransigont than Iraql public derlarations had
indicated,

The main functlon of the mission appoars to have been to
obtuin a revision of terms from the oill corpanies in favour
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of Iraq, In particular, Iraq had sought terns similar to those
reeently achicved by Iran which would provide for large~scaloe
convertibility of sterling pald as royaltics,

The Troasury;"however, is actually reconsidering the sterling
and dollar alloeations proviously made to Iraq, Last yecar,
Iraq's dollar allocation.was larger than Egypt's although Egypt
hes four times Iraq's population, e

It wae learncd that thq'Treasu:y had deeided that the
current allocation of £6,25m1, of hard currency to Iraqg would
cover only the next three months during which the situation would
be revicwed,

Onc¢ further consideration affeeting the British attitude
1s that while Irag is very short of cash and 1s at proscnt
sccking loans here for tho cxtension of vatrious flood control
schenes this year she had a bumper harvest and was ablo, for
the first tine sinec the war to oxport large quantitios of
barley and somc wheat, The cconomic erisis is, théreforo, no
longer considered to be asute, _ ' '

The Soviet nows ageney "TaSsﬁlhas roported the conclusion of
Isracl's new oil agrocnent with the Standard 0il Conpany and
quoted Moscow as gsayings "Isracl has concluded an cnslaving
agreorient with an Ancrican Oii Compény."

(Palestine Post. 14 July 1949),

CoeRo L. PARLEYS IN PROGRESS
4 spokesnman of the Irag Petroloun Company said today that

negotiations were going on the resumption of petroleun delivories
from Iraq to Haifa but that rosults wera s§t111l "nebulous",
"Individual corpanios cannot solve all tho difficultics beeauso
some arc on a political plane" he said,

In.Iondon, an official of the Iraqi Embassy said that no
announcericnts of any kind could be nade at the ronent,

Resunption of work by the Haifa refinerics would bho hailed
in Britailn, as onc necans of -saving dollars for tho sterling
araa, - . ‘ S :

Haifa rofincrics normally.got their crude oil by pipeline
from Iraq , and by tankers fron the Persian Gulf, which arc
nmanaged by the British and aro largely British-owned,

Both sources werc cut off during the war in-Paléstine;

#50n, Saving

Spcaking on the question of 011, tho Prime Minister of

hustralia, Mr, 7J,B, Chifley, roeeontly called attention to large
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purchascs of oil from dollar reglons, and. it was cestinated that
norc than #£50r1, night be savod annually 1 the Haife rofincrics
rosumcd full productlonon : - :

Resunptlon of erude oil deliveries to Haifa by ta nks
involve agreement by Ezypt to pernit the vessels to pass through
‘the Suesz, Uanal, and in political circles 1t was said that Irag
would find it easier to resune dolivcrios by‘plpellne if BEgypt
first cleared tha Canal for tanker shipments, FPFoeling against |
Israel in Iraq might nake it difficult for Irag to be the first
to deliver crude oil to Haifa. i

British diplomatie and political representatives from the }
Middle East conferring in London on the g@nerai econonic
welfare and defence problems of the Middle East have not yot
disclosed whether oll deliverices to Haifa is one of their topics
of discussion,

( Palestine Post, 24 July 1949,)

IRAQIS WANT HATFA REFINERY MOVED

"The Tines" Baghdad correspondent reports that the Iraqdl
préss has nade the suggestion that the Haifa oll refineries
be dismantled, He points out, howewery that noving a plant of
that size would cost nmillions of pounds and would take sevaral
years,

The English-speaking section of the population, the
correspondent says, would like to see the pipeline re-opened ‘
and suggests that i1f guarantees could be glven against an attempti
at expansion by Israel, oll should.again flow %o Halfa; f
( Palestine Post, 6 August 19%9,) | | ﬁ

OIL STARTS FLOWING TO TRIPOLL

The Iragq Petroleun Co. has started pumpirg oil in the new
pipeline from Kirkuk to Tripoll (Syria), "The Times" reported
today, :

The oil was not yet being pumped from the Kirkurk wells,
the paper sald, but came from storage tanks at Haditha, where
the pipeline branches off ~ one arm to Tripoll and the other )
to Halfa, The plpes, which are 16 inches in diameter, will %
handle 90,000 barrels a day.
(Palestine Post, 4 August 1949,)
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ISRAGL AND HAIFL QIL REFINERIES
(Tel Lviv, Augyelhy) - : .

4n inportent doeision by the Israell Government on the
future of the instzllations of Consolidated 0il Refinerics at

‘Haifa is expected this weokys It is belicved.that the conpany

will be ziven a limited time within which to reopen the rcefineries,
in default of which tho Govornmgnt nay clain the right to use

then for its own purposes, as it did last ycar, The Israeli
Governnment is apparontly dissatisficd with the Anglo-Ez ptian
agreciient on cargocs passing through the Suez-Canal and it is

said that other arrangerients arc likely to be made for the

delivery of erude oil to Haifa for refining,
( Tines Of London, 16 Lugust 1949 )




