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1.  The" economlc tasks entrusted by‘the Gen@ral Assembly to the ConClllatlon
‘CommiSSIOn for Palestlne are dcalt wlth in a sp601al clause of the Rasolutlon
_of 11 December 1948+ EA L

s "Clausc lO. -~ (The Gcneral Assembly) IhbTRUCTS the Concmlmatlon %VW B
‘Comm1351on to ‘seek arrangements among the Governmeﬁts'

- and authorities concerned which w1ll fgcllltate the ‘“'”

- économic development of the are,aJ 1ncludlng arrange~ﬁ“‘z'f'“
mehts for: access to: ports and airfields’ and the LEER 3*"=¢'

“of transportatlon and communication fa0111tles*”‘f¢'f"

The situation appears to have evolved suff101ently'to unable consmderatlon

to be given to the actlon that ~might be taken to make it p0551ble for the U

Commi551on to comply w1th the forog01ng 1nstruct10ns°_ i

2. The questlons«lnvolved‘belng of a technical nature, it'is diffidﬁit té'seé
how they ¢an profltably be bXﬂmlnLd without. the aid of experts and, if necessary,
of the reprusentatlves of the partles concerned,’ Thc questlon of blocked

assets constitutes a uscful prccodcnt 1n thls respecto

3. It might perhaps be advisable to examine on similar lines the questioﬁs
dealt with in Clause 10 of the Resolution of 11 Deccmberc‘ The Mixed Commlttee
-of. Expcrts already sot up to handlo the quustlon of block@d assets could be.
31mply transformcd 1nto a Mlxed Oommlttee of Empcrts on Economlc Questlons by
widening 1ts terms of reforcncco . This procedure would be facilltated by the
fact that ‘even for the examlnatlon of the qucstlon of blocked assats the Mlxed

Committee s presant turms of refarchc w1ll Have Yo be modlflbd, the new S
;,‘(‘ WoRE IR S L
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procedure. euggested( ) for thelr partlel unfreezing being based on princ1ples

totally dlfferent from those envisaged when the Committee was eetabllshed

L . The terms of reference of the Mixed Committee of Experts on Blocked Assets
(MCA/1) read as follows' o

"Invreeponee to the humenitarian appeal of the ﬁnited Nations
Cbﬁdiliatibﬁ Conmission for Palestine, the two parties have accepted
the prineiple of unfreezing, on a basis.of equal and reciprocal com-

'pensation;fessete blocked bothﬂby‘Isreel.and by the Arab Staﬁes.'

"Therefore, there has been established a Mixed Committee of Experta,\
composed of one Arab member, one Israeli member, and a representatlve

of the Commlselon."

- "Thls purely technioal committee is charged with the tesk of. eubmlt—
ting to the General Committee the baSlS of a procedure whlch w111 |

permlt the abovewmentloned unfreez1ng of aesete.“

5,.~ The terms of reference of the new Mlxed Commlttee of bxperts on Economic
Qgggg;gg_ mlght be drawn up.as follaws R '

"In conformity with Clause lO of the Generel Aseembly Resolutlon of 11
December lth there has been ‘established a Mixed. Committee of Dxperts

on Economic Questions;

This purely technlcal Committee shall be compos ed of one. Arab member,
'one Israeli member, and a representative.- of the’ Unlted Natlons

Conclllatlon Conmission for Palestine"
"»“The Commlttee shall be charged with' the task of:

‘(i) pursuing the examinatlon of the problem of uanGGZLng assets blocked o
both by Isracl and by the Arab Statés and submitbing to the General <
‘committee of the Con01liatlen Commisgion the basic: of &’ procedure: which

will permlt the aboveamentloned unfreezlng of assets and related measures,

(1) -bocunent, Com.Gen, /W, &/Rev. 1
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(11) studylng any other questlon of an economlc nature that the
COHClllatlon Comm1551on or 1ts General Commlttee in. agreement with

the partles ooncerned may de01de to submlt for lts con51deratlon,

(111) submlttlng proposals, to the Conciliation Commission on. ways
e and gans. of 1mplement1ng Clause 10 of the General Assembly Reselutlon
of ll Decenbsr 1948 '

é; The Commlttee's tasks mlght 1nclude ,
(a) The immediate task of pursulng the negotlatlons on the bechnlcal
plane w1th a v1ew to permlttlng the partlal unfreezing of Arab assets
(negotiatlons now in progress) and of etudylng measures for, unfreez1ng

the remalnder of the blocLed assets and related questlons,

(b) The::future task, as the need arlses, of studylng the resumptlon of
certeln forms of trade between ‘the Arab States and Israel. In view
of the return or prospectlvc return of a numbcr of Arabs, end the

presence of Israell irabs in Ierael the Commltteo might perhaps suggest,

,'tto cebtain Arab oountrles such as Lebanon, Syrla and Jordan
" that they authorlze, under certain conditlons, the export of
’«foodstuffs and llvestock 1ntended to feed the Arab elements of
1-'fthe populatlon, '
" to Tsrael that shé aughmgé the importing. of such comioditiss,
In v1ew of Israel's pressing need for foodstuffs( ): arid the dlfficulties
encountered by the Arab countries in exportlng them, arrengements might be’
' sought in bhe flrst place on the grounds that a certaln number of refugees had-
. returned to Israel, - Such- conversatlons would enable Wsys and means to be
found for. regular1z1ng the trade relatlons actually’ ex1st1ng between the Arab
countrles end Israel 1n tho form of actlve smnggllng( ? and permit the: resump-

tlan; although on a modest scale at flrst of mcre normal trade: flows.

,,,,,

Lo pa‘ge l)+2' oyt
(2) ‘To mentlon Jerusalem.alone, lt is estlmated that’ foodstuffs valued at

'"”£P15® 000 were. smugglsd from the irab: ‘section to the Israelli sectlon of
the 01ty'dur1ng the one month of November 19h9
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'"f(c) The study of arrangements between the partles for eccess to ports

“and alrflelds, the question of creatlng a free zone in the port of Halfa(1>

enabllng the Kingdom of Jordan to enjoy epeolal facilltles ‘and that of

egtablishing a regime of free transit for Jordan’ lmports and exports

.. through Isracl (by rail and road - Haifa/.mman) mlght conie before the

Committee, Similarly negotiations concerning access to Lydda alrfleld,

which is of particular importance to pilgfims travelling to Jerusalem .

,durlng the Holy Year of 1950, mlght be congidered.

‘(d) The study'of anv other question that the Commlssion, in agreement

‘with thé partles, mlght wish to have examined, - In the final report of

¢ “tHe' Economic Survey Mission it was pomntod out that certaln tcchnlcal

coand’ finan01al problems could not. be broached until there was some measure

'of co—operatlon between the: Arab States and Israel. | ThlB remark referred

';i speolfloally to the development and utlllzatlon of the Jordan/Yﬁrmuk river

system, but 1t mlght equally well apply to more pre351ng problems such as,

" for example, the resumption of operatlons at the Rutonberg hydro-eléétric

-plant (Palestlne Electric Corporation. Ltd, ) (2)

Other qucstlons of a

B 51m11ar nature ex1st and are sure to be ralsed eventually by the party

_'conoerned whether it be Israel or an “rab State, with a view to finding

a practical solutlon for problems which-the countries concerned have 80

far: been unable to study 30intly ow1ng to the absence of a sultable

. ageney, T ‘

i(l) 'The Israeli delegation had expreseed its willingness to establish in

(2)‘”In 1926 the Mendatory Power

~ the port of Haifa a free mone through which the Hashemmite Kingdom
‘of Jordan would be able to import

: and export goods free of Israell
customs duties (Document '18/21), C

. granted the Palestlne Electrlc

Corporatlon Ltd, a'70-year concession whereby it has the sole right

" to'use the waters.of the Rivers ‘Jordan and, Yarmuk and ‘their
v.tributarles for the production of electrlclty. This agreement
“covers rivers situated in Israeli and Jordar territories.
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7 The Mixed Committee of Experts §n Feonomioe Questions ﬁight eventuaily
split up into various mixed Subacommitteeé, composed.éf an Israeli |
representativé, a representAtive of the Conciliation Cpmmiésion and a
representative of the Arab State particulafly concerned, For'instancé,
the question of the free zone in the port of Haifa would be discussed 5y an
Israeli, a Jordanlan and a representative of the Commission, while the problem
of sending foodstuffs from Lebanon to Israel would be dlscussed by an Israell,

a Lebanese and a representative of the Commission, and so on,

'8. $t should be pointed out that at present there iz no other "mixed" body
‘where the parties can meet around the same table to study common problems in
‘the economic and teehnical spheres. The United Nations Relief and Wbrks
Agency for Palestine Hefugees in the Near East set up by the General Assembly .
under its resolution of 8 December 19A9 (Document A/1237) has dlrect relations

with each of the Govemments concerned, but does not create a link between

the"ATAb States and Israel.




