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MEMORANDUM
DATED 2 JULY 1949 ADDRESSED BY THE GENERAL
COMMITTEE TO THE DELEGATIONS OF THE ARAB STATES

In accordance with the terms of the Conciliation Commission's
letter of 21 May 1949 addressed to the Heads of the Arab dele-~
gations, the General Committee of the Commission herewith
transmits to the delegations of the Arab States the views of
the Israeli delegation concerning the memorandum of the Afab
delegations of 18 May addressed to the Gensral Committee.

Point 1l: In regard to the situation in the Arab-owned
orange groves in Israel, the Israeli delegation hag given an
assurance that every facility will be accorded by the Government
of Israel to enable the Conciliation Commission's Technical |
Committee to examine actual conditions and thus provide the
Commission with complete information.

The Israscli delegation points out, however, that present
information available to its Government indicates that most
of the orange gr@ves have been ruined as a result of the war.
Prolonged neglect in the absence of thelr owners has brought
them to a state of derecliction beyond any hope of recovery.

It would take more than personal care by their ownsrs and an
adequate supply of labour and technical personnel to preserve
them. Severe damago has been suffered by the irrigation works.
As a goneral result only & small proportion of the groves has
besn saved and is now under cultivation. The Government of
Israel is, however, still stud,ing and examining the general
situation regarding orange groves for the purpose of determining
whether additional groves may not bse saved,

Meanwhile, Arab labourers within Israel as well as Jewish
labourcers are being employed to cultivate the orange groves;
Cultivation of the groves which have bcen saved does not require
the introduction of labour from outside Israel. While uwnemploy~
mant'exists to a certain sxtent within Israel, the Government
of Isracl, nevertheless, plans to oohtinue to employ Aresb labou-
rers now in Israsli territory for work in‘the‘orange groves.




-2 -

Point 2: The Isracli dslugetion deelarcs that as far as the
lawful Arab residoents in Israel ar: conczrnzd, their bank
accounts are not frozen but =t the unrsstricted disposal of
their owners. The Israezll esuthoritiecs also cntertain applica-
tions from Arebs rzsident outside Isreel for tho disbursament
of thoir deposits in Isracli banks to Arabs lawfully resident
in Icsrael or to any other bsneficliaries who may be designated.
Each such application is considerzd on 1ts merits in asccordancs
with the géencrally adopbted principles designed to znsurc the
bona fide use of these moniss and centail no discrimination as
to race or cresd.

As regards the quostion of relsasing frozen deposits four
payment of Arabs resident abroad, the Israsli Government wishes
to know whethsr the Governments of the Arab States would grant
reciprocity. It is understood that there is a considerable
number of Arabs in Isrsz1 who own deposits in the benks of the
ncighbouring Arab States. The Isracli Government would be glad
to know whethor ths Arsb States would be rsady to allow the
release and treansfer of such deposits to persons in Israsl if
the Government of Isrecl agread to relsase and transfer Arab
deposits in Israsl to persons in the Arab St.tes. If the Arad
Governmantg ware willing to allow this, clsaring arrangements
would become possiblc and would go a long way towards solving
the curreney problem, Ths question is thought to affect
particularly thosz Arabs now in Isrsel who have deposits with
the Arab Bank and th: Al-Umme Bank, both of which are understood
to have transferred their funds to Areb States bafore the end of
the mandatory regims.

The Israeli delecgation has undsrteken to study e proposal
submitted to the Commission by a representative of the Arab
Refugee Congress concerning the unblocking of Arab funds in
Israeli controlled banks. This proposal draws attention to the
fast thet the Arabs of Palestine have large sterling balances
to their 6redit in London. It is thersfors thought possible,
subjeot to sgreement by the british Governmant, to seocure a
favourable reply from the Isreeli authorities, if in return for
the relsassz of the whole or part of Arab frozen assets, they
could have the benefit of a sterling release by ths British
Governmsnt. The proposal thus envisages a doubls agreement:
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first, an agreement by the British Government to release sterling
for the use of Israsl, and, secondly, a further release of
aterling equivalent to such part or the whole of the Arab
frozen assgats as may be releagsd by Israel, to make it possible
for Arab refugeés wherever they may be, to draw on their deposits
at present frozen in Israsl. ’

Point 3: The Israeli Government regards the maintenance of the
‘present legislative position end administrative practices-as
assentiel for the proper regulation of the conssrvation and use
of the property in question. In view of the recent dsvelopments
in the country, the Government of Israel 1s not in a position to
aocede to the suggestion contained in the memorandum of the Arab
delegations. In regard to the application of existing legislation
to such refugees as may roturn to Israeli territory, hawever,

the Isreeli delegation affirms that, as c¢itizens of Israsl, they
would enjoy equal rights with all other Israeli oitizens.

Point 4: The Government of Israel oconsiders that the use of
abendonsd lands and properties has been made necessary by the
recent developments in ths country, of which thé pregent position
ig the direet outcome. It may be addsd that in many carss
Jewish~-owned property in Israel has also been requislitioned and
not yet released. ‘

Point 5: The Government of Lsrael is ready‘to consider favourably

the application of Arab breadwinners lawfully resident in Isracl
for the re-admission of their wives and minor children. In
other cases of a compassionate nature applications for admission
would be aympathetically considersed, sach on its merits. It is
understood that refugees thus returning to Israel would be re-
united with their relative in the place where the latter now
resides.

The Israeli delegation wishes to make it clear that the
return of rofugess coming within this category ls a humanitarian
moasure, the implementation of which does not necessarily depend
upon the conclusion of peace. The Guvernment of Isreel will
meke an announcement in the near futurs oconcerning the necessary

administrative arrangements.
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Point 6: The Israeli delegation declares that freedom of
worship and respect for churches and mosques is guaranteed

throughout Israel, Liberty of conscisnce, worship and profession

is assured to the msmbers of all falths, as is the sanetity of
churches, synagogues and mosgues.

Point 7: Tue Israell delegation states that the measures proposed
in the Arad memorandum have already been effeoted in a number of
cases and that the Government of Israsl is always ready to con-
sider on their individual merits further such applications with

a view to satisfyling esssential religious needs.

Regarding the freéedom of movement of persons engaged in
religious duties, the Israaii delsgation states that sympathetic
consideration would be given to requssts for spseial facilities,
including priority in gasoline allocations, provision of motor‘
car tyres, oto..

Point 8: The Israell delegation dsclares that intact Wakf
property in Israel is administered by the State in accordance
with its designation. Where the beneficiary institution is in
¢xistence, the monies are allocated to its maintenance in acocor-
dance with the terms of the Wakf. In practice, where such pro-
cedures are inadequate to ensure maintenance of the religious
institution in question,'supplamentary grants are made for that
purpose out of public revenues of the Stste. Whers the insti-
tution is not in existence or exists outside Israsl, the monies
are paid inte a frozen account, which is not appropriated for
any other purposa. All these transactions are controlled by
the State direct, which ensures thet no Wakf funds are diverted
to any othsr end. Conditions resulting from the war and present
economic circumstances make it prematurs to give full powers to
the custodians to manage Wakf property at will.

Point 9: The Israell delegation declares that all Arabs resident
in Israel, and the refugcees whoss return to Isrscl ls authorinsed,
enjoy full personal security equally with all other residents

of the country. Freesdom of movement is restricted only insofar
as national security considerations require. Morsover, any

Arab having aoquired or acquiring Israeli citizenship shall be
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equal before the lew and shall enjoy the same civil and
political rights end the same treatment in law and in fact as
other Isreeli citizens, except for such securlty measures as
erise from the presént gtate of emergency.



