
: :  ,  :  J.‘. ;!,’ 
,  , .  .‘i_ 

‘:,‘... 
a.. 

ENGLISH ./ ,. : :, ,. ., ii, ,. 
ORIGINAL: F'RENtik- 



- . . -  .’ .‘.’ . -- .  -.,.~-. .  .  _,. . , . . .  _* ,_,._ . . ,  .  _ :  ‘ :7, .  _.(. , .  .  ,  I .  1 *.- , - I  I  

A/AC. 25/ilw,91. 
Pa ,$a 2 

taken plkce in Palestine have affected 
of the Middle Eas$. To taks ollJy th.e 

States bordering on the thentra of operations,, that is to say, Israel, on Lhe 
one hand, and Iraq, Jordan, .Lobanon and Pyria. on:hh.a oth.er,,the direct 
conseque~~e,~ ,.of~Ghe war are stiXl.@3l~j.Pe1t,. They~af&xt in varjring dagrees a 
population amounting to,a$out 12,000,0?0 $.uman '13e$ngs lixing in a territory 
covering 750,000 square kilometres &,a g?ograpl'Lcal cxjasroads the itigoultanoe 
of~..whic~l~ is attested by hintory and the stabij.ity of wh.ich. is one of &he maJor 

concerns of internationa& polltics. '.. . 
2. FOP more than two yeax~~ ;t;hy?,, Sta*t;?s L whosq ind~pbndenco i.s. BQ 

recent (Iraq-1932; Syria, Lebanon, Jordan “A &&Gj If&& * 194dhj$ tg&nxts i&I y QfJ 
,. ., 8.. -, 

a&ninlstrationa have not yet,:+gd time to attain to Pulll~&urity, hava IinoWn ,' 
wa’i, truce and, finally, ami~ti&, 

:'i' ,i ,, ;;'.I: :. 
They *r?’ ;Peelinq the real effects, LOO ;, 1 ,’ ,i :‘:a“.’ 

of$& mreallzed, on the ooonomic leve$, Whereas Europe, s&cm the end of the )'.,,. :,: I,.', :' 
W&r hae been able to X%3cOV& From terrib$e dogtructio~ in a r&i.ativetly short 

, 
peribd of time, this pa& of’ k1r.e world., whrici'~. h.ad suffered only minor damage 
as, a reflult of the S.ostilitiee between th.e Arab and Inraali armies, ha8 not yet 
s&eeded in f3.ndh-g a satisfeot&y balance, 

I 
The ccmtinuano~ 'of th3.s ,. 

aiCuation is serious, not only for the present, but C&XI.~ qrom the long-term 
point of vi0w. j The ht.11 under--davyloped economies o$,-&e I&,ddle Eaet are now 
sU~fW?int-:: from the Uituation reatiting from the hostili&&s a&d am< 1~ dg+er ,., 

'. .(, '. 
of seein;: the delaya in th.e economio exgloitation of their territories 
producing their effects In the future both. on the national and on the 
regional levels. 

/I* El?iFmTS 



char-l@ Il.32 tha popli&itrf;o~. o\,+n(:’ to the I exodus of ~gl.most...~~O,OO0 Palestinian Arabs 

.who’ tiere. ‘compelIe.d’ to. fke to the Arab part of Palestine and $he neighlIorlng 
States, an&’ ,to the arrLtinl in Israel of 45C,OCO Qtnnigrunta, The Arab economy 

has praclidaILy ceased: to exist In Ir~rlw.1,. .~.Xts human elements have been 

soat%er&Z, ‘while their;‘:wealth a& Instruments: gf. produotion have .been sequeatratod 
or exploited Vy the ~zie’w arrivals a a This, sttuation is, vez-y clearly described in 

the memorandum of 28 July X&g submStCsd~‘to the,TeohniosL Com-mittee of the ; ,. ; 
Conciliation Com&esion by the Economio Divisi.on ,“f, the. Israeli Ministry $1~ , j 

I/ ,.I,,,’ .: ?Jbre ig3-1 Rf fatrs ,- i., ‘, ; ,m .’ 

3. " The &&&Ei;$:~~oa~s~d by the vrar, %tsekJ? hes: no*, OII@T ~0% hoe12 repa%Fd 

after the. ce&at%on df’;~hostilities, as in so .many. other,, oountrien,, but, an the 

oontrary, it Htis b&en,‘and Is every day, being’ ag@avatad ,by tQe maintenance of an 
essent$ally tern&r&y donditfon, the armistice se&me 0 , 33 short,. the contfnuance 

/4.. The steps ,. 
r;: 

1/ Dapmnt A/1367,, page 64 
: :. .' 
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loaens granted by the Import and Export ti to Saudi Arabia la the amount bf 
$2~,000,000 amd to Istiael in the amaumt of $3.00,000,000 (it WI@, 3e noted 43-M 
thecsle, ~W.ous loans have,been granted to aoumtriee, whSch hap-e no% brad to cope 

fugeea)' , .*'.. with the problem of the sxrrival of the Arab T$a prssstit eituatlon 15 
uncertrzln and the future rpepsQts are not raaaauring for+&ese- countries whioh 
ome would like to gee not only at peace b&% p~oeperou~. The lmportsnca of thg 
r85Umptiom of n012~%1 relationa between the ocnxntries of the,Mi&dle Bat cannot 
be evaluated merely in terms ~cP definite flnax+ej, and o~mmeroi&. advantagsa.' " .' 

On the Arab %atikete, it ieu tx%s, I&e1 wou&%,~nc;unter weetern products with !' 

which it would be difflcullt for i;ti to xm~~&-e,~ It in! a$qo.trus tha't the &r&b .' : 
States would s&l more to IaraeZ &an t.5Sy WUI+& bug W:m her (that WBR true.. ': -;. J' 
also of Palestine). But ome must ipk beyond ,&%30 f*;lr tc;o-lititsd consiasrations '- 

to 868 the total benefit, not or&y'~~'prseent but in the future of a ncrmali@%$iW : 
of Inter-State relations, .;!L%ese'be&f+ts a&inot be e&pre.ersed in mere acBbuzitln& %.-',: 
t%rms** h rsepard to the future, 5% lss$.$$sdble to, take. $nto coneihex%tion" ., ' .i' 
the coneequencee of a state of peaae$ '&G, contNbution it would.hzakb ".'ll' 'A" 
to the, development of the Middle Ea&:, 

* In a confidential report publferhed by the Econoiiic Division. of the IWXLL~ I. . . I> 
Mln5str.y of Fo~elgn Affairs under the title "Pr1naip388 fo; the Rsviv;l of ; 'a 

lc Relations between Zsraal r~md the Arab Ststss", the Israeli exipexts 



&iid agricu3.twe. Than attbntfon \,f' -';hxcc Sat% should. bs drawn to the 
drnportance of the concIl.usione &~ld WO'I)OAR~EI of the United NatPons Xconomic 
Survey Mission eatablishsd by the Conoiliaticxx Cotiaeion‘ far F'aleatina, The 

pilot proJeocJs hanvs the advantage Y&at they can ba carried alit immediately, that 
they havb the Pi;-mmid '&d teohnical assista,nce.of the Un:Lted Nations and that 

they may possibly become a etar%tig~~oint far lar&er dexXopmen1; glans,, 

of the Near Eaet iru a fact whloh thsir inhabitaxlta canmZ :i.g&~e sxcept to their 
co0t * If %he present situation vere lndsfiniteQ prokmged, the econorxtc 
Mvelopment of thoue underldeveloged. wnntries might come a'bout in a chaotlo 

and unco*ordSxaated way, 
26, Behind barr~rs more wtificial and fragile t&n protective 

custama, a closed economy of naG$on& induatriefl and agriculture is being 
oreated and davelopingr These'nacione.1 interests, refUsing to take'any noti& 
~3 the groW5ng Fompotition in nei&bour?lng countrlea, and in willful ignorance 
of cam]eetiti&n Sn &enera,It., are using and blocking capital ~~RO?U'C~FI only too 
rare in that p%rt of the world for the ~urposs of astablishIn~ aimf.lar 
snterps~ses 4 The effect of such & p~lioy ia' to Sesve aU the difficuMees to 
the future, whm. the b&z*riars isol.atIng the ~oon~ties of thsde cxzntrie# .1 
have f al&n ,, . 

b.7. If, 






