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Executive Summary
Since the Ad-Hoc Liaison Committee (AHLC) meeting in Septenrber 2014, concerns have grow n about the lack of a political horizon for the resunrption of negotiations. The international
community has become increasingly frustrated at the lack of progress on political negotiations. The comring period will be critical for the future of the peace process. The United
Nations has repeatedly warned that maintaining the status quo is not tenable. It will inexorably lead to the continued erosion of living conditions for Palestinians and for Israelis alike
and will undernrine the security and stability of all.
The new Government of Israel should take credible steps, including a freeze of settlemment activity, to pronote a resunption of meaningful negotiations. The Secretary-General has
indicated that he is ready to work with all in order to encourage a return to negotiations, on the basis of an agreed framew ork. Continued security cooperation betw een Palestinian
and Israeli authorities remains a cornerstone for peaceful resolution. Both parties must expend every effort to build upon existing agreements, including relevant UN Security Council
resolutions, the Roadmap and the Arab Peace Initiative, to gain momentumtowards a final status agreenent.

The United Nations ultimate objective in Gaza is to see the lifting of all closures within the framew ork of Security Council resolution 1860 (2009) and in a menner w hich addresses
Israel's legitimate security concerns. In the absence of such a change, the tenporary Gaza Reconstruction Mechanism (GR\V) enables the entry, use and nonitoring of "dual use"
construction materials into Gaza and offers the possibility of inplemmenting large-scale projects that can bring reconstruction, jobs and stability. The GRMwas designed as a tenporary
measure inplemented purely to address the critical need for entry of construction materials in the immediate post-conflict period. After a slow start, the GRMhas rapidly scaled up. As
of 20 May, assessments for the repair of 94,926 damaged housing units conducted by the United Nations have been subnitted through the GRMfor processing to receive
construction material. A total of 84,865 households have now procured the meterials necessary to repair their homes.

In addition, the private sector and the international conmrunity have subnitted plans for 168 infrastructure and construction projects, including hospitals, schools, housing projects,
service infrastructure and roads. Of these, 85 projects are approved and eight are ongoing. It is now essential to finalize the "shelter strean' w hich will allow totally destroyed
houses to be rebuilt and new houses to be constructed. Given the scale of work now required it is also essential that all available contractors be approved within the Gaza
Reconstruction Mechanism Materials Monitoring System (GRAMMS). In addition, dear information has to be disserrinated to all Gazans explaining how they can avail theselves of the
GRMand the relevant points of contact within the Government of Palestine. Ensuring sufficent capacity at crossings is an additional enabler for reconstruction. In that regard, we are
encouraged by the upgrading of the Kerem Shalomand Erez crossings to handle 800 trucks per day and plans to further raise capacity to 1,000 trucks per day.

The energy and water (wastewater treatrment and desalination) sectors represent a fulcrumw hich mekes progress across all sectors possible, including private sector growth.
Improverrents in these sectors will also have an immediate effect on the civilian population and would help the Gaza Strip increase its self-sufficiency helping to stabilize the overall
situation. Annex A of the United Nations' Septenber report to the AHLC outlined current gaps in the energy and water sectors along with short, mediumand long-termmeasures to
address those gaps.

There are grave concerns about the inplications of on-going political divisions within the Palestinian political leadership on the operationalization of the GNC. Frime Mnister Handallah's
efforts to find a solution for public sector enployees in Gaza is welcome and particularly his commritrrent that nobody will be left behind. We encourage all factions to support these



efforts. The United Nations also stands ready to work with all stakeholders and support the Government in mobilizing the necessary resources for this process. A conprehensive
reconciliation nust include the GNC resunring control over the crossings into Israel and Egypt. The responsibility for addressing these issues lies first and forenost with the Palestinian
authorities. But it also partly rests with the United Nations and the international conmrunity, w hich must enpow er the Government to take up its leadership role in Gaza, including
through the fulfilment of donor pledges of US$5.4 billion (including $2.5 billion in new funding) to support Gaza's messive reconstruction needs and the budget of the Rrime Mnister
Hamdallah's government through 2017. Econorric activity contracted in 2014 for the first time since 2006, driven largely by the volatile political situation in the second half of 2014.
Restrictions on econorric activity in Area Cof the West Bank have been detrimental to the w hole Palestinian economy. The econorric gap betw een Gaza and West Bank is growing,
due primerily to the inpact of on-going restrictions on free noverrent of people and goods to and fromthe Gaza Strip. The political and security situation in the West Bank, including
East Jerusalem continued to deteriorate.

Rutting the Government's finances on a stable footing remains a considerable challenge. The GNC's financial crisis was conpounded by the Government of Israel's decision to
withhold tax revenues. While the recent release of outstanding tax revenues by Israel is welcome, it is essential that agreement on a sustainable solution on tax collection in line with
the Paris Frotocol of the Oslo Accords is reached.

The end of the hostilities in Gaza and the continued lack of a political horizon coincided with a gradual escalation of tensions betw een Israelis and Palestinians in the West Bank,
including East Jerusalem with heightened levels of violence and renew ed settlement activities. The situation in occupied East Jerusalemcontinued to deteriorate, revealing the extent
of the frustration that grips the Palestinian population after almost 50 years of occupation and underscoring the inperative for re-invigorated involverent of the international
conmunity. The increasingly religious nature of violence in Jerusalemand parts of the West Bank is particularly alarming. In the context of the increasing tensions in East Jerusalem a
series of targeted attacks on places of worship and other religious sites were recorded during the reporting period. Against the backdrop of rising tensions and increasing violence,
the nearly 300,000 Palestinians resident in occupied East Jerusalem continue to face long-standing obstacles to their access to housing. There are also continuing challenges in
accessing health facilities in the city. Access to and quality of education for Palestinians is likewise of continuing concern.

Area Cis fundamental to the contiguity of the West Bank and the viability of Palestine and its econony. The process for approval of outline plans in Area Cremains slow. Currently
only three community-driven outline plans for four conmunities out of a total of 99 outline plans (some of which were subnitted in 2010) covering 113 communities have been
approved by the Israeli Gvil administration (ICA). The United Nations continues to support local Palestinian authorities in developing adequate social infrastructure in Area C but the
prograntre faces challenges due to the slow pace of Israeli approvals. The United Nations continues to support the construction and expansion of 15 schools and health centres in
Area C, valued at approximately $5 million. As previously reported, a package of agriculture-related works, valued at approximately $5 million, to be inplemented by the United Nations
was not approved within the agreed tinelines and, as a resullt, part of the funding has now been withdraw n. Finally, the United Nations remains concerned about the recent moves to
relocate Bedouin contrunities near Abu Nwar in the politically sensitive B area of the West Bank that may be linked to further settlement construction.
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